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50 TONS OF GLASS...LOCKED IN FOR THE LONG HAUL 


Because the Evans DF Loader Jocks in even the most fragile lading—like the 25,000 
pounds of glass in each corner of the car above—it prevents costly damage without 
recourse to tediously fitted dunnage. 

By reducing damage to the absolute minimum, the DF Loader—the Damage Free, 
Dunnage Free Loader—saves millions in damage claims and in the costs of handling 
them. By enabling cars to be loaded faster, by simplifying car cleaning, it speeds turn- 
arounds. By letting shippers load cars heavier—easier—it boosts revenue ton-miles and 
helps ease the box car shortage. Only the DF Loader secures lading firmly . . . supports it 
where necessary . . . separates it into easily anchored sections. It is a permanent part of 
box cars now available from 24 Class I railroads. To learn how your organization can 
put this modern equipment to the most profitable use, consult Evans Products Company, 
Railroad Loading & Equipment Division, Dept.G-48, Plymouth, Michigan. 


Copyright 1952, Evans Products Company 
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Integrated 


Freight Service 


COVERING INDIANA AND OHIO 
AND NATION-WIDE 
BY CONNECTING CARRIERS 


oO io 
Combining operating skill with sound business practices, MXI and CCC Highway are 


at your disposal to offer prompt assistance to expedite freight quickly and efficiently . . . to, from 


and through Indiana and Ohio and nationwide by connecting carriers. 


MAXI with direct service to Chicago and all principal points 
in Indiana is a completely integrated system thoroughly 
equipped to provide dependable freight transportation serv- 
ice. Call or write any of the terminals shown on the map 


below or the home office. 


MOTOR EXPRESS, Inc. of INDIANA 


701 Illinois Building, Indianapolis, Indiana 
Telephone: RI 6351 
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CCC HIGHWAY’s integrated system offers unexcelled 


service throughout Ohio and to points beyond by connecting 
carriers. Modern equipment, expertly operated and main- 
tained, assures freight dependability to shippers every- 


where. Call or write today. 


CLEVELAND, COLUMBUS & CINCINNATI 
HIGHWAY, Inc. 

215 Euclid Avenue, Cleveland, Ohio 

Telephone: Main 1-5040 
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EDITORIAL 


How About a Return on the Government's Investment? 


pwd PAGES of an “appendix” issue of the Congres- 
sional Record that came out July 29 consisted of a sum- 
mary of the legislative record of the Eighty-second Congress, 
printed as an “extension of remarks’ of Senate Majority 
Leader McFarland. Six of those pages were occupied by 
a tabulation of appropriations voted by Congress for the new 
(1953) fiscal year that began last July 1. 

Looking at the final figures of the tabulation we saw 
that the grand total of appropriations approved by Congress 
for the fiscal year 1953 was $82.9 billion. Then we checked 
the amounts appropriated for government activities to pro- 
mote transportation—the money provided for highways, for 
airways and airports, and for waterways, including harbors. 
Those figures, specified in Senator McFarland’s summary, 
were: For highways, $359,000,000; for the federal airway 
and airport program administered by the Civil Aeronautics 
Administration, $141,231,219; and for rivers and harbors 
(construction, maintenance, etc., by the Army Corps of En- 
gineers), $236,788,800. 

Even if we allow for inflation and for the fact that pop- 
ulation and the total national income have grown substantially 
in the last 10 or 15 years, the amounts made available for 
promotion of transportation in the fiscal year 1953 look 
impressive when placed beside the projected expenditures for 
those purposes for the fiscal year 1941 and the amounts 
actually appropriated for the fiscal year 1940. 

The federal budget for the fiscal year 1941 called for an 
appropriation of $146,000,000 for the highway program 
then administered by the Public Roads Administration, as 
against $191,000,000 appropriated for the P.R.A. in the 
fiscal year 1940. The 1941 budget proposed expenditures 
totaling $28,921,623 by the Civil Aeronautics Authority 
(predecessor of the Civil Aeronautics Administration), com- 
pared with $32,325,426 appropriated for it for the fiscal 
year 1940. 

For river and harbor work, the budget estimate for the 
fiscal year 1941 totaled $68,773,050, of which $25,000,000 
was sought for new construction and $43,773,050 was for 
preservation and maintenance of existing river and harbor 
works. For the fiscal year 1940, $45,000,000 was appropri- 
ated for preservation and maintenance work, and, out of 
funds for the general public works program, $51,000,000 
was spent for improvement of rivers and harbors. 


HOUGH those appropriations for 1940 and estimates 

for 1941 were small as compared with the amounts 
appropriated for like purposes for the current fiscal year, the 
late President Franklin D. Roosevelt, in the budget message 
he sent to Congress on January 4, 1940, expressed concern 
about the high cost of such transportation facilities to the 
federal government. He urged Congress to provide for a 
special study looking to the charging of fees from users of 
lakes, channels, harbors and coasts. He said he had always 
believed that many facilities “‘made available to our citizens 
by the government” should be paid for, at least in part, by 
those who used them. With respect to “the $50,000,000 
the zovernment spends annually in the maintenance of 
dredved channels, buoys, lighthouses, life-saving stations, 
and so forth,” he said, it would seem reasonable that ‘‘some 


portion of these annual expenditures should come back in the 
form of small fees from the users of our lakes, channels, har- 
bors and coasts.” 


There was established, under provisions of the transpor- 
tation act of 1940, a Board of Investigation and Research— 
Transportation. This temporary board was not told specifi- 
cally by Congress that it should make a study of charges for 
the use of government-financed transport facilities, as the 
President had suggested. But one of the directives the board 
got from Congress was to inyestigate ‘‘the extent to which 
right-of-way or other transportation facilities and special 
services have been or are provided from public funds for the 
use .. . of each of the three types of carriers without adequate 
compensation .. . therefor...” 


Before it passed away, in 1944, the transport research 
board did make some recommendations concerning user 
charges. 


\ ,' JITH respect to highways, it urged that the federal 

gasoline tax and certain state taxes paid by motor ve- 
hicle operators be classified as user taxes. With respect to 
waterways, Chairman Webb urged Congress to consider “the 
desirability and feasibility of adopting a system of user 
charges .. .” And with respect to air transportation the 
board recommended that public policies be directed “toward 
the objective of placing domestic and civil air transportation 
on a self-sustaining basis in all respects as soon as prac- 
ticable.” 


In the Eighty-first Congress, and again in the Eighty- 
second Congress, the House appropriations committee pro- 
pounded the idea that commercial air carriers should have 
to pay some sort of charge for the use of the airways and of 
other air transport facilities the government had provided for 
them. In one of its reports the committee said that ‘‘the federal 
government cannot continue indefinitely building and operat- 
ing more and more facilities for use by the commercial air- 
lines without any reimbursement therefor.”’ 


President Truman, in the budget message he sent to 
Congress last January, said the airline industry ‘‘should begin 
in the near future to bear its fair share of the cost of feder- 
ally provided facilities through a system of airway user 
charges.” Only nine days later, the Budget Bureau trans- 
mitted to a Senate committee a “progress report” in which 
it said it planned to present to Congress, ‘‘at an early date,” 
a specific program of airway user charges. Now the month 
of August is here; the Eighty-second Congress has adjourned 
sine die; yet no proposed program of the Budget Bureau for 
imposition of user charges has come to light. The subject 
is one that seems to engender much talk but no action. 

If the user-charge idea was good in 1940, when costs to 
the government for upkeep of rivers and harbor navigation 
channels, for highways, and for airways and airports were 
much smaller than they are now, it should be an even better 
idea now, when federal appropriations for the year total 
$82.9 billion. 

Some part of the money the government spends to main- 
tain transport facilities, used by carriers for profit-making 
purposes, ought to be recovered. 








ASSOCIATION OF AMERICAN RAILROADS 
TRANSPORTATION BUILDING 


| WASHINGTON 6, D. C. 


WILLIAM T. FARICY 


PRESIDENT 


May 351, 1952 


To the PRESS and RADIO: 


Subject: ONE WAY TO HAVE BETTER ROADS 


Everybody wants good roads — and having them means protecting 
the roads we have, as well as improving then. 


That's why everybody has an interest in the results of a series 
of road tests conducted for eleven state highway departments on a paved 
highway in Maryland which is typical of many thousands of miles in the 
United States. 


These tests demonstrated scientifically that there is a basic and 
inescapable relationship between the strength of a roadway and the weight 
of the vehicles which it can carry without costly damage and deterioration. 


In fact, as the weight of the heavier vehicles increases, the 
amount of damage done increases in far greater than direct proportion. In 
the Maryland tests, an increase in single axle weights from 18,000 pounds 
to 22,400 pounds caused more than six times as much cracking in pavement 
laid, in both cases, on subsoil of the same character. And raising tandem 
axle weights from 32,000 pounds to 44,800 pounds on the two axles caused 
more than twelve times as much cracking in pavement laid on soil of the 
same kind in both cases. 


This is one reason why highway engineers are so concerned that 
highways and bridges be protected from abuse and overloading, which means 
heavy damage and added costs. These costs must be borne by general 
taxpayers and by all motorists who use the highways. 


Fortunately, the steel highways of the railroads are built to 
take the heavy loads of the nation's commerce, and their maintenance and 
repair do not cost the taxpayer a single penny. 


Sincerely yours, 
Wi , Te 1 


The foregoing message was published as an advertisement in Editor & Publisher, 
American Press, Publishers’ Auxiliary, National Publisher and Broadcasting-Telecasting. 
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ee e greater each year as 


the Land of Industrial Opportunity 











The Heart of the Great Midwest, America’s No: 1 pro- 
ducer of agricultural wealth, comprises the four rich 
states served by 







The Minneapolis & St. Lovis Railway 






Soil of rolling prairies, fertile as any on earth, is only 
one of the many resources, listed on this page, that make 
the Midwest Great as 


e A Place to Live and Work 
© A Vast Consuming Market 


@ An Unexcelled Location for Industry and 
Business 


The Diesel-powered M. & St. L. Railway, a vital link 
in Midwest Transportation, offers efficient freight serv- 
ice, complete in detail, to Manufacturers and 
Distributors; and advantageous Industrial 
Locations in thriving, progressive com- 
munities on its lines; 















Fast Dependable 





Freight Service 





7ie Minneapolis & St. Louis Zacduay 


FAST FREIGHT SERVICE IN THE GREAT MIDWEST 


TRAFFIC WORLD 


‘Call NAVAJO first’’ 
Don’t call this dive a joint. But call Navajo anything, as long as you Call 
NAVAJO first. That is, if you want the finest freight service on the highway. 
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DIRECT TO CHICAGO 
This map shows our direct service between San the U.S. Call NAVAJO for fast pickup, fast 
Francisco-Oakland-Los Angeles and Kansas City- delivery and round-the-clock control of every 
Omaha-Chicago. We offer trailer interchange shipment. Specify NAVAJO... for the finest 
and one-line connections to all major points in freight service on the highway, coast to coast. 


NAVAJO FREIGHT LINES 


GENERAL OFFICES: 3901 MEDFORD STREET, LOS ANGELES 63, CALIFORNIA «+ ANgelus 3-618! 
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Travel clothes for textiles 


Your product can also travel “first class” in 
H & D shipping boxes... . often with substantial 
savings in materials, handling and transporta- 
tion costs. This engineered box, with horizontal 
score lines to permit adjustable depths, weighs 
1% as much as the one formerly used. 
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INDE & DAUCH 
Ahthovily on Pichaging 






Give your product eyery advantage H & D boxes 
have to offer. Call for an H & D Package Engi- 
neer to study your problems and offer his recom- 
mendations. For the full story write for the 
14-volume “Little Packaging Library.” Hinde 
& Dauch, 5214 Decatur St., Sandusky, Ohio. 
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Careful loading 
of shipments 

is just one phase 
of Burlington‘s 
dependable 
freight service 


@ Big industrial shippers and “the little fellow’? use and rely on 
BURLINGTON freight service. They know that they can depend on this railroad 
to handle any and all kinds of shipments with skill and care. They know that 
we’ll make sure their shipments arrive safely and without unnecessary delay. 


When your freight moves ‘‘via Burlington’’ . . . you can be sure it’s 
in good hands. 


BURLINGTON LINES Everyeuhere Weat 


CHICAGO, BURLINGTON & QUINCY RAILROAD 
COLORADO AND SOUTHERN RAILWAY e FORT WORTH AND DENVER RAILWAY 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





Western, Southern Roads Reject Requests 
For Lower Hay Rates in Drouth States 


Cite Present Low Rates on Hay, ‘Substantial’ Increase in Price of Hay 
When Drouth in Eight States Created Demand. Department of Agriculture, 
Office of Price Stabilization, Hesitant as to Possible Action. 


Western and southern railroads 
have rejected requests for reductions 
in rates on hay into eight states 
which have been declared disaster 
areas by the Acting Secretary of 
Agriculture because of widespread 
drouth conditions, leaving the De- 
partment of Agriculture and the 
Office of Price Stabilization uncer- 
tain as to action to be taken. 


Acting on request of the Acting Secre- 
tary of Agriculture, the Commission had 
issued drouth order No. 46, by Chairman 
Alldredge. That order authorized rail- 
roads in Official and Western Trunk 
Line territories to establish reduced car- 
load rates on hay until December 31, on 
one day’s notice, and permitted them to 
disregard the long-and-short haul pro- 
visions of. section 4 of the interstate 
commerce act at intermediate points 
outside the drouth area, and to main- 
tain through rates in excess of the ag- 
gregate of intermediates if one of the 
factors was a reduced rate established 
under the order. 

The states named by the Acting Sec- 
retary of Agriculture as disaster areas 
because of drouth were: Alabama, Ar- 
kansas, Georgia, Kentucky, Mississippi, 
Missouri, South Carolina and Tennessee. 

Following a meeting of the Western 
Traffic Association’s executive board on 
August 5, at which a representative of 
the Department of Agriculture appeared, 
the association sent telegrams to various 
state farm bureau federations and other 
organizations in the states affected, re- 
jecting requests for the reductions in 
hay rates. 


Western Roads’ Telegram 


The text of one of the telegrams read: 

“Your recent telegram proposing emer- 
gency reductions in freight rates, hay and 
feed, to designated drouth stricken areas 
was given careful and sympathetic con- 
sideration at an executive committee 
meeting, Western Traffic Association, to- 
day. 

“Western carriers have consistently de- 
Clined to make emergency reductions in 
the past, not only in situations caused 
by drouth, but on account of floods and 
extreme weather conditions. They call 





attention to the fact that the rates on 
hay are now on a low basis. 

“Newspaper reports indicate there have 
been substantial price increases on hay 
and feed because of demands resulting 
from the drouth. 

“The proposal covers a rather large 
area which no doubt will be extended. 
Western lines, after reviewing their situa- 
tion, concluded they should not authorize 
the reduction requested.” 

At the Department of Agriculture it 
was said that southern railroads had 
similarly rejected requests for reduced 
rates. The railroads, it was asserted, 
took that action because of low earnings 
generally, the fact that they felt they 
were the only ones being asked to make 
a sacrifice, and because of the “skyrocket- 
ing prices of the hay.” 


Price Situation 


The department spokesman said they 
had been told of a purchase of a truck- 
load of hay in southern Wisconsin at 
about $25 a ton. By the time the truck 
had reached Memphis, Tenn., he said, the 
hay was worth $60 a ton. 

He said it was not felt that the De- 
partment of Agriculture had the power to 
do anything about the prices, and that 
there had been discussions concerning the 
possibility of asking the Office of Price 
Stabilization to do something about keep- 
ing down the price of hay. 

However, the spokesman said, August 
7, that no action had been taken up to 
that time to enlist the aid of the O.P.S. 

At the latter agency, a spokesman said 
that the matter had not yet been called 
to the attention of O.P.S. by the Depart- 
ment of Agriculture, but that his agency 
was aware of it. He added that there 
had been “not very enthusiastic” discus- 
sions of the possibility of price controls 
on hay, but that nothing had been done 
because of the difficulty of placing ceil- 
ings on anything sold by the farmers. 

The authority of the Commission to 
permit railroads to make lower rates un- 
der the circumstances is contained in 
section 22 of the interstate commerce 
act. With Commission approval, rail- 
roads may, among other things, reduce 
rates into areas affected by various types 
of disasters, drouth among them. 

Information concerning the action of 
the western and southern railroads had 
reached the Commission through the 
Department of Agriculture. 


(See earlier story on page 29) 
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Regular Common Carriers 
Ask Traffic Executives 
Views on Carrier Guides 


Following a survey of motor car- 
rier industry executives earlier this 
year to obtain their views on the 
need and use of motor carrier direc- 
tories and routing guides, the Regular 
Common Carrier Conference of 
American Trucking Associations, Inc., 
is undertaking a similar study with 
traffic executives. 


Robert J. McBride, general manager 
of the conference, said that the study, 
being pursued by a special director com- 
mittee, embraced all directory or guide 
publications “as to their format, contents 
and method and scope of distribution.” 
He said that the study also included a 
review of the needs of the shipping pub- 
lic and the’ motor carrier industry, for 
information on motor carriers, their 
routes and services. His announcement 
continued: 

“The purpose of the directory commit- 
tee’s study is to reduce some of the prob- 
lems in the motor carrier industry which 
have arisen as a result of the numerous 
and duplicative publications now being 
issued. 

“The motor carrier industry recognizes 
its responsibility to provide the shipping 
public with adequate and reliable infor- 
mation on motor carrier routes and serv- 
ices. 


“In order to obtain specific information 
as to the needs of shippers throughout 
the country for motor carrier directories 
and routing guides, the directory com- 
mittee is undertaking an extensive sur- 
vey of representative traffic executives. 
Over six thousand traffic executives are 
being asked to supply the directory com- 
mittee with information on what motor 
carrier directories they are now using, 
what type of publication, national, re- 
gional, or local directory, they prefer for 
their company’s use, and the information 
as to service point listings and motor 
carrier facilities which they want in- 
cluded. The sampling of shipper views 
will include large and small firms 
throughout the country. The directory 
committee hopes to obtain from the 
sampling some definite opinions of the 
shipping public on their exact needs and 
desires for motor carrier directories. The 
survey forms are being distributed on 
August 8 to over six thousand traffic ex- 
ecutives included in the sampling. The 
survey is expected to be completed by the 
middle of September. 

“As soon as the shipper survey is com- 
pleted the directory committee will de- 
velop some definite and detailed recom- 
mendations on types of directories or 
guides which would best serve the needs 
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of the shipping public and the motor car- 
rier industry. 

“Earlier this year the directory com- 
mittee completed a survey of leaders in 
the motor carrier industry to obtain their 
views as to motor carrier directories and 
routing guides, what in their opinion is 
needed to fulfill the industry’s responsi- 
bility to the shipping public for adequate 
and reliable information on routes and 
services. 


1.C.C. Hears Argument 
On Exemption of I.C. 


Bonds From Competition 


Division 4 of the Commission— 
Commissioners Mahaffie, Johnson 
and Patterson—heard argument, 
August 7, in Finance No. 17848, Spe- 
eial Application of Illinois Central 
Railroad Co. for Exemption from 
Competitive Bidding Requirement. 

Leonard D. Adkins represented the 
applicant. John R. Turney, for Halsey 
Stuart & Co., Edward K. Wheeler, for 
the Federation for Railway Progress, and 
Frank F. Vesper, special assistant to the 
Attorney General of the United States, 
appeared in opposition to granting ex- 
emption from the competitive bidding 


rule. 
Mr. Adkins argued that the Com- 


mission should recognize the I. C. appli- 
cation for exempting $62,000,000 of con- 
solidated mortgage bonds, Series E, from 
the competitive bidding rule, under the 
circumstances it had set forth in its 
report in the proceeding in which it 
adopted the requirement for competitive 


bidding, In Re Competitive Bidding in 
Sale of Securities, 257 I.C.C. 129. 

In rebuttal, Mr. Adkins said he deeply 
resented what he said was an entirely 
unjustifiable charge by Mr. Wheeler 
against the New York investment bank- 
ers. He said no one had a right to say 
that those bankers had advised the Illi- 
nois Central to make a bond issue it 
should not have made, solely to attack 
the competitive bidding rule. He said 
he also resented a statement that the 
directors of the railroad were swayed 
in their judgment by a desire to favor 
the investment bankers. 

Mr. Adkins said Mr. Turney had “‘some- 
what misrepresented” the record and 
“our contention.” He said Mr. Turney 
had said the record showed that, in the 
opinion of Halsey Stuart & Co., the 
Chicago & Western Indiana would have 
had a better price on competitive bidding 
on a $64,239,000 issue of bonds, jointly 
managed under a negotiated sale by The 
First Boston Corporation and Halsey 
Stuart & Co. Mr. Adkins said that if 
the statement showed that Halsey Stuart 
would have paid more under competitive 
bidding than it had offered, he thought 
it a “very shocking fact.” He added 
that it meant, “if it means anything,” 
that Halsey Stuart does not recognize the 
obligation of an investment banker, deal- 
ing with a railroad client, “to do his 
best for that client.” 


In touching on other portions of Mr. 
Turney’s argument, Mr. Adkins said that 
Wayne A. Johnston, president of the 
Illinois Central, had testified that there 
had been no pressure from the invest- 
ment bankers and no advice offered by 
them until it was asked. He added that 
it’ might be to their interest to have 
the issue handled by negotiated sale. He 
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said the investment bankers might not 
like the competitive rule. Obviously, he 
said, if that was true it was for the 
Same reason that Halsey Stuart & Co. 
did like it—because it shifted business to 
the latter firm. That, however, he said, 
was not the point. He said the Commis- 
sion might disagree with the conclusion 
asked, but that he asked it to believe 
that “this is nothing but an honest and 
straightforward application.” 

In his argument, Mr. Turney asserted 
that the institutional buyer was a “bar- 
gain buyer,” having the statistics, and 
the organization, and “most of the 
money” in the world, and that “he knows 
as much, certainly not less than, the 
banker with whom he deals.” He as- 
serted that in 11 years of competitive 
bidding, all the insurance companies 
combined had bought less than one per 
cent of the railroad bonds offered at 
competitive bidding. He said that Hal- 
sey Stuart & Co. had bought 42 per cent 
of such bonds. He also asserted that 
the “spread” i.e., the difference between 
the price paid by the underwriter and 
the price at which 4 bond was sold, 
amounted to three-quarters of one per 
cent for $5 billion of utility bonds sold 
at competitive bidding, and 1.5 per cent 
for those sold under negotiated deals. 

Mr. Wheeler asserted that all the rea- 
sons advanced in favor of exempting 
the Illinois Central bonds from the com- 
petitive bidding rule had been considered 
by the Commission in its report in which 
it established the rule. He said that the 
instant case might be entitled “Morgan 
Stanley, Kuhn Loeb, et al. versus the 
Competitive Bidding Rule.” 

Among other things, he said that, 
in spite of the record of the Commis- 
sion sustaining its finding, “but under- 
standably in view of their economic self- 
interest,” Morgan Stanley, Kuhn Loeb, 
Metropolitan Life and other opponents 
of “your competitive bidding rule” ad- 
vised the I.C. to negotiate for the sale 
of the proposed bond issue. He added 
that “they told President Johnston that 
the Illinois Central would secure a better 
price for its bonds through negotiation 
than through competitive bidding.” He 
said that they had given President 
Johnston no reason for that opinion, 
but in conversations with the chairman 
of the applicant’s executive committee, 
Morgan Stanley & Co. justified the con- 
clusion by “the unverifiable assertion 
that they would have paid more to 
some railroads for their bonds in a 
negotiated deal than they had bid in 
competition.” 

Mr. Wheeler asserted that the cumula- 
tive effect of testimony of the New York 
investment banking houses was to the 
effect “that they either don’t know how, 
or don’t want, to operate effectively un- 
der a competitive bidding rule.” He said 
that, in a negotiated sale, there was 
“an absence of the arms-length deal- 
ings assured by competitive bidding.” 


Mr. Wheeler said that if the sugges- 
tion of the opponents of the rule were 
followed as to when competitive bidding 
would produce a better price, the market 
would be right for such bids only 5 
per cent of the time. Observing that the 
bonds to be called at a premium and 
paid for from the proceeds of the in- 
stant issue, did not mature for 11 years, 
Mr. Wheeler asked if there was any more 
reason to believe that, if the bond mar- 
ket was at present depressed, it would 
remain so. for 11 years, than to believe 
that at some time in that period the 
market would improve. 

He said that the Federation for Rail- 
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way Progress, and Robert R. Young, its 
chairman, urged the Commission to 
preserve the demonstrated benefits of 
the competitive rule against direct and 
indirect efforts to “render it a nullity.” 

For the anti-trust division of the De- 
partment of Justice, Mr. Vesper said he 
did not think he had to tell the Com- 
mission that the department was in fa- 
vor of competition and of the rule estab- 
lishing competitive bidding. He said the 
department thought that the Comniis- 
sion should, wherever possible, adhere to 
that rule and that exceptions should be 
granted only on proper showing. 


(See earlier story on page 40) 


Rail Proposal to Cancel 
Tin Plate ‘Re-Export’ 
Rate Approved by I.C.C. 


Division 2 of the Commission has 
found just and reasonable railroad 
tariff schedules proposing to cancel 
a “re-export” rate on tin plate and 
terne plate moving from points in 
transcontinental rate groups D and 
E to Pacific coast points, and to es- 
tablish, in lieu thereof, for applica- 
tion to the same traffic, the higher 
domestic rate from and to the same 
points. 


A report and order were issued in I. 
and S. No. 5912, Tin Plate to Pacific 
Coast for Re-Export. The proceeding 
was discontinued. Said the Commission: 

“The respondents have presented con- 
vincing evidence that there are now no 
material differences between the cir- 
cumstances and conditions affecting the 
normal domestic transportation of tin 
plate and those affecting the ‘re-export’ 
traffic, and also that the domestic rate 
as such is not in excess of a maximum 
reasonable rate on this traffic.” 

The Commission said the purpose of 
the respondent railroads in originally 
publishing a relatively low re-export rate 
on tin plate was to enable American 
manufacturers to meet, or partially meet, 
severe competition with tin plate manu- 
factured in Wales, and to enable the 
railroads to enjoy the revenue to be 
derived by the movement of the com- 
modity from eastern points over their 
lines. It said it appeared that the major 
factor in the foreign competition was 
relatively cheap labor and not the trans- 
portation by water. The foreign tin plate 
was imported through Pacific coast ports, 
it said. 

Imports Decline 


Importation of tin plate from the 
United Kingdom through Pacific coast 
ports had now practically ceased, said 
the Commission. There was no substan- 
tial evidence, it said, to support a predic- 
tion of protestants that importations 
would soon increase and it thus appeared 
that the reason for establishment of the 
re-export rate no longer existed. 

Cancellation of the re-export rate was 
proposed, said the Commission, in sched- 
ules filed by the railroads to become 
effective April 15, 1951. On protest by 
the Canners League of California, it 
said, operation of the schedules were 
suspended to November 14, 1951, and the 
railroads further voluntarily deferred 
the effective date to and including Au- 
gust 14, 1952. 

The American Can Co., Continenta! 
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FRUEHAUFS 500 
STANDARD BODY OPTIONS! 


AND THEY’RE PRICED 
ASLOW AS . 





EXACTLY THE RIGHT TYPE 
Straight frame in 12, 14, or 16 Foot Lengths. 
Wheelhousing in 12 and 14 Foot Lengths. 


* ASK for Fruehauf’s 

free Model Make- 

EXACTLY THE RIGHT DOORS Up Kit. It’s easy to 

All Standard and Special Locations. eee ae vd a iif. 

All Widths and Heights, Single or Double. : fy before ordering. 
Precision Fit, Pressed-Steel Hinged, Cam Locked. 


. , Open 
EXACTLY THE RIGHT FITTINGS +124. Straight Peete 
Express Gates, Tailgates, Elevating Tailgates. end , 
Deluxe I. C. C. Lights and Reflectors, Vents. 


Truck Body Division 


FRUEHAUF TRAILER COMPANY 


“UNIT- BUILT" 


Us!T-BUILT FOR IMMEDIATE ASSEMBLY BY YOUR FRUEHAUF BRANCH! .. 7 £ = 
Vi LUE-BUILT FOR BIGGER PAYLOADS, LOWER UPKEEP, LONGER LIFE! | Th C, Bod CS 
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Put your product in MO-PAC’s hands for rte of | 
fast, dependable delivery to and from the tae, 
major markets of the rich, productive Petition 
West-Southwest. Your every shipment... —o 
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Can Co., Inc., California Fish Canners 
Association, and Monterey Fish Proces- 
sors Association also appeared in opposi- 
tion to the proposed change, said the 
Commission. 

“The so-called re-export rate which it 
is proposed to cancel,” said the Commis- 
sion, “is the outgrowth of a re-export 
rate of 50 cents established on October 
30, 1922, plus the authorized general in- 
creases to and including those in Ex 
Parte No. 168, which resulted in a rate 
of 88 cents, minimum 80,000 pounds. The 
domestic rate which would apply upon 
the cancellation of this rate is $1.02. The 
corresponding domestic rate was $1.20 
on October 29, 1922, and $1.12 on Decem- 
ber 22, 1949. 

“The rate proposed to be canceled is 
referred to by the respondents as a re- 
export rate. It was referred to as such 
also by division 3 in Iron or Steel to 
the Pacific Coast for Export, 255 I.C.C. 
739, 740. Clearly, it is not a true export 
rate for the commodity to which it is 
applicable is not exported, at least in the 
form in which it moves under the re- 
export rate. The rate applies to interior 
California points, some of which are 
substantial distances from navigable wa- 
ter.” 

The Commission said it had been clear 
since the decision was announced by the 
Supreme Court of the United States in 
Texas and Pacific Railway v. I.C.C., 162 
US. 197, that the lawfulness of import 
or export rates was to be determined by 
a consideration of all the pertinent cir- 
cumstances and conditions “attendant 
upon the foreign traffic’ and that such 
rates might differ from the correspond- 
ing domestic rates. 

“The re-export rates here in question,” 
it continued, “were originally initiated 
by the respondent carriers in the context 
of such a consideration, but the circum- 
stances and conditions which gave rise to 
these rates have subsequently disap- 
peared. A factual situation has thus 
developed which affords no basis for a 
differentiation between these rates and 
the domestic rates on the same commod- 
ities moving under similar conditions.” 

The railroads, said the Commission, 
contended that the suspended domestic 
rate of $1.02 was just and reasonable for 
application on this so-called re-export 
traffic, and that it was relatively low and 
was itself published to meet water com- 
petition from eastern Atlantic and gulf 
ports via the Panama Canal. 

“No difference. is discernible on this 
record,” said the Commission, “as be- 
tween the circumstances and conditions 
affecting the transportation service un- 
der the re-export rate and those which 
attend the transportation of correspond- 
ing domestic traffic. It is after the com- 
pletion of the transportation from east- 
em points via rail to California points 
and after the traffic has left the pos- 
session of the rail lines, that the tin plate 
is manufactured into cans and is ex- 
ported, as cans or canned goods.” 


A.C.C. Sets Up Aircraft 


Production Program 


The Air Coordinating Committee has 
announced approval of an eighth quar- 
terly aircraft production program to 
Meet essential civil requirements. It will 
Tecommend to the Defense Production 
Administration the allocation of con- 

lied materials in the first quarter of 
1953 to assure the continued production 
of new aircraft and spare parts, for do- 
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mestic and foreign use, according to the 
announcement, which continues: 


“The recommendation includes the 
start of production of 35 new carrier- 
type aircraft under firm contract with 
manufacturers in the first quarter of 
1953, of which 18 are for domestic and 
17 for foreign airlines. 


“The C-8 program, in addition to the 
35 new aircraft, provides for 368 aircraft 
now under construction, approved in 
prior programs, for a total of 403 aircraft 
to be manufactured and delivered over 
the next 30 months, from October, 1952, 
through March, 1955. 

“Non-carrier aircraft (industrial, busi- 
ness and agricultural) included in the 


C-8 program provides for the production - 


of 11,541 aircraft during the 30-month 
period, October 1952 through March 1955, 
as follows: fourth quarter, 1952, 811; 
four quarters, 1953, 4,637; four quarters, 
1954, 4,924; first quarter, 1955, 1,169. 

“The non-carrier aircraft production 
program will be participated in by 14 
manufacturers with a wide variance of 
production rates from 3 per month to 
approximately 560 per month. This pro- 
duction schedule meets the policy ap- 
proved by the Air Coordinating Com- 
mittee for the establishment of a 
minimum production level of 3,500 non- 
carrier aircraft per year for essential 
civil use.” 


Carloadings Totaled 732,920 
In Week Ended August 2 


Loading of revenue freight the week 
ended August 2, 1952, totaled 732,920 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 80,468 cars or 9.9 per cent below the 
corresponding week in 1951, and a de- 
crease of 104,510 cars or 12.5 per cent 
below the corresponding week in 1950. 

Loading of revenue freight the week 
ended August 2, following the reopening 
of the steel mills, increased 125,649 cars 
or 20.7 per cent above the preceding 
week. 

Coal loading amounted to 126,756 cars, 
a decrease of 15,568 cars below the cor- 
responding week a year ago, but an 
increase of 21,715 cars above the pre- 
ceding week this year. 

Miscellaneous freight loading totaled 
340,740 cars, a decrease of 39,257 cars 
below the corresponding week last year, 
but an increase of 37,757 cars above the 
preceding week this year, said the A.A.R.., 
adding: 


Loading of merchandise less than carload 
freight totaled 71,409 cars, a decrease of 798 
cars below the corresponding week in 1951, 
but an increase of 2,977 cars above the pre- 
ceding week in 1952. 

Grain and grain products loadings totaled 
59,513 cars, an increase of 3,794 cars above 
the corresponding week in 1951, and an in- 
crease of 960 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
August 2 totaled 38,157 cars, an increase of 
2,243 cars above the same 1951 week, and an 
increase of 302 cars above the preceding 
1952 week. 

Livestock loading amounted to 6,968 cars, 
a@ decrease of 286 cars below the same week 
in 1951, but an increase of 669 cars above 
the preceding week this year. In the Western 
Districts, loading of livestock for the week 
of August 2 totaled 5,260 cars, an increase 
of 27 cars above the same week a year ago, 
and an increase of 574 cars above the pre- 
ceding week this year. 

Forest products loadings totaled 48,887 
cars, a decrease of 747 cars below a year ago, 
and a decrease of 674 cars below a week ago. 

Ore loading amounted to 71,378 cars, a 
decrease of 18,305 cars below last year, but 
an increase of 59,110 cars above last week. 

Coke loading amounted to 7,269 cars, a 
decrease of 9,301 cars below a year ago, but 
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an increase of 3,135 cars above the previous 
week this year. 

All districts reported decreases compared 
with the corresponding weeks in 1951 and 


1950. 
Cumulative Loadings 
1952 1951 


2,828,319 3,009,358 
2,885,707 2,699,776 
3,624,041 3,784,824 
2,912,301 3,152,196 
3,677,431 3,977,393 
2,608,318 3,294,766 
2,236,011 2,993,321: 3,018,403 

732,920 813,388 837,430 
21,505,048 23,725,022 21,740,583 


1950 
2,390,393 
2,288,055 
3,445,557 
2,875,417 
3,689,920 
3,195,408 


Four weeks of 
January ‘i 


G.S.A. Delegates Authority 


In Rail Fare Increase Case 


Jess Larson, administrator of General 
Services Administration, having author- 
ity under the federal property and ad- 
ministrative services act of 1949, to rep- 
resent the interests of the executive 
agencies of the federal government, has 
issued a delegation of that authority to 
the Secretary of Defense, to appear be- 
fore the Commission in No. 31050, South- 
ern Pacific-Missouri Pacific—Increased 
Passenger Fares. 

The proceeding involves a joint peti- 
tion of the S. P. and the M. P., for au- 
thority to increase coach and Pullman 
fares in Western Territory generally 10 
per cent (T.W., May 10, p. 45). 

The petition was for authority to in- 
crease basic one-way fares for Pullman 
transportation by 10 per cent, the basic 
fares so increased to be about 3.85 cents 
@ mile; and to increase basic one-way 
fares for transportation in coaches by 
10 per cent, the basic fares so increased 
to approximate 2.75 cents a mile. The 
minimum one-way present fare of 15 
cents would be increased to 20 cents, 
and changes were proposed in round- 
trip fares. 

At the time the original petition was 
filed, no explanation was given as to 
why other railroads operating in the 
west did not join in the petition. 


Suspended Tariffs 


I. & S. M-4360, Petroleum Products, 
Baltimore, Md. to Charleston, W. Va., 
from August 8 to and including March 7, 
1953, certain schedules published in sup- 
plement No. 22 to tariff MF-I.C.C. No. 22 
of G. F. Morgan, Sr., agent, Washington, 
D. C. The suspended schedules propose 
to establish a new motor common Car- 
rier commodity rate of 53 cents a 100 
pounds, minimum 23,000 pounds, on pe- 
troleum products in containers from Bal- 
timore, Md., to Charleston, W. Va. 

I. & S. M-4364, Scrap Iron—Michigan 
Motor Freight Lines, from August 7 to 
and including March 6, 1953, certain 
schedules published in tariff MF-I.C.C. 
No. 636 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose to establish 
a motor-common-carrier commodity rate 
on scrap tin or terne plate or rejected 
castings, blocks or heads, having value 
for detinning, deleading, remelting or 
shredding purposes only, minimum 20,000 
pounds, from Detroit and Lansing, Mich., 
to Defiance, O., in lieu of higher class 
rates. 
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Gaylord Boxes Assure Faster, Easier Packing and Shipping 


You save money in your shipping room when you use Gaylord Boxes. 
Protection-engineered, Gaylord containers fit your product like a glove... 
That’s why they save time in packing and speed up shipping. Your nearest 
Gaylord Sales and Service office will be glad to demonstrate the 


custom features that have won leadership for Gaylord Boxes. 


GAYLORD CONTAINER CORPORATION 
General Offices: SAINT LOUIS 


CORRUGATED AND SOLID FIBRE BOXES « FOLDING CARTONS «+ KRAFT BAGS AND SACKS + KRAFT PAPER AND SPECIALTIES 


New York « Chicago « San Francisco « Atlanta « New Orleans « Jersey City « Indianapolis « Los Angeles ¢ Seattle « Houston « Oakland 
Minneapolis « Detroit « Columbus « Fort Worth ¢ Tampa « Dallas « St. Louis « Cincinnati e Des Moines ¢ Oklahoma City ¢ Portland 
Greenville « San Antonio « Memphis « Kansas City « Bogalusa « Chattanooga « Milwaukee « Weslaco « New Haven « Amarillo 
Appleton « Hickory « Sumter « Greensboro « Jackson « Miami « Omaha Mobile « Philadelphia e Little Rock ¢ Charlotte » Cleveland 
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News of Significance lo Traffic and Transporlalion Men 


Awards for Rail Technical 
Papers to Be on Program for 


Pan American Rail Congress 


Awards for railroad technical 
papers to be presented at the Eighth 
Pan. American Railway Congress 
when it meets in Washington, D.C. 
and Atlantic City, N.J., next June 
have been announced by the or- 
ganizing committee for the congress. 


“The Eric V. Hauser Memorial Award 
of $1,000 for the paper judged to be 
the most helpful to the science of rail- 
roading in respect to way and structures 
has been offered by William T. Faricy, 
president of the Association of American 
Railroads and chairman of the United 
States National Commission in the Pan 
American Railway Congress Associa- 
tion,” says the announcement. “Mr. 
Hauser, father of Mrs. Faricy, was one 
of the outstanding railroad builders of 
his time and is well known for the part 
he played in many other construction 
projects. 


“Three prizes totaling 50,000 pesos 
(about $3,600) for the authors of papers 
on railroad subjects have been offered 
by the Argentine Governemnt. These 
awards include 25,000 pesos for the best 
paper on railroad planning and coordi- 
nation, 15,000 pesos for the outstanding 
paper on railroad operation and 10,000 
pesos for the best paper on social and 
working conditions of personnel. 


“The Pan American Railway Congress 
Association has also established an 
award of 25,000 pesos (approximately 
$1,800) and a gold medal for the paper 
which is of the most positive benefit to- 
ward the operation and economy of rail- 
roads. This award will be a memorial 
to Santiago Brian of Argentina, founder 
of the Pan American railway organiza- 
tion and an outstanding railroad engi- 
neer. 

“All papers prepared by Americans 
should be submitted in triplicate to Dr. 
Lewis K. Sillcox, executive vice-president 
of the New York Air Brake Company 
at Watertown, N.Y.” 


$a 


Traffic Bureau at Youngstown 


Announcement that the Traffic Bu- 
Teau of the Youngstown (O.) Chamber 
of Commerce has been disassociated 
from the Youngstown C. of C. and has 
been incorporated as The Mahoning and 
Shenango Valleys Traffic Association, 
Inc., has been made by W. Albert Wilde, 
Mahager of the new association, for- 
meriy manager of its predecessor, the 
C. of C. bureau. Newell V. Moore has 
Joined the new incorporated association 
aS assistant manager. He was formerly 
in Charge of rate matters in the division 
freight office of the New York Central 
System at Youngstown. 


Claims, Government Traffic, Reciprocity 
Problems Studied by Movers’ Conference 


Household Goods Transporters, Meeting in Chicago, Hear Addresses 


By Administrator Knudson, Commissioner Mitchell, Director Vore 


Of Military Traffic Service. 


Panel Discussions Attract Interest. 


By R. W. BARROW 


Claim prevention, government 
traffic, reciprocity between states 
and reduced government rates on 
household goods were major subjects 
discussed at the annual meeting of 
the Movers’ Conference of America 
August 3-5 in the Sheraton Hotel, 
Chicago. 


Among speakers were Defense Trans- 
port Administrator James K. Knudson, 
who spoke at a luncheon session August 
4, Commissioner Richard F. Mitchell, of 
the I.C.C., who discussed “Some Problems 
That Confront the Household Mover” at 
a luncheon August 5, and Kenneth L. 
Vore, director, Military Transportation 
Service, Department of Defense, Wash- 
ington, D.C. 

Panel discussions on the subjects of 
claim prevention, commodity descrip- 
tions, reciprocity, accounts and cost find- 
ing, government traffic, government 
warehouse competition, and insurance 
and leasing were other features of the 
three-day program. 

Presiding throughout the meeting were 
J. Wallace Fager, chairman of the M.C.A., 
an executive of United Van Lines, Inc., 
St. Louis, Mo. 

Mr. Knudson told the movers that, 
barring a war or other unforeseeable con- 
tingencies, the transportation industry 
faced one of the greatest periods of prog- 
ress in its history. 

The transportation industry’s traffic 
volume, he said, would be bolstered by 
the heavy demands of the defense pro- 
gram, “which undoubtedly must continue 
for years in fulfillment of its high task 
of keeping America strong and safe” and 
by civilian demands for high living 
standards domestically. 

Commenting on the steel strike, Mr. 
Knudson said that it probably had af- 
fected every sizeable segment of the na- 
tion’s economy. 

“From coast to coast, its echoes rever- 
berated down the industrial canyons of 
our economy, affecting thousands of 
businesses, large and small, and millions 
of our people. Few enemies could have 
inflicted more damage than did this 53- 
day walkout. It cost our armed forces 
some 20 to 30 per cent of the weapons 
and equipment expected to be delivered 
this calendar year. In fact, the exhaus- 
tion of steel inventories will disrupt arms 
production schedules for many months 
to come. And, in our special field of 





Administrator Knudson 


Defense 
(right) is shown conferring with officials of the 
Movers’ Conference of America shortly before 


Transport 


addressing the conference. With Mr. Knudson 
are (left to right): Virgil E. Freeman, of North 
American Van Lines, Fort Wayne, Ind., a new 
director of the conference; J. Wallace Fager, of 
United Van Lines, Inc., conference chairman, 
and J. F. Rowan, manager of the conference. 


transportation, the strike delivered to the 
transport industry a body blow from 
which it cannot soon, nor easily, recover. 


“It would be more correct to say that 
the strike delivered three major body 
blows to the transportation midriff. It 
struck in losses in traffic volume and rev- 
enues, which resulted in the financial 
weakening of many carriers. It hit 
vitally at the production of transporta- 
tion equipment, maintenance and repair 
parts. It made manpower in the trans- 
port field dizzy with the lay-off of 
thousands of employes. 


“Traffic volume and revenues went to 
pot. Rail carloadings, for example, fell 
in the first week of July to the lowest 
level since Christmas week of 1934. Some 
220 ore carriers were immobilized on the 
Great Lakes. Traffic on inland water- 
ways was some 20 to 30 per cent below 
normal. 


“In the trucking industry, steel car- 
riers and auto carriers were forced out 
of service, and some of them, perhaps, 
out of business.” 


Among other effects, Mr. Knudson 
said, the strike had caused a loss of 
about three months’ production of trans- 
port equipment. 2 

Discussing the steps which had been 
taken with respect to transportation, to 
minimize the effect of the strike, Mr. 
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Knudson said the railroads had agreed 
to establish a pool of some 6,000 open- 
top cars for supplementing the opera- 
tions of Great Lakes carriers with an 
all-rail movement of ore. Solid trains 
would be dispatched in this service, he 
said, adding that it was hoped that a 
rate of 500 cars a day could be reached 
and maintained. 

Commenting on the problems of house- 
hold goods carriers directly, Mr. Knud- 
son said that it was the Defense 
Transport Administration’s duty to be 
cognizant of all phases of the moving 
business and the impact of changing 
conditions on it. 

“We realize that if you are to provide 
proper equipment and good service, your 
financial condition must be such as to 
enable you to accomplish this end. Re- 
cent evidence that we recognize this 
truth was manifested in connection with 
the proposal to end the practice of 
reduced rates to the federal government 
for the transportation of household 
goods. 


Hauling for Government 


“As all of you know, carriers subject 
to the interstate commerce act may haul 
free or at reduced rates for the govern- 
ment. For the past two years, the mov- 
ers of this country, viewed as a whole, 
have achieved only a little better than 
a break-even earnings record. They 
showed an operating ratio of 98 for 
those years. The government is the 


largest single user of your service and 
its resort to reduced-rate transportation 
clearly has been a serious depressant 


on your business. 


“Enlightened businessmen repeatedly 
have acknowledged that a big shipper’s 
practice of consistently driving for Shy- 
lock bargains in rates is short-sighted 
economy, for eventually, the character 
of service will deteriorate with the car- 
rier’s financial condition. 


“T abhor the spectacle of a big ship- 
per throwing his traffic-weight about in 
the process of driving the sharpest deal 
—particularly with the small operators 
which Judge Lee refers to as the ‘one- 
gallus truckers.’ 

“In its concern for the maintenance 
of adequate carrier revenues, the Com- 
mission, a decade ago, recommended 
repeal of the provision for compulsory 
reduced-rate transportation to the gov- 
ernment bv the so-called land-grant 
railroads. The law was repealed. 

“With an eye on the post-war repara- 
tion cases, the Commission has recom- 
mended that rates negotiated by the 
government under Section 22 -of the 
act be not thereafter subject to attack 
or reparation except for fraud, deceit, 
or clerical mistake. And on the house- 
hold-goods amendment to Section 22, 
the Commission agreed not only that 
reduced rates to the government should 
not be permitted, but went even fur- 
ther, expressing the view that the gov- 
ernment should pay full tariff rates on 
all property transported for it. 

“The Senate interstate commerce 
committee recommended that the house- 
hold-goods amendment to Section 22 be 
passed, but the bill did not come to a 
vote. Unless Congress reconvenes this 
year, the bill is legally dead. It is my 
impression, however, that this and cer- 
tain other pending transportation bills 


will be re-introduced in the next Con- 
gress, and this one ought to pass. 

Turning to state size and weight 
limitations on motor vehicles, Mr. 
Knudson said that since the cost of 
highway construction and maintenance 
was largely borne by the state and local 
government, there was solid reason for 
the view that the states should continue 
to establish size and weight limitations. 
Due consideration should be given, how- 
ever, to the growing utility and versatil- 
ity of the motor carriers in a dynamic, 
ever-changing economy, he said. 

Mr. Knudson said that the almost 
infinite variety of length, height, weight 
and other limitations in the states trav- 
ersed between major producing and con- 
suming areas reflected, in many cases, 
little or no consideration for the needs 
of interstate commerce. 

“The highway trade barrier problem 
stems not so much from the existence 
of size and weight limitations in each 
state, as from the fact that they differ 
so widely from state to state. We can’t 
have exact uniformity throughout the 
country—at least not immediately, and 
perhaps not in the foreseeable future. 
For there are differences from state to 
state in the quality of the present high- 
ways, in climatic conditions, in terrain, 
in the character and volume of traffic, 
and perhaps in other important respects. 
I assert, however, that in many cases 
the state regulations are not in fact re- 
lated to those conditions. 


Highway Improvements 


“Limitations on sizes and weights 
should be designed with a view to the 
safety, needs and convenience of all 
users of the highways. Where existing 
highways are so constructed as to require 
limitations on truck sizes and weights, 
the highways should be redesigned and 
reconstructed (over a term) to conform 
to traffic needs, instead of reversing the 
approach and hobbling commerce with 
horse-and-buggy restrictions. 

“Various bodies have been organized, 
and studies and tests have been and are 
being made, to ascertain the facts and 
suggest solutions in this field—to deter- 
mine the effect of truck traffic on the 
highway construction and maintenance 
costs, and of related matters. If it is 
fairly determined that the trucking in- 
dustry is contributing less than its share, 
the industry should not object to ap- 
propriate revisions of its tax burden. 
But highway improvement should not 
always await such determinations, for 
there probably will never be formulas 
developed to which all interested parties 
will assent. 


Railroads and State Restrictions 


“The late Joseph B. Eastman once 
observed that the trade barrier situa- 
tion ‘has been affected, at times to a 
controlling extent, by ... . the desire of 
the railroads to limit . . . the competi- 
tion they encounter from trucks and 
buses. The railroads . . have been 
extremely active in seeking restrictions 
upon the size and weight of motor 
vehicles for this purpose.’ 

“This should be less true in the future 
for the railroads are heavily involved in 
the trucking business themselves and 
have much to gain by coordinating their 
business with that of the motor car- 
riers. As the door is opened wider to 
motor operations by railroads and their 
trucking affiliates, it is conceivable that 
they will be enlisted in support of the 
efforts to remove at least some highway 
trade barriers. With a united front, the 
transport community could anticipate 
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and promote a program of highway and 
rail modernization keyed to present-d::y 
economic needs.” 


Mr. Knudson said that the carriers 
should not infer from the fact that he 
had been speaking of the federal govern- 
ment, that “we officials in the federal] 
city feel that all problems are national 
in character or that we in Washington 
can supply all the answers.” On the con- 
trary, he said, many of the pressing prob- 
lems of the day were state problems in 
origin and should be handled, whenever 
possible, by the states working with a 
maximum cooperation among themselves, 
with Washington playing the role of 
counselor “whose transportation over- 
view of the entire nation can be of help 
in the formulation of uniform regula- 
tions and policies so necessary to the 
flow of traffic across the 48 states.” 

“Reciprocity is more than a word,” Mr. 
Knudson continued. “It should be a 
way of political life. I am pleased to note 
that a ‘Reciprocity Workshop’ is to be 
conducted in Chicago next November 12, 
just preceding the annual conference of 
American Association of Motor Vehicle 
Administrators.” 

Prior to Mr. Knudson’s talk, at the 
morning session of the _ conference, 
Chairman Fager said that, although 
the M.C.A. had accomplished much in 
fighting unreasonable taxation and un- 
duly restrictive and “unrealistic” reg- 
ulation by state officials, administra- 
tions and regulatory bodies, much re- 
mained to be done, notably in combat- 
ing the new ton-mile tax imposed by 
New York state in protecting movers 
from the effects of Commission regula- 
tion of vehicle leasing and interchange 
which is being contested in the courts, 
and in pressing for elimination of a 
Commission provision which results in 
cut rates to the federal government. 

Mr. Fager said the moving industry 
must also continue to battle an “unrealis- 
tic” Commission theory of what consti- 
tuted a moving service, a theory reflected 
in grants of “special article” operating 
rights that should fall within the broad 
definition of moving service. 

Harold J. Blaine, secretary of the con- 
ference and vice-president of Lyon Van 
& Storage Co., Los Angeles, hit “mul- 
tiple and burdensome” federal and 
state taxes, anti-truck lobbies, “unfair” 
trade barriers and a legislative and 
regulatory refusal to recognize the 
“peculiarly personal” services of movers, 
at the morning session. 

Mr. Blaine advised the moving indus- 
try to work towards more uniform re- 
quirements and less complicated state 
and federal regulations, more reciprocity 
among states, and more standardized tax- 
ing procedures and less uneconomical 
and ‘costly “red tape” requirements. 

The over-all tax burden on transporta- 
tion necessitated earning $3 before taxes 
in order to net $1 after taxes were de- 
ducted, he said. 

Speaking specifically of the movers’ 
branch of trucking, Mr. Blaine lamented 
the multiplicity of state taxes. 

“In some states,” he said, “we pay a ton 
mile tax, or a revenue tax. In others 
we’re soaked with a tax on a weight basis 
or on the number of axles. Of late, 
we have a new one in some states—-an 
ad-valorem tax.” 

Giving an example, Mr. Blaine said 
that Arizona requires a “revenue tax” 
based on a proration of the mileage “each 
shipments” travels through the state— 
“not each load,” in addition to which 4 
special “fuel tax” is levied over and above 
the regular tax on the amount of ‘uel 
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Claim prevention activities of the Movers Conference of America were discussed by this panel. 
Members of the panel are (left to right): Shelby Hood, assistant to the president, Greyvan Lines, 
Inc., Chicago; F. L. McKee, National Van Lines, Chicago; William H. LePage, public relations 


supervisor, Atlas Van Lines, Chicago; E. C. Ziemer, claims manager, Allied Van Lines, Inc., Chicago, 


and Robert L. Hiner, vice-president, American Red Ball Transit Co., Inc., Indianapolis, Ind. 


used within the state, plus “an exorbitant 
license fee.” Arizona and New Mexico, 
he added, measure the gas in the vehicle 
tank at the state line and charge a tax 
on the amount used going through the 
state even though no gas in bought in the 
state. 


Claim Prevention Panel 


Also at the morning session, Robert 
L. Hiner, vice-president, American Red 
Ball Transit Co., Inc., Indianapolis, Ind., 
a member of the claims prevention panel, 
said a recent study made by the claims 
prevention committee of the conference 
indicated that reminding the shipper of 
his responsibility and teaching him what 
he should do to make long distance 
household removals satisfactory has been 
“sadly neglected by the household car- 
riers.” Mr. Hiner said it was the duty of 
sales departments of moving concerns 
“to inform the prospective shipper of his 
responsibility in the (removal) transac- 
tion.” 

The shipper could help to assure better 
service, he said, if he would designate 
the desired loading date as far in ad- 
vance as possible, give notice promptly 
of any changes in plan that required 
van re-scheduling, make all arrange- 
ments for termination of household util- 
ity services at the old residence and the 
start of such services at the new address, 
inform the carrier well in advance as to 
need for pre-moving preparation of such 
items as television sets and automatic 
washing machines, and be prepared to 
pay the carrier charges in cash or cer- 
tified funds at time of destination un- 
loading. 


‘Frowns’ on Self-Packing 


The conference claim prevention com- 
mittee “frowns” on shipper self-packing, 
but if a shipper preferred to perform 
these services, he should be made to un- 
derstand that the carrier assumed no 
responsibility for poor workmanship or 
for failure of packing materials, he said. 
, Mr. Hiner said the shipper or his qual- 
ified agent should be present at loading 
and unloading points, should designate 
What was to be moved and what should 

left, should sign a tally sheet and a 

of lading, should obtain copies of 

h, should check for proper addressing, 

i should supply an emergency address 

‘he event need arises. 

Villiiam H. LePage, public relations 
Supervisor, Atlas Van Lines, Chicago, 
another member of the panel, said that 
poo: packing and preparation were gen- 


erators of freight claims. Mr. LePage 
advocated the educating of the shipper 
into engaging the mover to pack the 
shipment professionally. The: cost of 
such packing in relation to the total 
charge for the move would more than 
offset the cost of repair or replacement 
of damaged articles, he averred. 

Where the carrier has packed and 
prepared the shipment, he said, “the 
carrier should perform the unpacking.” 
His company’s packing charges, Mr. Le- 
Page said, included the unpacking serv- 
ice performed by its drivers. The amount 
being paid out in claims by movers gen- 
erally could be materially reduced by 
their adoption of “this one service alone,” 
he maintained. 

Other members of the panel were F. L. 
McKee, of National Van Lines, Chicago; 
E. C. Ziemer, claims manager, Allied Van 
Lines, Inc., Chicago; and Shelby Hood, 
assistant to the president, Greyvan Lines, 
Inc., Chicago. 


Mitchell Praises Movers 


Commissioner Mitchell, in his ad- 
dress at the luncheon session August 5, 
told the movers that their job was an 
important one, “for under the existing 
conditions there are more people moving 
than ever have been before.” 

He said that there were about 4,000 
household goods movers in the United 
States and that they were doing an 
“excellent job.” 

“By the service you are giving, you have 
eliminated practically all moving by 
rail,’ Commissioner Mitchell _ said. 
“Transportation charges under a mov- 
er’s tariff are higher than charges ap- 
plied by either rail or motor freight 
line-hauler, and while, of course, there 
are always complaints by some people 
on the cost of moving, your freight rates 
are justified by the all-inclusive nature 
of this service. ... 

“As you know, the government is the 
only one that can get a special rate. 
Why that should be I do not know. I 
for one believe the government should 
pay the same rate as required of others— 
the tariff rate. ... 

“As far as claims are concerned, the 
household movers have the same trouble 
as do other transportation people. I 
happen to head the bureau of inquiry. 
Whether you know it or not—and I am 
sure a great many shippers do not know 
—it is a criminal offense to file—fraudu- 
lent claims. Yet, you would be sur- 
prised at the number. of fraudulent 
claims we are informed about, and I 
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know only too well it is but a small frac- 
tion of those that are filed.” 


The Commission, Commissioner Mitch- 
ell said, determined its policies without 
regard to “party lines.” 


“In my four years on the Commission,” 
he said, “I have discovered no instance 
in which the members (who often dis- 
agree sharply among themselves) have 
cast their votes in blocs along lines con- 
forming to the partisan affiliations of 
their members.” 

The job of the Commission was a diffi- 
cult one, and the volume of work was 
heavy, said Commissioner Mitchell. 

“My complaint through the years I 
have been on the Commission,” he said, 
“is that it is too slow in acting, and I am 
still complaining; but since I have been 
a member of the Commission, the one 
thought in the minds of the commission- 
ers has been to decide cases honestly, 
upon the record made. No doubt we have 
made mistakes—all of us are human— 
but those mistakes were honestly made, 
after consideration.” 


Future of Moving Business 


Commissioner Mitchell said that the 
business of the household goods movers 
was increasing and that, at the same 
time; they were improving their service 
to the people of the country. 

“As I look ahead, your revenues should 
increase,” he added. “You should receive 
a fair return on the money you have 
invested, for we in America believe in 
the profit system, and that applies to 
regulated industries as well as all others.” 

Mr. Vore spoke in the course of a panel 
discussion of government traffic at the 
morning session August 5. 

He told the movers that it was the in- 
tent of the “directive which we formu- 
lated (relating to government households 
goods traffic) to provide uniform regula- 
tions for the shipment of household 
goods of military personnel by commer- 
cial motor van carriers and to establish 
the same requirements of the military 
departments upon the household goods 
movers.” 

Mr. Vore, said that it was felt that 
under this directive there would be com- 
plete uniformity in the handling of 
household goods which would be bene- 
ficial, not only to the military depart- 
ments, but also to the household goods 
carriers. 

His organization, he said, had fol- 
lowed a policy of letting six months 
elapse before revising a directive. The 
M.T:S. recognized that the service tender 
required in the hauling of household 
goods was not a perfect document, he 
stated. 

“T want to emphasize that it is a 
service, not a rate tender, for there has 
been some misunderstanding on that 
point,” he said. 

The directive applying to household 
goods carriers hauling military traffic 
would be revised, in accordance with the 
recommendations of a subcommittee of 
the M.C.A., and the experience of his 
own organization, about October 1 of 
this year, Mr. Vore said. 


Government Traffic Panel 


Russell E. Garrett, moderator of the 
panel, in opening the discussion of gov- 
ernment traffic, said that government 
traffic accounted for between 35 and 
50 per cent of total interstate traffic 
volume of the movers. Mr. Garrett, of 
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the John F. Ivory Co., Detroit, Mich., 
said some carriers had reported that 
government traffic accounted for as 
much as 80 to 95 per cent of their vol- 
ume. 

The household goods directive issued 
by the military services was a “very 
definite sincere attempt to aid us as 
well as themselves,” Mr. Garrett said. 

Various interpretations of the house- 
hold goods directive, as well as an out- 
line of the proposed new directive to be 
issued October 1, were then discussed by 
the panel. 

Among members of the panel were 
James E. Hawthorne, executive vice- 
president of Allied Van Lines, Chicago; 
R. Wilson, vice-president of Atlas Van 
Lines; Lee J. Sloan, Sloan Moving & 
Storage Co., St. Louis, and Neal 
Conatser, American Red Ball Transit 
Co., Indianapolis. 

The subjects of commodity description 
and reciprocity were covered in two 
panel discussions the afternoon of Au- 
gust 4. 


Commodity Description 


James S. Flemister, Atlanta, Ga., At- 
torney, a member of the commodity de- 
scription panel, in discussing interpreta- 
tion of the scope of movers’ operating 
rights, told the movers that “the obliga- 
tion you have to render the same service 


you did prior to 1935 makes it mandatory « 


that you accept and handle shipments 
as demended by the public.” 

“If you have rights granted under the 
‘grandfather clause’ and upheld in vari- 
ous United States Supreme Court deci- 
sions, you are entitled to move the 
‘special’ commodities now in question,” 
he said. 

Mr. Flemister suggested that where 
there was any doubt, the carrier should 
proceed to obtain—as a matter of legal 
right, rather than by means of the nor- 
mally-required showing of public con- 
venience and necessity—amended ‘grand- 
father’ rights based on _ operations 
conducted prior to June 1, 1935. 


Other members of the panel were: 
Harry L. Gormley, president of Keystone 
Lawrence Transfer & Storage Co., New- 
castle, Pa., moderator; W. J. Weathers, 
Weathers Bros. Transfer Co., Atlanta; 
L. A. Larimore, vice-president, United 
Van Lines, St. Louis; J.R. Smart, House- 
hold goods division, Consolidated Freight- 
ways, Inc., Portland, Ore., and E. H. 
Lamkin, sales manager, Aero Mayflower 
Transit Co., Indianapolis. 


The panel on reciprocity was moder- 
ated by John S. Smith, vice-president 
and general manager of Aero Mayflower 
Co. Participants were George Batterson, 
president, Eastern Van Lines, Rochester, 
N.Y.; George T. Howard, Howard Van 
Lines, Dallas, Tex.; Harrell McEachern, 
Wasburn Storage Co., Atlanta; F. P. 
McGuire, president, Knowles Van Lines, 
Chicago; Otto J. Offenborn, Community 
Johnson Corporation, Palisades Park, 
N.J., and Emmett J. Flavin, attorney, 
Allied Van Lines, Inc. 


Mr. Batterson urged a national move- 
ment to combat New York state’s new 
ton-mile tax against which he said, vari- 
ous states were retaliating by imposing 
stricter regulations and tax enforcement 
on motor carriers from New York state. 


Mr. McEachern praised reciprocal 


relations among the ten southeastern 
states, where he said the enthusiasm of 





state vehicle administrators was “noth- 
ing short of miraculous.” 

Movers should separate themselves 
from carriers of general freight in seek- 
ing reciprocity, Mr. McGuire said. 

Mr. Flavin advised that both state 
and national approaches to the problem 
of obtaining reciprocity be worked out. 

One new officer and two new directors 
were elected at the closing session of the 
M.C.A. meeting. 

Russell E. Garrett. of John F. Ivory, 
Detroit, was elected vice-president of the 
M.C.A., succeeding J. L. Wilkinson, of 
Charlotte, N.C., who died. 

The new directors are Virgil E. Free- 
man, of North American Van Lines, Ft. 
Wayne, Inc., and R. H. Buresh, of Kin- 
wood Transfer Co., Cedar Rapids, Ia. 

All other officers and seven directors 
were re-elected. 

Registrations at the meeting totaled 
more than 450, Chairman Fager reported. 





Railroads Are Closest 
To Nationalization, 


Say Electric Companies 


America’s electric light and power 
companies believe that the nation’s 
railroads are in even greater peril of 
ultimate nationalization than is 
their industry, Bayard L. England, of 
the Edison Electric Institute, reports. 


Mr. England said that a special “pub- 
lic information program report” on the 
railroads for the electric companies was 
being made public “because the threat 
of nationalization to both the power and 
railroad industries should be of the 
utmost concern to everyone in the coun- 
try.” 

“The railroad industry,” asserted Mr. 
England, who is also president of the 
Atlantic City (NJ) Electric Co., “is find- 
ing it increasingly difficult to attract 
capital investment, without which it 
cannot continue as a venture in private 
enterprise. While the plight of the in- 
vestor-owned electric companies is a 
serious one, that of the investor-owned 
railroads is even more critical.” 

The report placed emphasis on as- 
sertions concerning the tax burdens 
shouldered by the railroads and the elec- 
tric utilities. 

“These tax payments,” it stated, “go 
in large part to help pay deficits in- 
curred by the government in its socialized 
operation of competing utilities financed 
from the public purse. Thus, today, both 
of these industries face a serious prob- 
lem through government-subsidized 
competitors.” 


Mr. England said that the railroads 
constituted the only form of transporta- 
tion, except the pipelines, that paid its 
own way without government-provided 
facilities and cash subsidies. 

“The railroads are so strait-jacketed 
by outmoded regulations that they can- 
not compete effectively in the highly 
competitive field of transportation,” the 
report asserted. “. . . Because of too- 
strict regulation, the railroads in 1951 
earned only 3.7 per cent on their invest- 
ment. Their average rate of return for 
the post-war period, a time when the 
country has been enjoying a period of 
prosperity, has only been 3.5 per cent. 
The average rate for manufacturing as 
a whole in the United States for 1951 
was nearly 15 per cent.” 
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According to the report, the restric- 
tions placed on the railroads seriously 
threaten their improvement and expan- 
sion programs. The document refers to 
the findings of a policy administration 
board of the Transportation Association 
of America, to the effect that the federal 
transportation policy is impoverishing 
the railroads and bringing them to the 
threshold of nationalization. 

It also quotes from a report of the 
Brookings Institution’s study of the na- 
tional transportation policy the asser- 
tions that “from 1920 to date the Inter- 
state Commerce Commission has in effect 
served as the board of directors for the 
nation’s railroads with respect to gen- 
eral pricing policies,” and that “in per- 
forming this function the Commission 
consistently reserved the right to substi- 
tute its business judgment for that of 
railroad management.” 


Compares Two Industries 


The electric companies’ public infor- 
mation program, in an accompanying 
statement on the background of the rail- 
road industry, declared: 

“Both the electric utilities and the 
railroads are public servants. They are 
industries essential to the lives of all 
the people and function solely for the 
public welfare. 

“Both of these industries are privately 
financed. They supply their own instal- 
lations and equipment, pay for the 
maintenance of their facilities, finance 
their own operations and improvement 
programs, and contribute extensively to 
government operations through heavy 
tax payments. 

“In 1951 the electric companies paid 
23 per cent of their gross revenue in 
taxes. In 1951 the railroads—even with 
gross earnings among the lowest for all 
industries—paid 12.5 per cent of their 
gross revenue in taxes. These tax pay- 
ments went in large part to help pay 
the deficits incurred by the government 
in its own socialized operation of com- 
peting utilities financed from the public 
purse. 

“Thus, today both of these industries 
face a serious problem through govern- 
ment-subsidized competition. The elec- 
tric utilities must compete with both 
federally and municipally supported 
electricity suppliers. 

“The railroads face competitors sub- 
sidized by all levels of government. 
Truck transportation operates on high- 
ways that are paid for out of city, 
county, state, federal funds; their high- 
way-user fees are far below costs. The 
waterways were built entirely by gov- 
ernment funds and operate at a tremen- 
dous loss to the government each year. 
The airlines are given large subsidies, 
over and above payment made for car- 
rying mail. So both the electric util- 
ities and the railroads have to compete 
against taxpayer-financed rivals.” 

Mr. England said that the electric 
companies had completed similar reports 
on coal, steel, and insurance, but had 
not made public these reports. 





Speake:zs for T-M-K Board 


Officers of the Trans-Missouri-Kansas 
Shippers Board have announced that R. 
W. McDowell, president of the Mid-Con- 
tinent Petroleum Corporation, Tu'sa, 
Okla., will speak at a luncheon session 
in the course of the board’s meeting on 
September 25 in the Mayo hotel, Tuisa. 
W. E. Callahan, manager of the open 
top section of the car service division, 
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Association of American Railroads, 
Washington, D.C., would discuss the na- 
tional rail transport situation, it was 


announced. The day’s program will in- 
clude a panel discussion of rail l.c.l. 
freight problems (T.W., Aug. 2, p. 21). 


|.C.C. Members Offer 
Cooperation in Study 


Of Commission’s Work 


Members of the management engi- 
neering company which will make 
a study of the Commission’s opera- 
tions under S. Res. 332, met with 
seven of the Commission members 
August 6 and, after the meeting, 
a spokesman for the company ex- 
pressed his pleasure at the coopera- 
tive attitude of the individual com- 
missioners (T.W., June 28, p. 66, 
and Aug. 2, p. 44). 


Edward R. Jelsma, professional staff 
member of the Senate interstate and 
foreign commerce committee, through 
whom the management engineering com- 
pany will report the results of its study, 
brought the company’s representatives to 
the Commission’s conference room. They 
met with Chairman Alldredge and Com- 
missioners Johnson, Splawn, Patterson, 
Lee, Mahaffie, and Arpaia. The other 
members of the Commission were not in 
Washington. 


Mr. Jelsma, in a press conference fol- 
lowing the meeting with the commis- 
sioners, said that they enthusiastically 
invited the study and would give the 
most complete cooperation in every re- 
spect. Mr. Jelsma emphasized the as- 
sertion that the task to be undertaken 
by Wolf Management Engineering Co., 
of Chicago, chosen from among 21 bid- 
ders, was a study of the work of the 
Commission below the level of the com- 
missioners, and not, as the project some- 
times had been called, an “investigation.” 

Mr. Jelsma said that no one opposed 
the study, but that everyone was looking 
forward to the beneficial and construc- 
tive results of the study. He said that, 
under the contract with Wolf, the study 
is to be completed by December 26, and 
its results reported to him, so that he 
may file a written report with the Senate 
— not later than January 31, 
953. 


Among other things, the Wolf com- 
pany would look over the various field 
Offices of the Commission at Chicago, San 
Francisco, St. Louis, Boston, and else- 
where, to study the work of the Commis- 
Sion’s bureaus in those areas, said Mr. 
Jelsma. He observed that, in San Fran- 
cisco, there were separate offices for 
Safety, locomotive inspection, accounts, 
and motor carriers. He said the possi- 
bility of integrating those offices would 
be studied. 

A headquarters would be maintained 
by the management engineering company 
in Washington, D.C., with about six key 
members, Mr. Jelsma said. He said that 
the study would look into complaints of 
Slowness and inefficiency which he said 
Tfeached Congress, with a view to giving 
the greatest benefit to the public for 
the collar spent, and he added that the 
Country now probably had the cheapest 
transportation regulation in the world 
insofar as the government was concerned. 
Mr. Jelsma said that the management 


company would decide what the work 
load at the Commission amounted to, 
and would consult with the Bureau of 
the Budget. 

Mr. Jelsma said that Wolf Management 
Engineering Co. had been selected from 
21 bidders on the basis of its experience 
—the firm having made other studies 
for the federal government—and _ its 
ability. 

Outline of Study 


Howard E. Sommer, a partner, and 
general manager, of the company, said 
that the management study would de- 
termine a few basic things, which he 
stated as follows: 

1. The work load being carried by the 
various bureaus. 

2. Whether or not the bureaus were 
—~ staffed to handle the work 
oad. 

3. Whether or not there were simpli- 
fications that had been developed in 
industry and in other government agen- 
cies which could be applied to the work 
load being performed to simplify and 
reduce the amount of clerical work and 
management work necessary. 

4. Whether or not there could be made, 
advantageously, changes in the organi- 
zation structure to simplify the flow of 
the work and to clarify the work and 
functions of the people actually doing 
the work. 

Here Mr. Jelsma said that he would 
maintain liaison between the company 
and the Senate, that the company would 
make progress reports each month, and 
would make a summary report on Octo- 
ber 31. He said that any plan which 
grew out of the study could be voted 
on by the Commission, or could be made 
a matter of law. 

It was said that Wolf Management 
Engineering Co. had been in business 
for 36 years, and maintained offices in 
New York, Philadelphia, Indianapolis, 
Oklahoma City, Des Moines, Omaha, 
and Chicago, with a small staff located 
in Washington for something less than 
a year. 


Mr. Sommer was asked what the situa- 
tion would be if, in the study of work 
at levels below that of the commission- 
ers, it became apparent that instructions 
of the commissioner to whom a bureau 
reported were involved in the need for 
changes. He replied that Commissioner 
Johnson, joined by all the Commission- 
ers present, had said that if anything 
was found in his bureau that would aid, 
or simplify, or lift some of the work 
load from his office, he would be de- 
lighted to give the management engi- 
neers every measure of cooperation. It 
was at this point that Mr. Sommer said 
he was pleasantly surprised at the co- 
operative attitude of the commissioners 
present. 


Heavy Open Top Demand 
Forecast by D.S.F.A. Head 


Conditions that he regarded as indi- 
cative of a possible shortage of open 
top cars in the winter months were 
brought to attention of coal consumers 
last week by Charles W. Connor, ad- 
ministrator of the Defense Solid Fuels 
Administration, as he urged coal con- 
sumers to complete their purchases of 
coal as early as possible. 

“Because of the halt of more iron ore 
shipments on the Great Lakes during 
the steel dispute,” he said, “it appears 
that the shipment of iron ore by rail 
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from now on will be unusually heavy. 
This large demand may require the di- 
version to the iron ore traffic of open 
top cars normally used for coal ship- 
ments, and during the peak winter 
months shortages of hoppers for coal 
transportation may occur. I believe it 
is in the public interest, therefore, that 
government agencies, industrial con- 
sumers, and home owners buy their maxi- 
mum supply of fuel for the next heating 
season promptly.” 

Mr. Connor said that a shortage of coal 
cars at the mines, created by diversion of 
a large number of cars to the iron ore 
traffic, would create coal distribution 
problems that might affect many areas 
of the country. 


Rail Tariff Group Issues 


Twelfth Questionnaire 


The Railroads’ Tariff Research Group, 
Washington, D.C., has issued its Ques- 
tionnaire No. 12, including the following 
question and discussion of it: 


“The Question: 


“What is the best item arrangement 
for narrative matter in tariffs? 

“Subsidiary Questions: 

“Where should the item number be 
shown? 

“Where should the item caption or 
subject appear? 

“Is narrative matter more easily read 
and more accurately comprehended if 
arranged in double columns instead of 
straight across the page? 

“Discussion of the Question: The above 
question was submitted to the tariff 
users in the Research Group’s Ques- 
tionnaire No. 2. A report and recom- 
mendation based on the results of that 
questionnaire was submitted to a joint 
meeting of the administrative com- 
mittee and the cooperating committee 
of the N.I.T. League held in Washington, 
D.C., on July 16, 1952. At that meeting 
the joint committee instructed the Re- 
search Group to resubmit the question- 
naire to the tariff users in a modified 
form and to report the results at the 
next joint meeting in October. The at- 
tached questionnaire, and this discussion 
of the question is in compliance with 
those instructions. 

“Questionnaire No. 2 presented six 
alternative examples of item arrange- 
ment for narrative matter. Of these, the 
tariff users favored three of the ex- 
amples by an overwhelming preponder- 
ance, the remaining three receiving 
virtually no support. Thus, this ques- 
tionnaire is limited to a discussion of 
the three preferred examples, which are 
attached as Examples 1, 2, and 3 to this 
discussion. (The examples are not here- 
in reproduced). 

“It will be noted that Examples 1, 2, 
and 3, attached, reproduce the identical 
rules, in type of the same size, and with 
the same spacing between lines. Item 
5 in each example is moderately long, 
Item 10 is quite short, and Item 15 is of 
medium length. In presenting the ex- 
amples in this manner an exact com- 
parison of like matter with like matter 
can be made by each tariff user. 

“At the joint meeting of the N.1.T. 
League and administrative committees 
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strong arguments both supporting and 
opposing each of the three examples 
were advanced. These arguments may 
fairly be summarized under three main 
headings, (1) the item number, (2) the 
caption or title, and, (3) the text. 

“The Item Number. In Examples 2 
and 3, attached, the item number is 
shown in a separate column immediately 
adjacent to the left margin of the page. 
It is argued that in this location the 
tariff user can locate the item number 
more easily than when the item number 
is deprived of the prominence which a 
separate column gives it, as in the case 
of Example 1, attached. 

“The Caption or Title. In Examples 
1 and 3, attached, the caption or title 
of each rule is contained in the box 
containing the textual matter and im- 
mediately precedes it. In Example 2, 
the caption or title is set forth in a 
separate column with the heading ‘Sub- 
ject,’ located between the column show- 
ing item numbers and the column set- 
ting forth the textual body of the rule 
or regulation. In all cases captions or 
titles are printed in capital letters. 

“It is argued that tariff users, ordi- 
narily, are primarily interested in know- 
ing whether the tariff contains a rule 
or regulation covering a particular sub- 
ject. If captions or titles are set forth 
in a separate column, one of the quickest, 
easiest and surest ways to determine this 
fact is to run the eye down the column 
containing captions or titles. When the 
captions or titles merely precede the 
textual body of the rule or regulation, 
even though they be in capital letters or 
bold face type, or both, it is easy to over- 
look one in checking the presence or 
absence of a particular rule or regulation. 
On the other hand, it is argued, if the 
caption or title precedes the textual mat- 
ter in the same column, the tariff user 
can check for a particular rule as easily 
as if it is set forth in a separate column. 

“The basic question is whether the 
title is of such importance to the user 
that his needs are better served if the 
title is distinctly separated from the 
text by setting it up in an adjacent 
‘subject’ column. 

“The Text. In Example 1, attached, 
the textual matter is printed in double 
columns. This results it is argued, in 
short lines of text along which the eyes 
run easily in reading. The possibility 
of skipping a line of text is thereby 
reduced or eliminated. Opponents of 
Example 3, contend that the longer lines 
of textual matter are not as easy to 
follow with accuracy. This is said to 
be true to a lesser degree of Example 2, 
the lines of text therein being only a 
little longer than those in Example 1: 

“Moreover, it is argued, it takes longer 
to read a rule set up according to Ex- 
amples 2 or 3 than it does when the 
same rule is set in double columns. 
Time checks were made with a group of 
users in Southern Territory to support 
this argument. The text in many of 
the so-called ‘popular’ magazines is 
printed in double or triple columns, and, 
it is argued, this is done to improve 
readability. 

“The lines of text in Example 2 are 
sufficiently short, say its proponents, to 
enable the reader to follow the text 
without difficulty, or without the likeli- 
hood of skipping a line. Moreover, since 


the title or caption is set out in a sepa- 
rate column and does not precede the 





text, the reader is not apt to confuse 
the caption and the text, and the title 
is given that desired prominence which 
makes it easy to locate. 

“To summarize, it seems to the Tariff 
Research Group that the problem re- 
duces itself to a basic question which may 
be stated somewhat as follows: 

“Are tariff users interested most in the 
readability and legibility of the textual 
portion of the narrative matter in tariffs, 
or are they most interested in a format 
which will enable them the easiest and 
quickest to find out whether a rule cov- 
ing a particular subject is in the tariff? 

“There may be other arguments pro 
and con supporting or opposing each of 
the attached examples. If so, the Tariff 
Research Group solicits a brief state- 
ment of these arguments in order to 
present them to the joint committee.” 





Traffic Society Announces 
Results of Examinations 
Held in 18 Cities in June 


Officers of the American Society 
of Traffic and Transportation, Inc., 
have made public a report on the 
June, 1952 examinations of the So- 
ciety which were conducted June 12 
and 13 at eighteen cities. 

Announcement was also made that the 
next examinations of the Society would 
be conducted in January, 1953. Questions 
asked at the recent June examinations 
will be published shortly. 

The second conference and seminar of 
the society will be held in September, 
1953, at Pittsburgh, Pa., in collabora- 
tion with the University of Pittsburgh. 

The Society’s announcement was 
signed by E. G. Plowman, president; 
C. H. Vayo, chairman, board of direc- 
tors; E. H. Breisacher, registrar, and G. 
Lloyd Wilson, director of education. 

The report disclosed that 93 persons 
took the June examinations as follows: 
Examination No. 1, 28 of which 22 
passed; Examination No. 2, 30 of which 
27 passed; Examination No. 3, 23 of which 
18 passed; and Examination No. 4, 12 of 
which 11 passed; a total of 93 of which 
78 passed. 

‘The report also disclosed that in Ex- 
amination No. 1 the highest grade was 
91 and the lowest grade was 60; that in 
Examination No. 2 the highest grade 
was 91 and the lowest grade was 67; 
that in Examination No. 3 the highest 
grade was 86 and the lowest grade was 
57; and in Examination No. 4 the high- 
est grade was 80 and the lowest grade 
was 67. 

Other information set forth in the 
officers’ report follows: 

“The June, 1952 examinations of the 
American Society of Traffic and Trans- 
portation were conducted on June 12 and 
13, 1952, at eighteen cities including 
Kansas City, Mo., Washington, D.C., 
State College, Pa., New York, N.Y., De- 
troit, Mich., Knoxville, Tenn., Cincinnati, 
O., Chicago, Ill., Denver, Colo., Fort 
Wayne, Ind., Milwaukee, Wis.; Indianap- 
olis, Ind., Rochester, N.Y., Roanoke, Va., 
Pittsburgh, Pa., Houston, Tex., Louisville, 
Ky., and Philadelphia, Pa. 

“Ninety-three candidates for member- 
ship took the examinations at these 
centers at educational institutions un- 
der the supervision of proctors ap- 
pointed by the registrar. 

“The examination questions were pre- 


TRAFFIC WORL! 


pared by examination panels composed 
of members of the Society under the 
chairmanship of members of the boari 
of examiners and under the direction of 
the director of education. On each ex- 
amination panel there were members 
engaged in carrier traffic management 
with carriers of different types in indus- 
trial and commercial traffic manage- 
ment, in the legal aspects of traffic and 
transportation and in teaching trans- 
portation and traffic management. The 
chairmen of the examination commit- 
tees were: 

“Examination No. 1—Transportation 
Economics and Business—S. L. Miller, 
University of Pittsburgh; Examination 
No. 2—Principles of Traffic Manage- 
ment—L. A. Bryan, University of Illinois; 
Examination No. 3—General Business, J. 
H. Frederick, University of Maryland; 
and Examination No. 4—Elements of 
Interstate Commerce Law and Regula- 
tion—C. L. Wilson, University of Penn- 
sylvania. 

“The examination questions submitted 
by members of the panels and selected 
and reviewed by the respective chairmen 
of the examination panels were edited 
and compiled by the director of educa- 
tion. 

“The answers to the examination ques- 
tions indicated continued improvement 
in the preparation by candidates. Many 
of the papers submitted were very good, 
and only a few were poor. All papers 
were graded independently by two 
graders, all papers graded below 75 by 
either of the independent graders were 
graded independently by a third grader, 
and all failing papers were reviewed by 
the registrar and director of education. 

“The first conference and seminar of 
the Society, conducted at Chicago, with 
the collaboration of Northwestern Uni- 
versity, September 13 and 14, 1951, was 
conspicuously successful. Three round- 
table sessions composed of outstanding 
specialists in their respective fields dis- 
cussed: transportation revenues, freight 
claims; carrier services and rates; and 
transportation and national defense. 

“The general committee to arrange for 
the second conference and seminar in 
1953 has been organized, and plans are 
being developed for round-table dis- 
cussion of important transportation and 
traffic problems by qualified experts of 
nation-wide reputation in their fields of 
specialization.” 


Changes in Office of Army 


Transport Chief Announced 


Reorganization of the Office of the 
Chief of Transportation of the Depart- 
ment of the Army has been announced, 
effective August 1, as follows: 

“Col. Samuel R. Browning has been 
named assistant chief of transportation 
for traffic, with Col. John T. Goodley 
as deputy assistant chief. 

“On 1 August, the commercial traffic 
service division was discontinued. Its 
functions were taken over by the pas- 
senger traffic, freight traffic, and traffic 
services division, which were established 
on that date. 

“Lt. Col. G. S. Zinnecker became chief 
of the passenger traffic division, Col. 
F. T. Edson heads the freight traffic 
division, and Lt. Col. E. D. K. Hoehne 
took charge of the traffic services divi- 
sion. 

“The passenger traffic division took 
over the functions of the passenger traf- 
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fic and air traffic branches of commercial 
traffic service division; the freight traf- 
fic division assumed the responsibilities 
of the freight traffic branch; and the 
traffic services division took charge of 
the activities of the regulations and field 
procedures, general traffic, and traffic 
statistics branches. The assistant chief 
of transportation for traffic will provide 
policy guidance on traffic management 
to the new traffic divisions. 

“The new organization will provide 
for better coordination of traffic man- 
agement with operations at a policy 
level. It will permit more expeditious 
conduct of business by the traffic divi- 
sions by eliminating the necessity of 
channeling such business through the 
chief of the commercial traffic service 
division. At the same time it will pre- 
serve essential coordination and policy 
direction on traffic matters.” 


Examiner Walsh Completes 
36 Years’ I.C.C. Service 


The Commission, on the retirement of 
Examiner Martin J. Walsh as of July 31, 
1952, after 36 years of service with that 
agency, issued the following statement: 

“Born in County Galway, Ireland, No- 
vember 2, 1885, Mr. Walsh emigrated to 
the United States in May 1907, where he 
started work with the Pennsylvania Rail- 
road as a freight handler. Promoted to 
waybill clerk after two years’ service he 
learned the practical side of railroads 
and their tariffs. 

“Taking and passing a civil service ex- 
amination for tariff examiner in 1914, 
he accepted a position with the Inter- 
state Commerce Commission in that 
capacity on February 1, 1916, and has 
served in the Commission since that 
time except for a period during World 
War I when he was commissioned a 
second lieutenant, in reserve, in the 
Quartermaster General’s Department of 
the Army. During ten years’ service in 
the Bureau of Traffic, Mr. Walsh pro- 
gressed through various grades and posi- 
tions, and in the closing two years in 
that bureau engaged in the preparation 
of memoranda upon requests for the sus- 
pension and investigation of rates pro- 
posed by the carriers. 

“Mr. Walsh graduated from George- 
town University Law School with the 
degree of LL M., became a member of 
the bar of the District of Columbia, and 
qualified as an examiner. He was ap- 
pointed to the examining staff in the 
Bureau of Formal Cases on February 
16, 1926, and served on the staffs of the 
late Commissioners Taylor and Tate. He 
was designated a hearing examiner on 
June 11, 1947. 

“While serving as an examiner and 
hearing examiner, Mr. Walsh conducted 
the hearings and prepared proposed re- 
ports in numerous investigations by the 
Commission and formal complaints filed 
by shippers, among the more important 
being No. 17000, Rate Structure Investi- 
gation, Part 10, Hay Rates Within the 
Wesiern District; the Carolina Coal 
Cases; Unloading Charges on Fruit and 
Vegetables at New York and Phila- 
delphia; Hudson & Manhattan Railroad 
Fares; and proceedings involving inter- 
State-intrastate rate relationships in 
Mon‘ana, Utah, Wyoming, Colorado, and 
Nebraska. 


“Examiner Walsh’s hobbies have been 
devo'ion to his work, interspersed with 
41 crossings of the Atlantic for vaca- 


tions in his native country and the 
European continent. He did not wait 
until he reached the statutory age of 
retirement, but decided to step aside 
for younger examiners and to enjoy a 
quiet retirement in Trenton, N.J., after 
another (his 42nd) crossing of the At- 
lantic. 

“In 1932 he married Miss Mary E. 
Egan, a high-school teacher, and they 
have made their home at 2311 Con- 
necticut Avenue in Washington. Their 
future plans call for a quiet life in New 
Jersey, with occasional travel.” 


Western Highway Institute 


Acts on Toll Road Issue 


Qualified approval of toll roads in the 
western states has been made by the 
board of directors of the Western High- 
way Institute. 

“The new policy is a change from for- 
mer opposition of toll roads,” says an in- 
stitute statement. 

“The institute, a non-profit Califor- 
nia corporation, functions as an engi- 
neering and research agency for the 
motor carrier industry in the 11 western 
states and Alaska.” 

Meeting in San Francisco July 23 and 
24, W.H.I. directors said that toll roads 


“generally are unacceptable in principle’ 


because they impose charges for a serv- 
ice that should be furnished to taxpayers 
without additional cost.” 

However, the directors said it was 
recognized that such toll road projects 
became necessary in particular instances. 
They recommended that proposed toll 
roads in the 11 western states and Alaska 
be individually evaluated with special 
reference to views of other user groups 
and the following principles: 

“1. Toll roads shall not be located 
upon existing public highways. 2. Plans, 
locations, alignments and standards of 
construction shall meet with the ap- 
proval of state highway departments. 
3. Revenue in excess of operating cost, 
including interest, shall be used exclu- 
sively to retire outstanding obligations 
for the toll roads. 4. When the outstand- 
ing obligations are retired, toll roads 
shall become free public highways.” 

John Rice, of Great Falls, Mont., told 
the directors of the difficulty encoun- 
tered in some states, with particular 
reference to Montana, of matching fed- 
eral appropriations with state funds. He 
said higher federal allotments had put. 
severe pressure on Montana to increase 
taxes in order to meet and utilize the 
federal allotments. He recommended a 
review of federal allocation standards. 

Directors authorized the staff of the 
institute to prepare information on the 
allotment matter and give it to state 
motor carrier associations for presenta- 
tion to state legislatures. The legisla- 
tures then would be asked to draw up 
memorials to Congress for an increase in 
the percentage of federal aid to state 
matching funds. 


The directors reaffirmed the institute’s 
policy of opposing “deliberate overload- 
ing of trucks.” However, they noted that 
some operators must cope with unavoid- 
able overloads, such as fuel trucks as 
the result of varying weights of fuel. 


W.H.I. Automotive Engineer Wallace 
Linville, in a special report on truck 
equipment problems, told the board of 
directors that much of the prejudice 
against the large, over-the-road-type 
western truck and trailer equipment 
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springs from a lack of knowledge of its 
engineering and economic advantages. 
He said that western trucks and trailers 
carried bigger loads than other trucks 
elsewhere in the country, but he said a 
larger number of axles on western equip- 
ment meant “less axle weight per axle” 
on western highways. This resulted in 
increased motor carrier efficiency and 
decreased highway wear, he said. In ad- 
dition, he said that the larger western 
trucks and trailers had more strongly 
constructed bodies, more efficient springs 
and appreciably larger braking areas. 
The board approved a motion to en- 
courage sizes and weights of trucking 
equipment in Alaska similar to those 
permitted in the western states. 


Knudson Praises Western 
Carriers for Cooperation 
After California Quakes 


Defense Transport Administrator 
James K. Knudson has commended 
railroads and motor carriers 
throughout the Pacific coast area for 
their “outstanding display of neigh- 
borliness and patriotic cooperation in 
immediately banding together to sur- 
mount the transportation problems 
created by the disastrous earthquakes 
of July 21.” 


Mr. Knudson’s commendation of the 
carriers of the stricken area and of 
adjacent carriers who were supplying the 
use of equipment, personnel and routes 
to keep vital defense and civil traffic 
flowing in the “clean-up” period follow- 
ing the disaster, said the D.T.A., was 
contained in letters to W. T. Faricy, 
president of the Association of Ameri- 
can Railroads; Walter F. Mullady, pres- 
ident of the American Trucking Asso- 
ciations; Arthur M. Hill, president of 
the National Association of Motor Bus 
Operators, and J. M. Hood, president of 
the American Short Line Railroad Asso- 
ciation. Mr. Knudson asked these offi- 
cials to transmit his “well done” to the 
carriers involved, said the D.T.A. 


Administrator Knudson said his action 
in praising the western carriers was 
prompted by daily reports reaching the 
D.T.A. offices from government agents 
in the field and from unbiased witnesses. 
He was particularly impressed, he con- 
tinued, by the fact that only one fed- 
eral emergency order was necessary for 
railroad operations, and one _ request 
made and granted for temporary author- 
ity by a trucking subsidiary to haul 
food and other essentials to a town nor- 
mally served by rail. 


“In all other instances, the transpor- 
tation industry itself, with its profes- 
sional training and know-how, met and 
solved its own problems through volun- 
tary cooperation,” he said. 


Heavy Damage to Tunnels 


“Those reports coming to the D.T.A. 
have likened the earthquakes to a string 
of block-buster bombs falling on key rail 
and highway points. The damage inside 
of four vital railroad tunnels in a 26- 
mile-stretch between Caliente and Teha- 
chapi, Calif., used by two major trans- 
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continental” railroads, was _ possibly 
greater in fact than if a carefully 
worked out enemy air attack had blasted 
the area. In one instance, track was 
uprooted and buried deep beneath con- 
crete lining walls. In another tunnel, 
the entire line of track dropped 40 feet.” 

Railroads quickly put into effect alter- 
nate routings around the stricken area 
while beginning promptly the repair of 
damaged line, Mr. Knudson reported. 
“Within four hours after the earthquake 
struck,” he said, “the car service division 
of the Association of American Railroads 
had requested from the Interstate Com- 
merce Commission, and put into effect, 
an emergency order authorizing rerout- 
ing of freight. By afternoon of the same 
day, perishable fruits and vegetables 
were moving out of the San Joaquin Val- 
ley, and empty freight cars were moving 
into the area for loadings, by alternate 
routes. 

“Blocking of the Tehachapi tunnels 
closed the southern rail gateway to the 
vast central valley of California, but 
through freight was moved into and out 
of the valley around the blockade by re- 
routing along the coastal line between 
Los Angeles and Oakland, where connec- 
tion was made for the northern end of 
the valley; by diverting traffic ordinarily 
moved via the southern route to the cen- 
tral route through Ogden and Sacra- 
mento; and even by moving empty cars 
west into the California valley through 
Portland, Ore. 

“West Coast motor operators also in- 
curred problems. Many main truck ar- 
teries were rendered impassable by earth 
slides, earth cracks and other damage. 
U.S. Highway No. 178, running east from 
Bakersfield, is still closed at the mouth 
of Weldon Canyon. Highway No. 466, 
which runs from the town of Tehachapi, 
was closed for traffic for about six hours. 
It was then opened to essential traffic 
only, principally disaster workers, Red 
Cross personnel, and repairmen. High- 
way No. 99, a direct main truck artery 
north, was closed due to a buckling of the 
road bed. Highways No. 399 and No. 6 
were both closed for a period for inspec- 
tion and minor repairs. a 

“As in the case of the railroads, most 
highway carriers quickly rerouted around 
damaged areas and maintained an al- 
most normal flow of traffic. Passenger 
busses, too, kept near normal schedules 
and assisted railroads in moving passen- 
gers where necessary. 

“The California motor truck industry 
kept a carrier association’s switchboard 
connected with that of the sheriff’s of- 
fice in Bakersfield, thus being able to dis- 
patch trucks immediately to any spot 
needing help and to also keep traffic 
moving at a near-normal rate. 

“Particularly commendable were the 
humanitarian efforts expended by both 
motor carriers and railroads in rushing 
emergency medical supplies and food to 
stricken areas. A possible water shortage 
in the town of Tehachapi was averted 
by moving in both Army vehicles and 
railroad water cars. Railroad station and 
telegraph forces helped by handling a 
tremendous volume of telegrams into 
and out of the affected area.” 


Sale of Airline Subsidiary 


United Air Lines has announced that 
it has sold the operations of its Mexican 


subsidiary, Lineas Aereas Mexicanas, S.A. 
The sale, including routes and equipment, 
was made to Lineas Asociadas Mexicanas, 
S.A., a new company with all-Mexican 
capital, the airline said. The routes of 
Lineas Aereas Mexicanas, S.A., extend 
approximately 2,500 miles from Tiajuana. 
Nogales, and Juarez on the United 
States-Mexican border through the cen- 
ter of Mexico to Mexico City. Lineas 
Aereas Mexicanas, S.A., operates seven 
DC-3 planes and has approximately 500 
employes, and its headquarters are in 
Mexico City. 


Rail-Oil Companies’ 
‘Agreed’ Charge Approved 


Special Correspondence from Ottawa, Canada 

The Board of Transport Commissioners 
has approved the agreed charge ar- 
ranged some time ago, between the two 
railway companies and two oil com- 
panies on the transportation of petroleum 
products in western Canada. 

In a judgment stating the reduced 
rate was a proper one, Chief Commis- 
sioner J. D. Kearney also confirmed an 
earlier procedural decision of the board 
that automotive transport companies 
were not “carriers” within the meaning 
of the transport act and so were not 
entitled as of right to appear before the 
board. 

Commissioner Kearney found the rail- 
ways were threatened with the loss of 
a major part of their oil transport busi- 
ness on the prairies because Imperial Oil 
Limited, one of the participating ship- 
pers, found it could move its products 
more cheaply by truck than was possible 
at the regular freight rates. He also 
found that the agreed rate, which is con- 
ditional on the oil companies—Imperial 
and North Star Oil—shipping 75 per 
cent of their products by rail, would be 
remunerative to the railways. He said 
the railways would do little better than 
break even on short hauls but on longer 
hauls and in the aggregate the deal 
would improve the railways’ revenue posi- 
tion. 

Approval of the agreed charge was op- 
posed by three other oil companies, en- 
gaged in the refining business—Northern 
Petroleum Corporation Limited of Kam- 
sack, Sask., Prince Albert Refineries 
Limited of Prince Albert, Sask., and 
Radio Oil Refineries of Winnipeg. They 
claimed the preferred rate for the bigger 
companies would put them out of busi- 
ness. Commissioner Kearney said they 
would not be hurt any more than if Im- 
perial Oil obtained lower transportation 
costs by using trucks. 

In the hearing the Canadian Automo- 
tive Transportation Association applied 
to be heard in opposition to the charge. 
The railways objected that the truck- 
ers’ association did not represent car- 
riers and so could not be heard. The 
board decided the truckers were not en- 
titled to be heard as of right but offered 
to hear them as a matter of courtesy 
and to take their submissions into ac- 
count on the basis of its own wide dis- 
cretionary powers. The truckers’ counsel, 
however, declined to make a submission 
on that basis. 

In its final decision the board gave 
reasons for refusing to recognize truck 
operators as “carriers.” It said carrier 
was defined by the transport act, which 
confers jurisdiction on the board as a 
person engaged in the transport of goods 
or passengers to whom “this act ap- 
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plies.” The act defines transport as 
movement “whether by rail or water” 
and the board’s authority is said to %e 
“in respect of transport by railways, 
ships and aircraft.” 


Braniff and Mid-Continent 
Stockholders Vote Merger 


Stockholders of Braniff International 
Airways and Mid-Continent Airlines have 
approved a merger of the two companies, 
Officials of the two lines have announced. 

T. E. Braniff, chairman of Braniff, will 
be president and chairman of the en- 
larged company, according to the an- 
nouncement. Mr. Braniff said the merger 
had already been approved by the Civil 
Aeronautics Board and now required only 
routine legal procedures—calculated to be 
completed by the middle of August—to 
complete all details. He stated that the 
merger was in accord with C.A.B. policies 
for bringing about a better balanced and 
— economic air transportation sys- 

em. 


More than the required two-thirds of 
Mid-Continent’s outstanding stock was 
voted in favor of the merger, at a special 
meeting in Kansas City. In Dallas, 663,069 
of Braniff’s shares were voted for the 
merger, with only 681 shares being voted 
“no.” The consolidation provides for the 
exchange of 114 shares of Mid-Continent 
common stock for one share of Braniff 
common stock. 

Braniff stockholders also voted to in- 
crease the common capital stock of the 
company from 1,500,000 shares to 2,000,- 
000 shares, and to increase the directorate 
from nine to 15 members. 

The following former directors of Mid- 
Continent were elected to the new Bran- 
iff board of directors: Thomas F. Ryan, 
III; J. W. Miller, E. C. Eppley, T. W. Law, 
M. McGreevy, and G. D. Murdock. Mr. 
Miller, president of Mid-Continent, will 
become a vice-president of the merged 
company. 

The airlines involved in the merger 
serve 61 southern and midwestern cities 
in the United States, from Canada and 
the Great Lakes to the Gulf, and eight 
Central and South American countries 
as far south as Buenos Aires, Argentina, 
and Rio de Janeiro, Brazil. The two 
airlines have Kansas City, Mo., Tulsa, 
Okla., Houston and Chicago as princi- 
pal junction points. Mr. Braniff said 
the merger would give Braniff Interna- 
tional Airways more than 17,800 certifi- 
cated route miles in the U.S. and Latin 
America, ranking it among the first 12 
airlines in the world. Braniff and Mid- 
Continent employ a total of about. 4,000 
persons. 

Braniff Airways was founded in 1928, 
and in the beginning flew only three 
round-trips daily with a five-place, sin- 
gle-engined plane between Oklahoma 
City and Tulsa. Mid-Continent, in the 
last 15 years, has grown from a seven- 
plane airline into one of the nation’s 
major carriers. 


C.M.F.A. Baseball Night 


The Central Motor Freight Associa- 
tion’s customer relations section held its 


annual “baseball night” August 5 in 
Chicago. Twelve hundred members and 
guests were served dinner at the Mack 
Truck Co.’s plant, and then went to 
Comiskey Park to watch a_ baseball 
“double-header” between the Chicago 
White Sox and the Cleveland Indians 
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Motor Right Granted in 


Case Involving Tax Rules 


The Commission, division 5, has 
granted Rogers Cartage Co., Chicago, 
Ill, a certificate authorizing common 
carrier transportation by motor carrier 
of alcoholic liquors. The division issued 
a report on further hearing in MC- 
64932, Sub. 9, Rogers Cartage Co., Ex- 
tension—Alcoholic Beverages. 


The report said that in a prior report 
(48 M.C.C. 209) the Commission, division 
5, found that the operation proposed 
was prohibited by the regulations of the 
Bureau of Internal Revenue, and that, 
although there appeared to be a need 
for the proposed service, the applica- 
tion should be dismissed without prej- 
udice to the filing of a petition of re- 
consideration in the event the regula- 
tions of the Bureau of Internal Revenue 
should be revised. 

Subsequent inquiry by the Commis- 
sion’s Bureau of Motor Carriers, said the 
Commission, revealed that the rules in 
question permitted transportation of 
alcohol and distilled spirits for both 
beverage and industrial purposes, in bulk 
and in tank vehicles. It said that in 
view of this and of testimony of an 
expert witness, the Commission con- 
cluded that its examiner properly over- 
ruled a motion of protestants to strike 
testimony concerning the regulations of 
the alcohol tax unit of the Bureau of 
Internal Revenue. 

A number of rail and motor carriers 
opposed the application, said the Com- 
mission. 


“Applicant seeks authority to trans- 
port ‘alcohol, distilled spirits, and 
alcoholic liquors used for beverage pur- 
poses, in bulk, in tank vehicles,’” said 
the Commission. “The opposing motor 
carriers contend that the words ‘used for 
beverage purposes’ modify, not only the 
, commodity ‘alcoholic liquors,’ but ‘alco- 
hol’ and ‘distilled spirits’ as well. 
Grammatically, it is apparent that the 
contention is without merit. In addi- 
tion, applicant indicated on the record 
that it is ‘interested in transporting a 
full line of alcoholic commodities.’ We 
feel, therefore, that it is clear that the 
modifying phrase refers only to ‘alcoholic 
liquors.’ ” 


The Commission said that although 
all evidence of record, including that 
adduced at prior hearings in 1945 and 
1946, had been considered, many of the 
conditions then prevalent no longer ex- 
isted or were so modified as to render 
much of the 1945-1946 testimony inef- 
fectual. It said shippers had utilized 
the applicant’s services under temporary 
ow and had been satisfied with 

em. 

“In view of the shortages of tank 
Cars complained of and the lack of other 
availiable motor carriers offering bulk 
transportation of alcohol,” said the 


Commission, “we conclude that a grant 
of authority to the extent indicated in 
the findings herein is justified, and 
would have no material adverse effect on 
existing carriers’ operations.” 

The certificate authorized transporta- 
tion, over irregular routes, of alcoholic 
liquors for beverage purposes, alcohol, 
and distilled spirits, in bulk, in tank 
vehicles, (1) from Pekin, Ill., to Louis- 
ville, Ky., and (2) from Muscatine, Ia., 
to Louisville and Owensboro, Ky., and 
Lawrenceburg, Ind., except distilled 
spirits, in bulk, in tank vehicles, from 
Muscatine to Owensboro. 


Clipper Carloading Rates, 
N.Y.-Calif., Ordered Out 


The Commission has ordered Clipper 
Carloading Co., a freight forwarder, to 
cancel new and reduced less-carload or 
any-quantity rates on several commod- 
ities, applying from New York, N.Y., to 
Los Angeles, Oakland, and San Fran- 
cisco, Calif., published to meet the com- 
petition of pool-car operators. 

By a report and order in No. 5991, 
Forwarder Rates—New York, N.Y., to 
California, the Commission, division 3, 
found not shown just and reasonable 
proposed reduced rates on canned or 
preserved foodstuffs, confectionery, al- 
coholic liquors, and wines, in less-than- 
carloads or any-quantity, from New York 
to the California points. It ordered the 
suspended schedules cancelled by Sep- 
tember 6 on one day’s notice, and dis- 
continued the proceeding. 

The schedules were filed to become 
effective February 21, and on protest of 
Republic Carloading & Distributing Co. 
they were suspended to and including 
September 20. The Commission said 
that the parties had waived the service 
of a proposed report by the examiner. 

The Commission said that the pro- 
posed rates were published to correspond, 
as far as possible, with rates and charges 
on the same commodities, which had 
been published for the Metropolitan 
Pool Car Associates by George M. Hopke. 
In Hopke Freight Forwarder Application, 
265 I.C.C. 726, affirmed at 285 I.C.C. 61, 
Hopke, said the Commission, was found 
to be a freight forwarder subject to part 
IV of the interstate commerce act. It 
said that a court proceeding assailing 
the Commission’s decision had been dis- 
missed on motion of the parties and 
that a motion to dismiss the application 
was now pending before the Commission. 

As to the level of the proposed rates, 
the Commission said: 

“No evidence was presented to show 
that the proposed rates would compen- 
sate the respondent for the out-of- 
pocket cost. The rates proposed are based 
on the rail carload rates subject to a 
minimum of 60,000 pounds on canned 
foodstuffs and 50,000 pounds on confec- 
tionery, and 1 cent more than the rail 


carload rate on alcoholic liquors, which 
is subject to a minimum of 30,000 pounds. 
If an amount less than the carload 
minimum should be shipped, the cost 
per 100 pounds to the respondent for 
the rail transportation would be higher 
than the carload rate per 100 pounds. 
It does not appear that the charges for 
unloading and delivery would be mate- 
rially greater than the cost to the re- 
spondent for providing those services. If 
the respondent’s charges and the costs to 
it for rail transportation, unloading, and 
delivery are equal, there would be left 
only the charge of 10 cents a 100 pounds 
(minimum 50 cents) for handling.” 

The Commission said the respondent 
stated that, although the proposed rates 
were probably the lowest that could be 
published, it desired to maintain rates 
on whatever basis was necessary to meet 
the competition of other pool-car oper- 
ators. The evidence presented afforded 
no support for a conclusion that the rates 
proposed were reasonably compensatory, 
the Commission added. 


Pooling Pact in Transport 
Of Autos by Water O.K.’d 


Pooling of service and division of gross 
earnings by the T. J. McCarthy Steam- 
ship Co., the Steel Products Steamship 
Corporation, and the Gartland Steamship 
Co., in the transportation of automobiles 
and other motor vehicles by water from 
Detroit, Mich., to Duluth, Minn., has been 
authorized by the Commission, division 3. 


The authorization was set forth in a 
report and order in Finance No. 17778, 
T. K. McCarthy Steamship Co. et al., 
Pooling. For the purpose of giving effect 
to the determination, the case also em- 
braced Finance No. 16802, T. J. McCar- 
thy Steamship Co. et al., Pooling. 


The Commission said the _ record 
showed that no operations, pursuant to 
the authority granted in Finance No. 
16802, had been performed since the 1951 
navigation season. It said McCarthy and 
Gartland requested that, concurrently 
with approval of the instant application, 
authority previously granted in Finance 
No. 16802 be canceled. McCarthy and 
Gartland, it said, notified Nicholson Uni- 
versal Steamship Co., in March, 1952, of 
their termination of a pooling agreement 
authorized in Finance No. 16802, similar 
to the instant proposal, such termination 
having been assented to by Nicholson 
Universal. The agreement in Finance No. 
16802, it said, was between McCarthy, 
Gartland, and Nicholson Universal. The 
instant order revoked the authority 
granted in Finance No. 16802. 


The Commission said it was antici- 
pated that the more frequent sailings 
and better service in general that would 
result under the pooling arrangement 
would enable the carriers to handle more 
automobiles to Duluth in the future 
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than had been transported by them in 
the past. 

“Under the proposal herein,” it con- 
tinued, “the automobiles can and will 
be loaded on the first available vessel 
of any applicant. The proposal will not 
restrain competition. On the contrary, 
competition will be promoted by render- 
ing an improved service through use of 
the additional vessels made available by 
the agreement.” : 

Steel Products, with its main office 
in Cleveland, O., the Commission said, 
was a wholly-owned subsidiary of Mid- 
land Steamship Line, a water carrier 
engaged in the transportation of bulk 
commodities on the Great Lakes, the 
handling of which was exempt from 
regulation under the provisions of part 
III of the interstate commerce act. 

“At the present time,” said the Com- 
mission, “no intercorporate relationship 
exists between the applicants through 
holding companies, ownership of securi- 
ties, or otherwise, and none of them has 
any intercorporate relationship with any 
other carrier subject to our jurisdic- 
tion.” 


Temporarily High Exception 
Rates on Drugs Reasonable 


The Commission, division 3, in a case 
involving temporarily higher exceptions 
rates on drugs than would have applied 
on the classification basis, has dismissed 
the complaint on finding the rates as- 
sailed not shown to have been unreason- 
able in the past. It said the higher ex- 
ceptions rates were largely the result 
of the Commission’s action in the class 
rate investigation. 

A report and order were issued in 
No. 30735, Wm. S. Merrell Co. v. Mis- 
souri Pacific Railroad Co., et al., involv- 
ing a complaint that rates on 18 car- 
load shipments of drugs from Cincinnati, 
O., to Dallas, Tex., that moved between 
May 17, 1948, and September 15, 1949, 
were unreasonable. 

“While class rates normally reflect 
the maximum of reasonableness on 
articles falling within the various classes 
of traffic, and exceptions to the classifi- 
cation usually are more favorable to 
shippers than the classification basis, 
the circumstances which brought about 
higher exceptions rates on the com- 
plainant’s shipments than would have 
applied on the classification basis weré 
unusual and temporary, and were largely 
the result of the action of the Commis- 
sion in the class rate investigation,” said 
the Commission. “In such circumstances, 
exceptions rates which exceed, tem- 
porarily, the corresponding rates based 
on classification ratings may not be con- 
demned for that reason alone. 

The Commission said this was espe- 
cially true of a class 45 rating applica- 
ble on the complainant’s shipments 
which, it said, was reduced from 70 per 
cent to 45 per cent of first class in order 
to meet motor carrier competition. The 
Commission cited No. 30368, Dow Chem- 
ical Co. v. Alton & S.R. Co. (T.W., Aug. 
2 w. 22.). 

“So far as the assailed rates for the 
future are concerned,” it said, “we may 
take official notice of the fact that since 
the submission of this case, in response 
to Class Rates Investigation, 1939, 281 


I.C.C. 213, and Consolidated Freight 
Classification, 281 I.C.C. 329, new class 
rates and a uniform freight classifica- 
tion have been established. The new 
carload rating on drugs or medicines, not 
otherwise indexed by name in the clas- 
sification, is 50 per cent of first class. 
Whether or not the new rating and 
rates would result in lower charges than 
those under the exceptions basis on the 
complainant’s shipments from Cincin- 
nati to Dallas is not determinable upon 
this record. Accordingly, our findings 
herein will be confined to the assailed 
rates as applied on past shipments.” 

The Commission said that the rate 
applicable on the complainant’s ship- 
ments, including authorized general in- 
creases, which became effective on Sep- 
tember 1, 1949, was $2.02 a 100 pounds. 
The rate sought was $1.80, it said, adding 
that the motor-carrier rate on drugs 
from Cincinnati to Dallas was then $1.8, 
minimum 20,000 pounds. It said the 
complainant had been using motor-car- 
rier service since September 16, 1949. 

The rating of 45 per cent of first class, 
subject to classification exceptions, ap- 
plicable on the shipments, said the Com- 
mission, came within the following de- 
scription in those exceptions: “Drugs, 
Medicines, Chemicals * * * or Toilet 
Preparations, as listed in items 700 to 
708, rated Class A or higher, carloads, in 
the current Western Classification, min- 
imum weight 30,000 pounds. * * *” It 
said this item indicated that the rating 
was published to meet motor carrier 
competition. 


Hayes Meets Tests in 
Alternate Routes Case 


The Commission, acting in connection 
with an application of Hayes Freight 
Lines for authority to make use of alter- 
nate routes in Illinois, Indiana and 
Michigan, has set out the tests for grant- 
ing such authority solely on the basis of 
operating economy and convenience. It 
also found Hayes fit to perform the 
operation, in the face of certain over- 
weight violations, because of the possi- 
bility of shifting of cargo in transit 
causing axle overweights on axles, and 
because, it said, Hayes had made sincere, 
practical and progressively successfyl 
efforts to avoid or reduce the violations. 

Insofar as a need for the proposed 
operation was concerned, the Commis- 
sion, division 5, in a report and order 
in MC-42329, Sub. 78, Hayes Freight 
Lines, Inc., Extension, Alternate Routes 
in Michigan, granting most of the au- 
thority sought, said it had, in consider- 
ing applications for alternate routes, 
used, in effect, three concurrent tests. 

Those tests, which it said must all be 
answered in the affirmative before au- 
thority could be granted solely on the 
basis of operating economy and con- 
venience, were stated as follows: 


“(a) Applicant must presently operate 
between both termini under appropriate 
authority over a practical and feasible 
route; (b) applicant must be in competi- 
tion with the present carriers operating 
between these termini by reason of 
handling a substantial amount of traf- 
fic; and (c) the competitive situation 
must remain unchanged if the authority 
is granted.” 

The authority granted was for pre- 
scribed routes between Chicago, Ill., and 
Detroit, Mich.; between South Bend, 
Ind., and Detroit, and between Elkhart, 
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Ind., and Detroit. A proposed rovte 
between Ft. Wayne, Ind., and Detroit, 
under the tests aforementioned, was Ge- 
nied. 

In connection with the issue of fitness, 
the Commission said the record showed 
only one regulatory difficulty in Ohio, 
with no showing that applicant had 
violated any laws or regulations concern- 
ing weight limits “or otherwise,” in 
Indiana though the evidence showed it 
had for years operated extensively within 
and across that state. It added later 
that there was no evidence of violations 
of Michigan laws or regulations, in which 
state it said Hayes had operated for at 
least five years. 

Turning to convictions of violations 
of regulations as to weight limits in 
Illinois, totaling 129 in the period August 
to November, 1950, the Commission said 
it appeared reasonably certain that, 
except for six or eight unverifiable in- 
stances, all the violations were axle over- 
loads as distinguished from gross weight 
overloads. The Commission said that 
applicant had a definite policy against 
overweight violations and that, in con- 
nection with the convictions, had ex- 
plained that it had found it more ex- 
pedient to accept the fines than to 
assume the expense and delay of con- 
testing the cases, “the intimation being 
that it might have been able to make 
a possible successful defense in some 
instances.” 

The applicant asserted that the two 
principal causes of axle overweights 
were the shifting of cargo in transit and 
improper loading or stowing of cargo, 
said the Commission, adding that “it 
attempts to show, with much plausibility, 
that most of axle overloading has re- 
sulted from shifting of cargo.” It said 
the applicant had been trying to over- 
come or reduce the problem and had 
recently ordered six additional scales at 
an average price of $7,000 each. The 
Commission also observed that the joint 
board which had heard the case had 
pointed out that the applicant had a 
good safety record, well above the na- 
tional average. 


Champlin Pipe Line Value 


Final value for rate making purposes 
of the property of the Champlin Refin- 
ing Co., Pipe Line Department, owned 
and used for common carrier purposes, 
as of December 31, 1947, has been found 
to be $3,671,000, by the Commission, di- 


vision 2. It issued a report and order 
in Valuation No. 1348, Champlin Re- 
fining Co., Pipe Line Department. Valua- 
tion of property used but not owned, as 
of the same date, was set at $1,890. The 
Commission said that no protest had 
been filed regarding a previous tenta- 
tive valuation and that the tentative 
valuation was made final. 


RAILROAD ABANDONMENTS 


Rock Island 


The Chicago, Rock Island & Pacific 
Railroad Co. by an application i 
Finance No. 17865, have asked the Com- 
mission for authority to abandon 4 
branch line extending about 6.67 miles 
from Nichols, Muscatine county, Ia. (4 
station on the Rock Island’s line between 
West Liberty and Burlington, Ia.), t0 
the branch line terminus in Lone ‘ree, 





Augus 


Johns 
thet | 
revent 
its co 


Sunc 


By 
the S 
the C 
don it 
count; 
two m 
then 
thenc 
betwe 
operat 
rights 
and t 
sunco 
tion « 
under 
ness C 
a loss 
there 
profite 
future 
motive 
gine t 
sale a 
cant 1 
it was 
under 
ing pc 
early 


route 
troit, 
S de- 


mness, 
owed 
Ohio 

had 
cern- 
9 in 
ed it 
ithin 
later 
tions 
Thich 
or at 


tions 
ss in 
ugust 
said 
that, 
2 in- 
over- 
eight 
that 
ainst 
con- 
| ex- 
> eX- 
n to 
con- 
being 
make 
some 


- two 
ights 
; and 
argo, 
t “it 
vility, 
$ re- 
said 
over- 
had 
es at 
The 
joint 
had 
ad a 
na- 


poses 
efin- 
wned 
yoses, 
ound 
, di- 
order 

Re- 
vlua- 
d, as 

The 

had 
nta- 
ative 


August 9, 1952 


Johnson county, Ia. The railroad said 
that present and prospective operating 
revenues were not sufficient to justify 
its continued operation. 


Suncook Valley 


By an application in Finance No. 17866, 
the Suncook Valley Railroad has asked 
the Commission for authority to aban- 
don its entire line situated in Merrimack 
county, N.H. It said this line extended 
two miles from Concord to Bow Junction, 
then 5.16 miles additional to Suncook, 
thence to Pittsfield, N.H. The portion 
between Concord and Bow Junction was 
operated by the Suncook under trackage 
rights with the Boston & Maine, it said, 
and the remainder was owned by the 
Suncook. It asked to abandon the por- 
tion owned and to abandon operation 
under the trackage rights. It said busi- 
ness on the line had been conducted at 
a loss for a number of years, and that 
there was no reasonable prospect for 
profitable business in the foreseeable 
future. The Suncook Valley said its sole 
motive power consisted of one diesel en- 
gine that was subject to a conditional 
sale agreement under which. the appli- 
cant was in default. The railroad said 
it was advised that the conditional vendor 
under the agreement contemplated tak- 
ing possession of the diesel engine at an 
early date, “thereby terminating appli- 
cant’s ability to operate.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Aluminum 


No. 30384, Permanente Products Co. v. 
Northern Pacific Railway Co. et al. By 
division 3. Complaint dismissed after 
finding not shown unreasonable or un- 
duly prejudicial, rates on aluminum 
sheet, in carloads, from ‘Trentwood, 
Wash., near Spokane, to various destina- 
tions in transcontinental rate groups A 
through M, and to Arizona and New 
Mexico, in the “interim period,” October 
13, 1947-January 4, 1948. The Commis- 
sion said most of the shipments were 
made to purchasers situated in the area 
between the Rocky Mountains and the 
Atlantic seaboard. It said that on No- 
vember 28, 1949, after the shipments 
moved, the complainant’s corporate name 
was changed to Kaiser Aluminum & 
Chemical Sales, Inc. It said the proceed- 
ing developed by reason of the varying 
increases on aluminum sheet authorized 
in Ex Parte 166, Increased Freight Rates, 
1947, 269 I.C.C. 33. The Commission said 
the complainant alleged that the rates 
on aluminum sheet from Trentwood to 
the destination territory in the afore- 
mentioned interim period were unreason- 
able to the extent that they exceeded the 
rates in force on October 12, 1947, plus a 
10-cent maximum, the reparation basis 
in the same period on shipments of iron 
and steel articles. It said that in deter- 
Mining the reasonableness of rates on 
Past shipments, consideration must be 
given to the total charges resulting from 
the basic rates plus the authorized in- 
creases. Tennessee Products & Chemical 
Corp. v. Alabama G.S.R. Co., 283 I.C.C. 
577, was cited. It said there was no sub- 
stantial evidence to show that the basic 
tates plus the general increases as pub- 


lished resulted in total charges that ex- 
ceeded reasonable maxima. The Com- 
mission said the amount of increase on 
aluminum in the interim period was but 
a portion of the total rate and the rela- 
tion of that increase to the increases as 
applied on other commodities was not 
controlling in determining reasonableness 
of the rates charged. 


Powdered Milk 


No. 30808, Golden State Co., Ltd., et al. 
v. Atchison, Topeka & Santa Fe Rail- 
way Co., et al. By division 3. Defend- 
ants authorized to adjust charges ac- 
cording to findings. Found rates and 
charges sought to be collected were inap- 
plicable. Applicable rates and charges 
on two carloads of powdered milk from 
Alameda and San Francisco, Calif., to 
Claremont Terminal, N. J., for storage 
in transit, a portion of each shipment re- 
shipped for export and remainder deliv- 
ered in Brooklyn, N. Y., found (1) ap- 
plicable from California origins to Clare- 
mont Terminal, the domestic carload rate 
of $1.28 a 100 pounds plus general in- 
creases authorized in 1947 on deliveries 
of less than 36,000 pounds, and carload 
rate of 18 cents a 100 pounds, minimum 
36,000 pounds, plus a 5-cent charge for 
loading at the terminal based on the 
actual weight, subject to effective general 
increases authorized in 1947, on export 
delivery of 31,400 pounds; (2) that there 
was no applicable rate from Claremont 
Terminal to New York Harbor on do- 
mestic shipment weighing 38,301 pounds 
and that a reasonable rate was 18 cents, 
computed on the actual weight, plus load- 
ing charge of 5 cents and unloading 
charge of 3.5 cents, subject to effective 
general increases authorized in 1947; (3) 
that the lighterage charges authorized in 
the involved tariff were applicable, ex- 
cept that the export delivery of 38,301 
pounds were entitled to free lighterage; 
and (4) that towing charges authorized 
in the tariff were applicable on deliveries 
to the Municipal Warehouse in Brooklyn. 


Fertilizer, etc. 


No. 30892, Arkansas Farmers Plant 
Food Co., et al. v. Chicago, Rock Island 
& Pacific Railroad Co., et al. By division 
3. Dismissed. Found applicable and not 
shown to have been or to be unreason- 
able or otherwise unlawful, rates charged 
on fertilizer and superphosphate, not 
ammoniated, carloads, from Sheffield, 
Ala., to North Little Rock, Ark., subse- 
quent to August 30, 1949, and delivered on 
and after September 7, 1949. The Com- 
mission said charges were collected on 
the basis of $7.60 a ton of 2,000 pounds 
on all but one shinment, on which the 
rate charge was $7 plus an emergency 
charge of 5 per cent of the total freight 
charges. Several alternate bases were 
claimed. After discussing tariff provi- 
sions, the Commission found the rates 
charged applicable and not unlawful. 


Tractors, Engines, Parts 


No. 30838, J.D. Pittman Tractor Co., 
Inc. v. Alabama Great Southern Railroad 
Co. et al. By division 3. Complaint dis- 
missed on finding anplicable, rates on 
carload shinments of internal-combus- 
tion-engined tractors and internal-com- 
bustion engines and parts thereof, moved 
from Peoria, Tll., to Birmingham, Ala., 
August 24, 1948-March 29, 1950, inclu- 
sive, or in pendency of this complaint. 
The Commission said the sole issue to be 
determined was whether the classifica- 
tion or the exceptions descriptions and 
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rating applied. An exception, it said, was 
an amendment to the classification. It 
added that commodity descriptions in 
exceptions were frequently broader and 
more general than in the classification, 
and when an article was clearly embraced 
in the description in an exceptions item, 
the rating therein took precedence over 
what might be a more specific descrip- 
tion in the classification. The Commis- 
sion said its opinion was that the 
tractors and engines, or parts thereof, 
embraced in the complainant’s ship- 
ments were and are embraced within 
descriptions 2 and 4 of item 740 of the 
exceptions tariff, Agent R. G. Raasch’s 
I.C.C. No. 614. 


Crude Copperas 


No. 30851, C. K. Williams & Co. v. 
Baltimore & Ohio Railroad Co., et al. By 
division 3. Found that rates on by-prod- 
uct copperas sludge or waste, in car- 
loads, from St. Helena, Baltimore, Md., 
and Sayreville, N.J., to Easton, Pa., are, 
and for the future will be, unreasonable 
for application on crude copperas, in car- 
loads, to the extent that they exceed, or 
may exceed, rates of $2.80 a net ton from 
Sayreville and $3.92 from St. Helena, 
subject to increases authorized in Ex 
Parte 175, Increased Freight Rates, 1951. 
Order for future effective November 6, on 
30 days’ notiee. The Commission said 
the assailed rates were the column 20 
rates of $4 from Sayreville and $5.60 from 
St. Helena, as provided in item 4405 of 
Agent C. W. Boin’s tariff I.C.C. No. A-748, 
applying on sulphate of iron, namely, 
ferrous sulphate (copperas), containing 
not less than 40 per cent water, mini- 
mums 80,000 pounds. It said rates on a 
basis of 70 per cent of constructive rates 
on ilmenite, for distances equal to those 
from Sayreville and St. Helena to Eas- 
ton, were sought by the complainant. 
Instead of the suggested relation with 
ilmenite, said the Commission, a more 
appropriate relation like that of the 
rates on scrap iron and steel with the 
rates on manufactured iron and steel, 
would be a relation to the rates on crude 
copperas to the rate on pure copperas. 
It said a basis of 70 per cent of the rates 
on copperas would result in rates of $2.80 
and $3.92 from Sayreville and St. Hel- 
ena, respectively, to Easton. 


Wool 


No. 30817, Midwest Wool Marketing 
Cooperative, Inc. v. Wabash Railroad Co., 
et al., embracing No. 30817, Sub. 1, Same 
v. Chicago, Burlington & Quincy Rail- 
road Co., et al. By division 3. Complaints 
dismissed, on finding claims for repara- 
tion on wool in the grease, shipped to 
Kansas City and St. Louis, Mo., in 1943 
and 1944, for concentration, and refor- 
warded to eastern and southern destina- 
tions, barred by statute. The Commission 
said that claims were made more than 
two years subsequent to the dates when 
the transit arrangement and the use of 
the freight bills in connection with out- 
bound movements had expired. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17849, Chi- 
cago, Indianapolis & Louisville Railway Co. 
Equipment Trust Certificates, granting au- 
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thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$1,500,000 of Chicago, Indianapolis & Louis- 
ville Railway Co. first equipment trust of 
1952, 314 per cent equipment trust cer- 
tificates, to be issued by the First National 
Bank of Chicago, as trustee, and sold at 
99.379 and accrued dividends in connection 
with the procurement of certain equipment, 
approved. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-11916, Sub. 1, A. L. Dodd and 
Joseph E. Davenport, dba Bowling Green 
Express, Bowling Green, Ky., Extension 
—Campbellsville, Ky. Certificate 
granted. Textiles and textile products, 
and materials, supplies, and equipment 
used in their manufacture, between 
Campbellsville and Bowling Green, over 
regular routes, serving no intermediate 
points, restricted to traffic moving from, 
to, or through Nashville, Tenn. 


* MC-110841, Sub. 3, Port Norris Ex- 
press Co., Inc., Port Norris, N.J., Exten- 
sion—Sand. Certificate denied. Sand, 
clay, and gravel, from points in Cumber- 
land and Cape May counties, N.J., to 
points in 13 states and D.C., over irreg- 
ular routes. 

* MC-111473, Sub. 2, Inter-State Truck 
Lines, Inc., Lemoyne, Pa., Extension— 
Garments. Certificate granted. Over ir- 
regular routes, wearing apparel, in boxes 
and cases, and materials and supplies 
used in the manufacture of wearing ap- 
parel, between New York, N.Y., on the 
one hand and, on the other, points in 
Pa: west and north of US. highway 11 
from the Pa-Md. state line to Harris- 
burg, Pa., on and west of U.S. highway 
11 from Harrisburg to Duncannon, Pa., 
on and south of Pa. highway 276 from 
Duncannon to Doylesburg, Pa., and on 
and east of Pa. highway 75 from Doyles- 
burg to the Pa.-Md. state line, except 
Newville, Pa. 

* MC-112774, Sub. 1, Gurran Chemical 
Co., Inc., Grassy Point, Stony Point, 
N.Y., Contract Carrier. Permit proposed. 
(1) Methanol, from Carteret, N.J., to 
West Haverstraw, N.Y., and (2) formal- 
dehyde, diethyl phthalate, and dimethyl 
phthalate, from West Haverstraw to 
specified points in Conn. NJ., N.Y., 
Mass., R.I., Pa., and Va., over irregular 
routes. 

* MC-112974, Edgar Belanger, Fall 
River, Mass., Contract Carrier. Permit 
granted. Uncrated new upholstered fur- 
niture, Fall River to Baltimore, Md., 
Washington, D.C., and points in N.Y. 
and Pa., on and east of US. highway 
15, extending from Rochester through 
Lakeville, Wayload, Avoca, Bath, and 
Painted Post, N.Y., to the N.Y.-Pa. state 
line, thence through Mansfield, Wil- 
liamsport, Shamokin Dam, Liverpool, 
Harrisburg, and Gettysburg, Pa., to the 
Pa.-Md. line. 


* MC-106914, Sub. 5, Harold Fine, dba 
American Cartage Co., Cleveland, O., 
Extension—Cleveland, O., and Detroit, 
Mich. Commercial Zones. Certificate 
denied, Commissioner Lee dissenting. 
General commodities, with certain ex- 


ceptions, between points in the Cleve- 
land commercial zone, on one hand, and, 
on other, points in Detroit commercial 
zone. 

* MC-83539, Sub. 7, C. & H. Transpor- 
tation Co., Inc., Dallas, Tex., Extension 
—Wisconsin. Certificate granted, Com- 
missioner Lee concurring in part. Com- 
modities requiring use of special equip- 
ment because of size or weight, (1) from 
Beloit, Milwaukee, Racine, Waukesha, 
West Allis, Wis., to points in Ark., Kan., 
La., Miss., N.M., Okla., Tex.; (2) from 
Houston, Tex., New Orleans, La., Okla- 
homa City, Okla., to Beloit, Manitowoc, 
Milwaukee, Racine, Two Rivers, Wis., 
over irregular routes. 

MC-111610, Sub. 1, Pine Tree Trans- 
port, Inc., Trenton, N.J., Extension— 
Frozen & Canned Fruits. On reconsider- 
ation, findings in prior report, decided 
December 29, 1951, reversed; certificate 
denied, Chairman Alldredge and Com- 
missioner Lee noting dissent. Over ir- 
regular routes, (1) canned and preserved 
foodstuffs, excluding frozen foods, from 
Westfield, Brocton, Silver Creek, and 
Buffalo, N.Y., and North East and Erie, 
Pa., to points in N.Y., N.J., Pa., Md., Del., 
Va., D.C.,; (2) frozen foods, in refrigera- 
tor units, excluding tank vehicles, from 
the aforementionel origins to points in 
the same destination states and D.C. 

* MC-50034, Sub. 17, Courier Express, 
Inc., Logansport, Ind., Extension—Indi- 
ana Alternate Routes. Certificate 
granted, on reconsideration. General 
commodities, with exceptions, between 
specified points, over described routes in 
Ind., as alternate routes for operating 
convenience in connection with author- 
ized regular routes. 

* MC-1124, Sub. 62, Herrin Transporta- 
tion Co., Houston, Tex., Extension— 
Jacksonville, Fla. Certificate denied. 
General commodities, with exceptions, 
between Jacksonville and New Orleans, 
La., over U.S. highway 90, serving de- 
scribed Fla. intermediate points. 

*MC-55905, Sub. 42, West Coast Fast 
Freight, Inc., Seattle, Wash., Extension— 
Everett, Wash. Certificate granted. Gen- 
eral commodities, with exceptions, over a 
described regular route, between Seattle 
and Dryden, Wash., as alternate route 
serving no intermediate points. 

* MC-89177, Sub. 13, William Ray Max- 
well, dba Maxwell Truck Line, Mont- 
gomery, Ala., Extension—Camp Rucker, 
Ala. Certificate granted. General com- 
modities, with exceptions, serving Camp 
Rucker as an off-route point in connec- 
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tion with regular-route operations hke- 
tween Montgomery and Dothan, Ala. 

* MC-100929, Sub. 4, Robert Isherwood, 
Patchogue, N.Y., Extension—Camden, 
N.J. Permit granted. Over irregular 
routes, (1) fertilizer and fertilizer ma- 
terials, from Camden to points in Suffolk 
County, N.Y., and (2) insecticides and 
fungicides, from Middleport, N.Y., to 
points in Suffolk county, N.Y. 

MC-34865, Sub. 15 O. L. D. Forwarding, 
Inc., Anderson, Ind., Extension—Bar¢ge- 
Line Shipments. On _ reconsideration, 
findings in prior report, October 30, 1951, 
modified. Permit granted. Over irregu- 
lar routes, (1) petroleum products and 
by-products, in containers, except pe- 
troleum lubricating oils and greases in 
containers, from East Chicago, Ind., to 
points in Ill.; (2) aluminum, plate or 
sheet, from Alcoa, Tenn., to Kempton, 
Ind.; (3) aluminum gates, aluminum 
fencing, and fence rails and posts, and 
steel encased in concrete, from Kempton 
to points in Ill., Ia., Ky., O., and those 
in the lower Mich. peninsula, and (4) 
lime, from St. Genevieve, Mo., and 
points within 3 miles thereof, to Hart- 
ford, Ill. 


MOTOR FINANCE CASES 


MC-F-4724, O. K. Ferry, et al.—Control; 
Republic Van & Storage Co., Inc.—Purchase 
(Portion)—Everest De Smet. Purchase by 
Republic Van & Storage Co., Inc., Los 
Angeles, Calif., of certain operating rights 
of Everest De Smet, dba Owl Moving & 
Storage Co., Detroit, Mich., and acquisition 
by O. K. Ferry, Paul J. Smith, S. H. Smith, 
A. A. McLean, Dudley Blanchard, Edith D. 
Lindstrom, and Elinor F. Cruce of control 
of the rights, approved, with conditions. 

* - ” 


MC-F-5190, The Greyhound Corporation— 
Control and Merger—lInterstate Transit 
Lines, et al. Acquisition by The Greyhound 
Corporation, Chicago, Ill., of control of 
Interstate Transit Lines, and Union Pa- 
cific Stages, Inc., both of Omaha, Neb. 
through purchase of capital stock, merger 
into Greyhound of the rights and properties 
of Interstate and Union for ownership, man- 
agement, and operation, and acquisition by 
Greyhound of control of Interstate Transit 
Lines, Inc., also of Omaha, approved, with 
conditions. Authority granted Greyhound 
to issue not exceeding 22,247 shares of 414 
per cent cumulative preferred stock, par 
value $100 a share. a 


MC-F-5261, A. R. Bailey—Control; Ozark 
Trails, Inc.—Purchase—R. H. Strange. Ap- 
plication for authority under section 210a(b) 
of Ozark Trails, Inc., of Springfield, Mo. 
for temporary operation of the motor-car- 
rier rights and properties of R. H. Strange, 
doing business as Roaring River Coaches, of 
Bowling Green, Mo., denied. 


ORDERS 


Rails Given More Time 
To Eliminate Ex Parte 


162-166 Master Tariffs 


In extending to March 30, 1953, the 
special permission granted by it to 
the railroads to depart from its tariff 
publication rules in connection with 
the Ex Parte 162 and Ex Parte 166 
general increases, the Commission 
laid a requirement on the railroads 
that they reissue a specified number 
of tariff pages to include those gen- 
eral increases. 


The requirement was in amendment 


No. 7 to special permission No. 31715, 
and amendment No. 8 to special permis- 
sion No. 35000 issued, respectively, in 
Ex Parte 162, and Ex Parte 166. Ex- 
tension of the special permission ex- 
cepted tariffs of class rates and of 
classification exceptions. The condition 
as to reissuance of tariff pages read as 
follows: 


“It is further ordered, That carriers 
or agents whose tariffs were supple- 
mented under these permissions, a 
amended, be, and they are hereby re- 
quired to reissue for each three-month 
period beginning with October 1, 1952, 
not less than 50 per cent of the number 
of pages continued in tariffs supple- 
mented under these special permissions 
(except tariffs of class rates and of 
classification exceptions) which lave 
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not been reissued pursuant to the re- 
quirements of amendment 6 and 7 of 
said permissions, respectively.” 

The Commission further ordered that 
each carrier and agent report for each 
three-month period the number of pages 
of the said tariffs reissued to include the 
Ex Parte 162 and Ex Parte 166 general 
increases. 

The amendments to the special per- 
mission referred to were issued in Feb- 
ruary, 1950. Those amendments carried 
a requirement that the carriers, begin- 
ning with April of 1950, reissue tariffs 
supplements to show the Ex Parte 162 
and Ex Parte 166 increases so that, at 
the end of that period, the tariffs them- 
selves would show the rates so increased 
without reference to master tariffs 
showing the increases (T.W., Feb. 17, 
1950, np. 31). 

The instant amendments were issued 
in response to an application filed by 
Ww. J. Kelly, for and on behalf of the 
railroads, respondents in Ex Parte Nos. 
162 and 166. 


Motor Safety Rule Change 
Asked; Some Changes Made 


The. Commission has issued two orders 
in Ex Parte MC-40, Qualifications and 
Maximum Hours of Service of Employes 
of Motor Carriers and Safety of Opera- 
tion and Equipment, dated June 30, and 
effective that day, modifying its regula- 
tions prescribed in April. 

One order amended the regulations, on 
petition of the National Automobile 
Transporters Association, to set out tire 
sizes required under the motor safety 
regulations. That portion of the original 
order had been postponed until August 1. 

The second order issued by the Com- 
mission amended the original order as 
to the location of fuel containers. 

The Commission has also made public 
a petition in which the Movers Confer- 
ence of America asks the Commission to 
reconsider and set aside that part of the 
original order designated as “Part 196, 
Inspection and Maintenance.” The con- 
ference asked the Commission to suspend 
that portion of the order pending recon- 
sideration and until final disposition of 
appeals from the order of the Commis- 
sion in Ex Parte MC-43, Lease and Inter- 
change of Vehicles by Motor Carriers, 
which it said, were pending in the fed- 
eral courts. -It mentioned, particularly, 
the appeal in the case of Movers Con- 
ference of America et al. v. United States 
of America et al., pending in the district 
court for the eastern Michigan district, 
southern division.” 


Property Broker Date Deferred 


The Commission has further postponed 
from July 30 to September 2 the effec- 
tive date of its order in Ex Parte MC-39, 
Practices of Property Brokers (T.W., Jan. 
19, p. 31, and Jan. 12, p. 15). The action 
was by an order of the Commission in 
a proceeding by Commissioner Ma- 

ame, 


Vo'ume Rates Effective 


Tue Commission has refused to suspend 
proposed volume consolidation rates on 
hat.. clothing, and retail merchandise 
beteen eastern and western points as 
pub ished by Central States Freight Serv- 


ice, Inc., (supplement 7 to its tariff No. 
9, 1.C.C.-F.F. No. 14), and by A.B.C. 
Freight Forwarding Corporation (supple- 
ment 2 to its tariff No. 7-C, I.C.C.-F.F. 
19). The rates became effective August 
1. They had been protested by Acme 
Fast Freight, Inc. (T.W., Aug. 2, p. 31). 


Rails Authorized to Reduce 


Hay Rates to Drouth States 


By drouth order No. 46, issued and 
dated August 4, the Commission, by 
Commissioner Alldredge, has authorized 
railroads in Official and Western Trunk 
Line territories to establish reduced car- 
load rates on hay until December 31 into 
eight states designated as disaster areas 
because of drouth by the Acting Secre- 
tary of Agriculture. 

The states named were Alabama, Ar- 
kansas, Georgia, Kentucky, Mississippi, 
Missouri, South Carolina and Tennessee. 

The order authorizes railroads to make 
the reduced rates effective on one day’s 
notice, to disregard the provisions of 
section 4 of the interstate commerce act 
in maintaining higher rates to inter- 
mediate destinations outside the dis- 
aster area, and to maintain through 
rates in excess of the aggregate of inter- 
mediate rates over the same routes if one 
or more factors of the aggregate is a 
reduced rate established under authority 
of the order. 

The Commission said that the Acting 
Secretary of Agriculture had requested 
the Commission to enter an order under 
section 22 permitting the transportation 
of hay into the disaster areas. That sec- 
tion of the interstate commerce act, 
among other things, permits the rail- 
roads to reduce freight rates into areas 
stricken by drouth, if they do so under 
an order issued by the Commission. 

Tariffs published pursuant to the order 
are to refer to it. 


1.C.C. Permits Broadening 
Of S.W. Railroad Hearing 


The Commission, division 4, by an 
order in Finance No. 17217, South West- 
ern Railroad Co. Control, has sustained 
a motion of the company’s minority 
stockholders, interveners opposing the 
application, for broadening the scope 
of a further hearing assigned for August 
11, in Savannah, Ga. 

The order sustained the motion for 
broadening the scope to permit submis- 
sion of evidence pertaining to establish- 
ment of a proposed Navy supply depot 
adjacent to the line at or near Byron, 
Ga. It said the interveners asked for 
broadening the scope to include this 
evidence and the effect of the proposed 
depot on the operating revenues and 
value of stock of the South Western. 

The Commission dismissed for lack of 
jurisdiction, a petition of these inter- 
veners insofar as it requested an order 
requiring the South Western to intervene 
in the case. It said the interveners 
asked that the railroad be required to 
intervene and furnish information con- 
sistent with the Commission’s report of 
March 4, 1952 (T.W., March 15, p. 38), 
or, in the alternative, for the Commis- 
sion to initiate an independent investi- 
gation, on its own motion, to determine 


- the factors required by it to arrive at a 


decision concerning the just and reason- 
able value of the South Western stock. 
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It said the Commission was without 
authority to require the South Western 
to intervene and that there was no 
reason or justification for the Commis- 
sion to institute an investigation. 

The petition, in all other respects, was 
denied. 

By its report and order in this proceed- 
ing last March the Commission, division 
4, deferred action on an application for 
approval of acquisition of control of the 
South Western by the Central of Georgia 
Railway Co., through an offer to pur- 
chase South Western stock at $75 a share. 
The Commission at that time told the 
parties to supplement the record with 
at least a calendar year’s earnings state- 
ment as it said it could not find that the 
price offered for the stock was just and 
reasonable solely from the earnings 
statements of record. 


Released Rates, Rugs, etc. 


The Commission has issued a notice 
of filing by Agent T. J. Fox of his 
released rates application FF-93, asking 
authority to publish rates on rugs, and 
chinaware, porcelainware, earthenware 
or stoneware, dependent on value, from 
and to points set forth in his tariff 
I.C.C. FF-36. A copy of the application 
is available for inspection in the motor 
public tariff file room of the Commission. 


Forwarder Account Change 


The Commission has issued notice to 
all freight forwarders of a modification 
it has approved for the text of account 
412, provision for uncollectible accounts, 
by adding the following as the second 
paragraph of the text: 

“This account shall also be charged 
with amounts determined to be uncol- 
lectible when no reserves are provided 
for doubtful accounts.” 


Parties interest may file written views 
or arguments with the Commission by 
August 29, and may request argument. 
Unless otherwise decided after con- 
sideration of representations so received, 
the notice said, an order would be en- 
tered making the modification effective 
October 1. 


Lumber to East by Water 


Shepard Steamship Co., New York, 
N.Y., has been authorized by the Com- 
mission, division 4, to operate as a con- 
tract carrier by self-propelled vessels in 
the transportation of two shiploads of 
lumber from Seattle, Olympia, and Grays 
Harbor, Wash., and Westport, Ore., to 
Boston, Mass., Providence, R.I., Albany, 
N.Y., and points in the New York Har- 
bor, N.Y., area, on or before October 31. 
The action was by an order in W-895, 
Sub. 4, Shepard Steamship Co., Tempo- 
rary Authority—Lumber (3). 


Work Stoppage Order Extended 


The expiration date of Taylor’s I.C.C. 
order No. 3 has been extended from 11:59 
p.m., August 3, until 11:59 p.m., August 
31. The action is by amendment No. 1 
to Taylor’s I.C.C. order No. 3 under re- 
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vised service order No. 562, Rerouting of 
Traffic—Appointment of Agent. 

Taylor’s order No. 3 authorized the 
Ann Arbor Railroad Co., the Chesapeake 
& Ohio Railway Co., Pere Marquette 
District, the Grand Trunk Western Rail- 
road Co., the Pennsylvania Railroad Co., 
and the Wabash Railroad Co., to divert 
traffic destined to points reached via 
Lake Michigan and Detroit River car 
ferries, because of a work stoppage. 





Temporary Water Right Granted 


By an order in W-1050, Alliance Steam- 
ship Corp., Temporary Authority Appli- 
cation, the Commission, division 4, has 
authorized the applicant to operate as a 
contract carrier by self-propelled vessel 
in the transportation of one shipload of 
property consisting of lumber from Seat- 
tle, Wash., and Coos Bay, Ore., to Ches- 
ter, Pa., and wood pulp from Everett, 
Wash., and Coos Bay, to Philadelphia, 
Pa., Wilmington, Del., and Albany, N.Y., 
on or before October 10. 

By an order in W-1049, Anchor Steam- 
ship Corp., Temporary Authority Appli- 
cation, the Commission, division 4, has 
granted the same authority as that in 
W-1050, to be exercised on or before 
October 17. 


Forwarder Allowance Effective 


The Commission has declined to sus- 
pend items in tariff supplements pub- 
lished by National Carloading Corpora- 
tion providing increase of allowances to 
consignor and consignee, in lieu of 
pick-up or delivery, from 5 to 15 cents a 
100 pounds, at various large industrial 
centers (T.W., Aug. 2, p. 32). The in- 
creases became effective August 6. 


Explosives Rules Amended 


Amendments to its rules governing the 
transportation of explosives and other 
dangerous articles by carriers subject to 
its jurisdiction have been adopted by 
the Commission, effective October 25, by 
an order in No. 3666, Explosives and 
Other Dangerous Articles, Miscellaneous 
Amendments, Order No. 6. 
comprises 38 mimeographed pages. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Alfred S. Berg, Washington, D.C.; Theodore 
I. Botter, Union City, N.J.; Mark K. Boyle, 
Salt Lake City, Utah; Ralph H. Brumet, Bris- 
tol, Va.; Carl A. Chadwick, Natchez, Miss.; 
Robert Churchill Chalfonte, Washington, D. 
C.; Richard Edward Costello, Washington, D. 
C.; John J. Daly, Hartford, Conn.; Frederick 
Edward Fuhrman, San Francisco, Calif.; 
Howard Hagai Gelb, St. Paul, Minn.; Abbott 
Gould, New York, N.Y.; Richard W. Horton, 
Washington, D.C.; J. Edward Johnson, Dallas, 
Tex.; Walter Raleigh Jones, Jr., Rockingham, 
N.C.; Harold I. Kahen, New York, N.Y.; Ed- 
win Woodrow Lammi, Eveleth, Minn.; Neil 
Leonard, Boston, Mass.; Clarence E. Rhoney, 
Niagara Falls, N.Y.; Charles T. Stewart, New 
York, N.Y.; James Elliott Tucker, New Bern, 
N. C.; Bennett T. Waites, Jr., Birmingham, 
a -— Laurence Kaye Walrath, Jackson- 
ville, Fla. 


The order . 





SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
Details of such orders 
are published in The Traffic Bulletin. 


reproduced here. 





I. and S. No. 6024, Routing—Birming- 
ham-Montgomery, Ala., L. & N.-Frisco, 
from July 31 to and including February 
28, 1953, certain schedules as published 
in supplement No. 188 to Agent C. W. 
Boin’s I.C.C. No. A-800, supplement No. 
196 to Agent F. C. Kratzmeir’s I.C.C. 
No. 3490,.supplement No. 274 to Agent 
L. C. Schuldt’s I1.C.C. No. 3636, and 
numerous others. The suspended sched- 
ules propose to cancel the participation of 
the Frisco in joint rates and routes as 
an overhead carrier between Montgom- 
ery, Ala., and Birmingham, Ala. on traffic 
interchanged with L & N at Birming- 
ham, Ala. 

I. and S. No. 6025, Synthetic Fibre 
Yarn—Atlantic to Pacific Ports, from 
August 1 to and including February 28, 
1953, certain schedules published on 18th 
revised page No. 123, 30th revised page 
No. 148, and 18th revised page No. 296 
to Agent Harry S. Brown’s tariff I.C.C. 
No. 1. The suspended schedules propose 
water carload and less-carload com- 
modity rates on synthetic fibre yarn ap- 
plicable on intercoastal traffic from At- 
lantic coast ports to Pacific coast ports, 
resulting in increases and reductions. 

I. and S. No. 6026, Pig Iron—Trunk 
Line to New England Points, Commis- 
sion, on its own motion, suspended from 
August 1 to and including February 28, 
1953, certain schedules as published in 
supplement No. 31 to the Baltimore & 
Ohio Railroad Co.’s tariff I.C.C. No. 
23611, supplement 11 to the Pennsylvania 
Railroad Co.’s tariff I.C.C. 3156, supple- 
ment No. 7 to Reading Co.’s tariff I.C.C. 
No. 2342 and supplements Nos. 72 and 73 
to Western Maryland Railway Co.’s tariff 
I.C.C. No. 8637. The suspended schedules 
propose to establish over certain routes, 
revised rates on pig iron and related 
articles; in carloads, from Baltimore, 
Md., Chester-Marcus Hook and Phila- 
delphia, Pa., Camden, N.J., Claymont 
and Wilmington, Del., and grouped 
points taking same rates to destinations 
in New England Territory, without ob- 
serving the provisions of section 4 of 
the interstate commerce act. 

I. and S. No. 6027, Routing—Grain, 
St.L.S.W. Origins to Texas, from Au- 
gust 3 to and including March 2, 1953, 
certain schedules as published in supple- 
ment No. 38 to Agent F. C. Kratzmeir’s 
tariff I.C.C. No. 3941. The suspended 
schedules propose to cancel routing via 
St.L.S.W., Stamps, Ark., L. & A., Hope, 
Ark., Frisco Lines, presently applicable 
in connection with rates on grain, grain 
products, and related articles, also seeds, 
from stations on St.L.S.W. (except sta- 
tions in Louisiana) to St.L. S. F. & T. 
stations Arthur City to Paris, Tex. 

I. and S. No. 6028, Express Shipments 
requiring heat or refrigeration, from Au- 
gust 2 to and including March 1, 1953, 
certain schedules as published in supple- 
ment No. 2 to tariff I.C.C. No. 7950 of 
the Railway Express Agency, Inc. The 
suspended schedules propose to establish 
a limitation on less-than-carload express 
perishable shipments requiring protection 
against heat or cold, between points in 
the United States (T.W., Aug. 2, p. 31). 

I. and S. No. 6029, Liquors Alcoholic— 
Columbia, Ill. to Louisville, from August 
4 to and including March 3, 1953, certain 


TRAFFIC WOR» 


schedules as published in Supplement No. 
6 to Gulf, Mobile and Ohio Railroad Co.’s 
tariff I.C.C. No. 259. The suspended 
schedules propose to reduce the rate on 
liquors, alcoholic, n.o.i.b.n., from Colum- 
bia, Ill., to Louisville, Ky. 

I. and S. No. 6030, Reciprocal Switch- 
ing at Aberdeen & Mitchell, S.D., from 
August 6 to and including March 5, 1953, 
certain schedules as published in sup- 
plement No. 89 to Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co.’s tariff 
I.C.C. No. B-7451. The suspended sched- 
ules propose to eliminate reciprocal 
switching service in connection with the 
Northwestern Public Service Co., at 
Aberdeen and Mitchell, S.D. 

I. and S. M-4348, Printed Matter— 
Chicago & Central Territory, from July 
31, to and including February 28, 1953, 
certain schedules published in supple- 
ments Nos. 71 and 79 to tariff MF-I.C.C. 
No. 514, and supplement No. 9 to tariff 
MF-I.C.C. No. 501 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules 
propose new motor common carrier com- 
modity rates on magazines and periodi- 
cals, minimum 30,000 pounds, from, to, 
or between Chicago, Ill., and Cincinnati, 
Cleveland and Toledo, O., Louisville, Ky., 
and Detroit, Mich. 

I. and S. M-4349, Paper Articles—To 
Anderson, Ind., from July 31 to and in- 
cluding February 28, 1953, schedules as 
published in supplements Nos. 8 and 71 
to tariffs MF-I.C.C. Nos. 510 and 514, 
respectively, of Central States Motor 
Freight Bureau, Inc., agent. The sus- 
pended schedules propose to reduce the 
rates on paper cards or printed paper 
or paperboard, in truckloads, from Chi- 
cago and Joliet, Ill., to Anderson, Ind., 
over routes of certain motor common 
carriers. 

I. and S. M-4350, Liquors, Alcoholic, 
N.O.I.—To Terre Haute, Ind., from July 
31, to and including February 28, 1953, 
certain schedules published in supple- 
ment’ No.°71 to tariff MF-I.C.C. No. 514 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
of 47 cents a 100 pounds, minimum 60,- 
000 pounds, on alcoholic liquors, N.O.I. 
from Louisville, Ky. to Tere Haute, Ind. 

I. and S. M-4351, Steel Bars—Mary- 
land to York, Pa., from August 2 to 
and including March 1, 1953, certain 
schedules published in tariff MF-I.C.C. 
No. A-3 of John Alfred Smith, doing 
business as Johnson’s Transfer, Wash- 
ington, D.C. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate of 20 cents 
a 100 pounds, minimum 20,000 pounds, 
on iron or steel structural bars or rods 
from Baltimore and Sparrows Point, 
Md., to York, Pa. 

I. and S. M-4352, Iron and Steel— 
From Warren & Youngstown, Ohio, 
from August 4 to and including March 
3, 1953, eertain schedules published in 
supplement No. 60 to MF-I.C.C. No. 50 
of Motor Carriers Tariff Bureau, Inc., 
agent, Cleveland, O. The suspended 
schedules propose to establish reduced 
motor-common-carrier commodity rates 
on iron and steel articles, minimum 32,- 
000 pounds, from Warren and Youngs- 
town, O., to Trenton, N.J. 


I. and S. M-4353, Steel Struts—Syra- 
cuse, N.Y., to Marion, O., from August 
4 to and including March 3, 1953, «er- 
tain schedules published in supplement 
No. 60 to tariff MF-I.C.C. No. 50 of *10- 
tor Carriers Tariff Bureau, Inc., agent, 
Cleveland, O. The suspended schec''les 
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propose to establish a reduced motor 
common carrier commodity rate of 58 
cents a 100 pounds, minimum 32,000 
pounds, on iron or steel structural struts 
from Syracuse, N.Y.. to Marion. O. 

I. and S. M-4354, Iron & Steel Articles 
—Trunk Line Points, from August 4 to 
and including March 3, 1953, certain 
schedules published in supplement No. 
60 to MF-I.C.C. No. 50, of Motor Carriers 
Tariff Bureau, Inc., agent, Cleveland, O. 
The suspended schedules propose to 
establish new motor-common-carrier dis- 
tance rates on iron and steel articles, 
minima 20,000 and 32,000 pounds, be- 
tween points in New Jersey and points 
in Connecticut, District of Columbia, 
Maryland, Virginia and New Jersey. 

I. and S. M-4355, Animal and Poultry 
Feed—Haag Truck Lines, Inc., from Au- 
gust 2 to and including March 1, 1953, 
certain motor contract carrier minimum 
rates and charges published in schedule 
MF-I.C.C. No. 2 of Haag Truck Liner, 
Inc., Indianapolis, Ind. The suspended 
schedules propose new minimum rates 
and charges on animal and poultry feed, 
minimum 20,000 pounds, from Indian- 
apolis, Ind., to points in Alabama, Ken- 
tucky and Tennessee. 

I. and S. M-4356, Various Commodities 
—Evans Transportation, from August 4 
to and including March 3, 1953, certain 
schedules as set forth in tariff MF-I.C.C. 
No. 2 of Louis L. Evans, dba Evans 
Transportation, Philadelphia, Pa. The 
suspended schedules propose to establish 
new motor-commen-carrier commodity 
rates on various commodities, truckload 
and less-truckload, between Philadelphia, 
Pa., and Baltimore, Md., New York, N.Y., 
Wilmington, Del., and various points in 
Connecticut and New Jersey, in lieu of 
class rates. 

I. and S. M-4357, Restrictions—In- 
dianapolis & Southern Motor Express, 
the Commission, upon its own motion, 
suspended from August 4 to and includ- 
ing March 3, 1953, certain schedules pub- 
lished in supplements Nos. 136 and 63 to 
tariffs MF-I.C.C. Nos. 164 and 196, re- 
spectively, of Central States Motor 
Freight Bureau, Inc., agent, Chicago, IIl. 
The suspended schedules propose that 
shipments will be subject to a minimum 
weight of 10,000 pounds when in con- 
nection with Indianapolis & Southern 
Motor Express, Inc., on traffic moving be- 
tween fifteen specified points in Indiana 
and points in Central Territory. 

I, and S. M-4358, Surcharge Cancella- 
tion—Central Territory, from August 5 
to and including March 4, 1953, the op- 
eration of certain schedules published in 
supplement No. 10 to tariff MF-I.C.C. No. 
579 of the Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose, for eleven 
motor common carriers, to cancel, be- 
tween certain points in Central Territory 
a surcharge or arbitrary of 150 cents 
per shipment now applying on ship- 
ments weighing less than 5,000 pounds 
and to make certain changes in minimum 
charges per shipment between such 
points (T.W., Aug. 2, p. 15). 

I. and S. M-4359, Cotton Piece Goods— 
Southern Territory, from August 5, to 
and including March 4, 1953, certain 
Schedules published in supplements Nos. 
24 and 26 to tariff MF-I.C.C. No. 543 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., and supple- 
ments Nos. 10 and 14 to tariff MF-I.C.C. 
No. 255 of R. S. Cooper, agent, Greens- 
boro, N.C. The suspended schedules pro- 
pose reduced motor common carrier 
commodity rates on cotton piece goods, 
Minimum 25,000 pounds, from Green- 


ville, S.C., to Greensboro, N.C. 

I. and S. M-4361, Wire, Rods, etc.— 
Bristol, R.I. to Cleveland, Ohio, from 
August 6 and later, to and including 
March 5, 1953, certain schedules pub- 
lished on twelfth and thirteenth re- 
vised pages Nos. 300 of tariff MF-I.C.C. 
No. A-78 issued by Eastern Central Mo- 
tor Carriers Association, agent, Akron, 
O. The suspended schedules propose to 
establish reduced motor common carrier 
commodity rates on brass, bronze or 
copper bars, wire and other articles, and 
on iron and steel rods and wire, mini- 
mum 23,000 pounds, from Bristol, R.1., to 
Cleveland, O. 

I. and S. M-4362, Liquors—Lawrence- 
burg, Ind. To South, from August 6 to 
and including March 5, 1953, certain 
schedules published in supplement 5 to 
joint tariff MF-I.C.C. No. 112 issued by 
Central and Southern Motor Freight 
Tariff Association, Inc., agent, Louisville, 
Ky. The suspended schedules propose to 
establish increased and reduced motor 
common carrier commodity rates on al- 
coholic liquors and wine, N.O.L, for 
various minima from 20,000 pounds to 
and including 46,000 pounds, from Law- 
renceburg, Ind., to Chattanooga, Tenn., 
Columbia, S.C., and three points in 
Georgia. 

I. and S. M-4363, Re-Delivery Charges 
—Official Territory, from August 6 to 
and including March 5, 1953, certain 
schedules published in supplement No. 3 
to tariff MF-I.C.C. No. A-84 of Eastern 
Central Motor Carriers Association, 
agent, Akron, O. The suspended sched- 
ules propose an increased charge for re- 
delivery of freight, or delivery of freight 
to public warehouse, when through no 
fault of the carrier a shipment cannot 
be delivered after tender of delivery or 
reasonable effort to effect delivery is 
first made during business hours, ap- 
plicable at points in Central, Trunk Line, 
and New England territories. 


COMMISSION ORDERS 


No. 24815, Fairmont Creamery Co. v. C. & 
N. W., et al. Order of Feb. 7, 1935, as modi- 
fied, vacated and set aside insofar as it 
requires Chicago, Milwaukee, St. Paul and 
Pacific R.R. Co. to maintain and apply to 
transportation of cream, in cans, less than 
carloads, in baggage service, from points in 
Upper Peninsula of Mich. to Green Bay, 
Wis., rates not exceeding those prescribed 
on such traffic in report. 

a oe oe 


No. 30674, Montana Intrastate Freight 
Rates and Charges. Order of May 20 requir- 
ing carriers to take certain action on July 
1, on not less than five days’ notice, further 
modified so as to postpone effective date 
until further order of the Commission. 

ok ok # 


I. & S. 5782, Automobiles, Evansville, Ind., 
to Mo.; F.S.A. 25318, Automobiles from 
Evansville, Ind., to Southwest; F.S.A. 25439, 
Automobiles from Evansville, Ind.,, to St. 
Louis, Mo. Order of Sept. 21, 1951 further 
modified so as to become effective Oct. 1, 
on 30 days’ notice, instead of Sept. 1. 

* cs a 

I. & S. 5908, Petroleum Products in Calif. 
and Ore. Petitions of Southern Pacific Co., 
et al. for reconsideration, and Great North- 
— ay- Co. for modification of order de- 
nied. 





* * * 


I. & S. 6015, Service Charges for Checking 
Baggage. Respondent’s petition requesting 
vacation of order of suspension denied. 

oe = * 

MC-29886, Sub. 59, Dallas & Mavis For- 
warding Co., Inc.; MC-43038, Sub. 382, Com- 
mercial Carriers, Inc.; MC-72318, Sub 21, In- 
dustrial Transport, Inc. Applications to be 
heard on a consolidated record. 

* * na 

MC-41915, Sub. 14, Miller’s Motor Freight 
Service; MC-89706, Sub. 19, Motorway Corp.; 
MC-F-5189, Kirke Couch—Control; Couch 
Motor Lines, Inc.—Purchase 


(Portion )— 
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Refrigerator Truck Lines, Inc. Applications 
dismissed on request of applicants. 
* * * 


MC-55811, Sub. 15, Craig Trucking, Inc. 
Extension—Glass Articles. Petition of 
Emery Transportation Co. for reconsidera- 
tion denied. 

oe ca * 

MC-60612, Sub. 8, Samuel Tischler Ex- 
tension—Nursery Stock. Joint petition of 
Southern, Western and Eastern Raflroads, 
except C. & O. Ry. Co., for reconsideration 
denied. Proceeding reopened, on Commis- 
sion’s motion, for reconsideration on present 
record. 

+ ae * 

MC-104210, Sub. 35, Edgar M. Linkenhoger 
Extension—Chemicals. First ordering para- 
graph of Commission’s order of Mar. 17 
vacated and set aside. e 

MC-108676, Sub. 1, A. J. Metler Extension 
—Crude Sulphur. Reopened for reconsider- 
ation on present record. ‘ 

MC-109931, Sub. 9, Frank M. Ristau Ex- 
tension—Furnaces. Reopened for hearing. 

* 


MC-112618, Don’s Auto Sales Common Car- 
rier Application. Reopened for reconsidera- 
tion on present record. i 

ok co 

MC-F-4324, R. J. Hurst and D. H. Hurst— 
Control; Burlington-Chicago Cartage, Inc.— 
Purchase—C. H. Smith. Effective date of 
order of June 23 postponed to Oct. 21. 


Finance 17694, Shein’s Express Proposed 
Securities. Application dismissed for want 
of jurisdiction. 

* * * 

MC-74846, Sub. 23, Lewis G. Johnson; MC- 
F-50698, John Suwak—Control; Suwak Truck- 
ing Co.—Purchase (Portion)—Mack Bros. 
Applications dismissed on request of ap- 
Plicants. 

a * ~ 

MC-78788, Sub. 2, Valley Transport Lines. 
Order of Feb. 5, 1951, vacated and set aside. 
Application dismissed. 

* 


MC-89373, H. N. Worthington Trans. Co., 
Inc. Permit revoked. | 
* 
MC-111475, Sub. 2, Jacobson Truck Line, 
Inc. Order of July 23, 1951, vacated and 
set aside. Application dismissed. 


No. 30743—Rohm and Haas Co. v. C. & O. 
et al. Complainant’s request for oral argu- 
ment denied. se 

* 

MC-1742, Fred Weldon; MC-50581, Nelson 
Peterson; MC-73873, H. S. P. Contract Truck 
Line; MC-94699, Frank Curtis; MC-95773, 
William J. Stover; MC-06436, Robert Linds- 
ley; and MC-106909, Lealon Sutton. Cer- 
tificates revoked on request of carriers. 

* a 


MC-111167, Sub. 5, Boise Delivery & Trans- 
fer, Inc., Boise, Idaho. Application dis- 
missed on request of applicant. 


W-434, Sub. 5, Olympic-Griffiths Lines, 
Inc. Extension—Pacific Coast. Date specified 
in findings of Jan. 14, in respect of time for 
institution of proposed service, postponed 
from Aug. 1, 1952, to Jan. 29, 1953. 


I. & S. M-4174, Coffee, Cocoa Beans—New 
York to Chicago; I. & S. M-4198, Fresh 
Meats—Waterloo, Ia. to N.C.; I. & S. M-4199, 
Confectionery—Chicago to Norfolk. Re- 
spondents required on or before Sept. 4 to 
cancel schedules on one day’s notice. Pro- 
ceedings discontinued. 
, cd oo * 


MC-F-4758, P. J. Kelleher—Control; Kel- 
leher Motor Freight Lines, Inc.—Purchase 
(Portion)—Ferguson Motor Transportation, 
Inc. Period within which authority granted 
by report and order of Dec. 19, 1951, may be 
exercised, extended to expire Sept. 30. 

a * *” 

No. 29771, National Trucking & Storage 
Co., Inc. v. P. R.R. Co. Complainant’s peti- 
tion for reconsideration denied. 

a oa * 


No. 30454, Western Electric Co., Inc. v. 
A.G.S., ét al. Complainant’s request for 


argument denied. F 
* 


No. 30666, J. Hofert Co., et al. v. A. & S., 
et al. Complainant’s petition for recon- 


sideration denied. 
” * + 


I. & S. 5906 and F.S.A. 25861, Sulphur, 
Port Sulphur, La., and Tex. to Hamilton, 
Ohio. Petition of respondents for recon- 
sideration and argument, and petition of 
American Cyanamid Co. for reconsideration, 


¢ 
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argument, and consolidation with other 
cases denied. 

7” * - 
Finance 17454, Chicago, Burlington & 


Quincy R.R. Co. Construction; Finance 17457, 
Cleveland, Cincinnati, Chicago & St. Louis 
Ry. Co., et al. Construction, Etc. Effective 
date of order and certificate of July 16 post- 
poned pending further order of the Com- 
mission. 

* + * 

MC-10900 and MC-10899, McCullough Trans- 
fer Co., Common Carrier Applications; MC- 
19000, Sub. 1, Alfred McCullough Extension 
—Roofing Materials. Effective date of order 
of April 1 further postponed from July 31, 
to Oct. 15. al 


MC-96071, Sub. 1, Parry Bros.; MC-109894, 
Riske Trucking Co. Operating authority re- 
voked, effective Sept. 4 on request of car- 
riers. 

* ~ * 

MC-103468, Sub. 4, P. L. Bogovich; MC-F- 

5173, John Triolo—Purchase—Tony Rosales. 


Applications dismissed on request of ap- 
Plicants. 
x 7 1 , . 

MC-112594, Emerson Reese. Report and 
order of Oct. 10, 1951 vacated and set aside. 
Application dismissed on request of ap- 
plicant. 

o* ao * 

MC-113437, Bellinger Transportation, Inc. 
Order of July 15, insofar as it dismissed ap- 
Plication, vacated and set aside. Proceed- 
ing reopened for further hearing. 

* ~ oe 


MC-C-1079, Fleetlines, Inc. v. Arrowhead 
Freight Lines, Ltd. Effective date of order 
of April 8 further postponed from July 30, 


to Sept. 2. 
+ oe * 


MC-F-5105, William S. Jones, et al.—Con- 
trol—Hartman’s Transportation Co. Au- 
thority granted by order of Feb. 13 to re- 
main in effect until application is finally 


determined. 
* * 


P. McLean, Jr.—Control; 
McLean Trucking Co.—Control—Carolina 
Motor Express Lines, Inc. (Earl R. Cox, 
Receiver). Authority granted by order of 
Feb. 18 to remain in effect until application 


MC-F-5114, M. 


is finally determined. 


APPLICATIONS 


AND PETITIONS 





Southwest Rails Ask Rate 
On Caustic Soda to La. 


Southwestern railroad defendants in 
No. 13535 et al., Consolidated Southwest- 
ern Cases, have petitioned the Commis- 
sion for approval under finding 27 in 
that proceeding to permit establishment 
effective September 5, of a rate of 576 
cents a ton of 2,000 pounds from McIn- 
tosh, Ala., to Bastrop and Spring Hill, 
La., on soda, caustic, liquid, in tank cars, 
carloads, subject to rule 35 of the current 
Western Classification. 

The petitioners said liquid caustic soda 
was now being manufactured at McIn- 
tosh, and the producer had informed the 
carriers that a substantial part of his 
production would be used by paper mills. 
They said that the producer had, there- 
fore, requested publication of a com- 
modity rate from McIntosh to Bastrop 
and Spring Hill, at which points paper 
mills were located. They said the pres- 
ent rates were based on the classification 
exception 22% rating as authorized by 
item 3500 of Agent Kratzmeir’s I.C.C. 
3988 (SWL tariff 173-A) and Agent 
Kratzmeir’s I.C.C. 3490 (SWL tariff 154- 
E). 


A comparison of the present and pro- 
posed rates with those applying from 
competing producing points, set forth in 
the petition, showed a present rate of 
1380 cents a ton of 2,000 pounds as com- 
pared with 576 cents proposed from Mc- 
Intosh to Bastrop; and a present rate 
of 1500 cents from McIntosh to Spring 
Hill, as compared with 576 cents pro- 
posed. From Corpus Christi, Tex., to Bas- 
trop and Spring Hill, the petition said, 
the present rate was 576 cents; from Ba- 
ton Rouge, La., to Bastrop and Spring 
Hill, the present rate was 500 cents; and 
from Lake Charles, La., to Bastrop and 
Spring Hill, the present rate was 500 
cents. 


“Shippers advise that there will be a 
regular movement in volume from Mc- 
Intosh, Ala., to the destinations here in- 
volved provided that rates are estab- 
lished to permit the marketing of their 
product on a competitive basis with ship- 
pers at other producing points,” said the 
petitioners. 


“Authority was granted to establish 


rates on caustic soda, liquid, as described 
herein from Corpus Christi and Dow, 
Tex., of $5.76 per ton of 2,000 pounds to 
Bastrop, La., by order dated August 8, 
1941. Similar authority was accorded in 
the establishment of commodity rates 
from Corpus Christi and Velasco, Tex., 
to Spring Hill, Advance and West 
Monroe, La., in the Commission’s order 
of June 24, 1947.” 


Coastwise Water Carriers 
Oppose Delay in Applying 
Ocean-Rail Class Rates 


Coastwise water carriers, replying 
to a petition of eastern, southern, and 
southwestern railroads for reopening 
for further hearing, reconsideration, 
and modification of the Commission’s 
order of May 19 in No. 28300, Class 
Rate Investigation, 1939, Ocean-Rail 
Rates, assert that the petition “is 
devoid of merit and should be denied 
and dismissed.” 


The reply was filed by Newtex Steam- 
ship Corporation, Pan-Atlantic Steam- 
ship Corporation, and Seatrain Lines, 
Inc. 


They said that the railroad petition 
contained no arguments that had not 
been submitted to the Commission “in 
every phase of the proceeding herein.” 
All of the fundamental contentions of 
the railroads were before the Commis- 
sion at the time it promulgated its final 
report and order, the water carriers as- 
serted. It followed, they said, that every 
contention advanced was before the 


Commission and fully considered by it in - 


the formulation of its final report and 
order. In order to reply in detail, the 
water carriers said, it would be neces- 
sary for them, in effect, to reproduce 
their previous pleadings and resubmit 
their oral presentation made during the 
hearing and oral argument. 


After quoting from the railroad petition 
to the effect that the railroads would 
make a study of the effect of the pre- 
scribed rates on their revenues, and were 


TRAFFIC Wor. 


at work on the formulation of a propssa] 
for a basis of joint ocean and rail Class 
rates which would conform to statutory 
requirements and sound transportation 
principles, the water carriers said the 
railroads were seeking relief predicated 
on possible results of future activity they 
might pursue. The water carriers con- 
tinued: 

“They are not in a position now to indi- 
cate the results of future activity said 
to be planned with respect to revenue 
studies and rate proposals to be formu- 
lated in the indefinite future. Whether 
those activities, if consummated, will sus- 
tain their contentions or whether they 
will have any effect whatsoever upon the 
principles enunciated by the Commission 
in its final report and order, is purely 
speculative.” 

The water carriers said that minor ad- 
justments were required after any com- 
prehensive rate adjustment and that such 
adjustments would be proposed and, per- 
haps, effected in the instant case, as 
would have been true even if a new or 
different formula had been adopted by 
the Commission. If the rail carriers were 
in good faith as to their concern for the 
minor modifications that might be desira- 
ble in the prescribed rate structure, said 
the water carriers, “they undoubtedly will 
agree that the most practicable and 
equitable manner of effecting those ad- 
justments is through conference and ne- 
gotiation with all participants in the 
rates, to be conducted after the effective- 
ness of those rates. Obviously, the water 
carriers are as vitally concerned with a 
proper and sound rate structure as are 
their rail partners.” 

In the concluding section of their 
reply, in which they reiterated the view 
that granting the request of the rail- 
roads would mean retrying the issues, 
the water carriers also said: 


“Inasmuch as the Commission has al- 
ready found, without objection or con- 
test, that the maintenance of the exist- 
ing ocean-rail, rail-ocean and _ ail- 
ocean-rail first class rates now applying 
within this territory are and will be 
unreasonable to the extent that they 
exceed the present all-rail rates reduced 
in an amount sufficient to maintain the 
differences in effect on May 29, 1952, be- 
tween the all-rail first class rates and 
the ocean-rail and rail-ocean-rail first 
class rates, it is of extreme importance 
that the reasonable maximum sates 
herein prescribed be permitted to be- 
come effective without further delay.” 





New Parcel Post Rate Hike 
Plea Docketed by I.C.C. 


The Commission, by an order, has re- 
ceived and docketed as No. 31074, In- 
creased Parcel Post Rates, 1953, a peti- 
tion of the Postmaster General to ob- 
tain the Commission’s consent to an in- 
crease in parcel post rates (T.W., July 
5, p. 36). 

It said that when the Postmaster 
General, in connection with the petition, 
submitted to the Commission his pro- 
posals for increases in the rates, or for 
changes in other conditions of mailabil- 
ity of fourth class mail matter, the pro- 
ceeding would be set for hearing at 4 
time and place to be indicated. 

The Commission, in its order, said 
that sufficient data were not now avail- 
able for the fiscal year ended June 30, 
1952, with respect to “the results of 
changes in conditions affecting the han- 
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dling of such mail matter necessary to 
determine the facts as to cost of service, 
and the rates of postage needed to insure 
the receipt of revenue therefrom ad- 
equate to pay such cost.” It said the 
data and information required would 
not become available until about January 
1, 1953. 














Private Carriers Protest 


.C.C. Explosives Rules 


The Private Carrier Conference of 
American Trucking Associations, Inc., 
has protested extension of explosives 
regulations to private motor truck oper- 
ations as proposed in public notice No. 
1, issued by the Commission (T.W., July 
19, p. 43). 

“By a petition in No. 3666, Regula- 
tions for Transportation of Dangerous 
Explosives, the conference asked the 
Commission to suspend effectiveness of 
its order “pending formal hearing.” 

The conference contended in its peti- 
tion that amendments contained in the 
notice attempted to apply one set of 
regulations, intended only for common 
and contract carriers, to a wholly differ- 
ent set of circumstances existing in 
private carrier operations. 


“The Private Carrier Conference is 
anxious and willing to do everything 
possible to promote the uniform enforce- 
ment of law and to minimize the dangers 
to life and property incident to the 
transportation of explosives and other 
dangerous articles by private carriers,” 
the petition said. “We desire, however, 


































plish this profoundly desirable result, 
which are understandable, applicable 
and workable. The regulations in their 
present status do not meet these stand- 
ards. 


“Private carrier operations are 
radically different than common and 
contract carrier operations. Applicabil- 
ity of basic provisions of the interstate 
commerce act varies likewise. There is 
no such thing, for instance, as ‘car- 
rier’s property’ as contained in the 
language of Section 77.814. A private 
carrier performs his transportation only 
a an incident of his primary business 
which is not transportation. The pri- 
mary business of the common and con- 
tract carriers is transportation. It be- 
comes meaningless, therefore, to attempt 
to apply, in shot-gun fashion, common 
and contract carrier regulations to pri- 
vate carriers, as is sought to be done in 
the proposed orders.” 



































Bureau Opposes Rail Rate 


On Glassware to St. Louis 


The Central and Southern Motor 
Freight Tariff Association, Inc., Louis- 
ville, Ky., has asked the Commission to 
Suspend a reduced railroad rate of 56 
cents 2 100 pounds (subject to Ex Parte 
175-B surcharge), on glassware, carload 
Minimum weight 30,000 pounds, from 
| Jackson, Miss., to St. Louis, Mo. 

_The protestant said the rate was pub- 
lished in item 22000 of supplement No. 
108 of Southern Freight Bureau tariff 
No. 818-A, I.C.C. No. 1172, C. A. Spaninger, 
agent, scheduled to become effective Au- 
Sust 15. It said it had been informed 
that the publication was a result of in- 
dependent action on the part of two 
























to have regulations intended to accom- ° 





railroads after the publication had not 
received approval of the Southern 
Freight Association regarding docketing 
procedure. ; 

“The assailed publication,” said the 
protestant, “is ‘flagged’ in such a manner 
so as to indicate that it is to meet motor 
carrier competition. 

“This is a misnomer and protestant 
can only surmise that respondents will 
reply that it is to meet private carrier 
competition. 

“A thorough check of all sources avail- 
able to protestant, has not revealed that 
the assailed rate has been filed with the 
Interstate Commerce Commission by any 
motor carrier.” 

The Central and Southern association 
said a thorough check made by it had not 
revealed any rate from competitive points 
or to other destinations to indicate that 
the assailed rate was related to any other 
publication. 


No commercial or carrier competitive 
conditions existed that required the re- 
duction and it was a needless dissipation 
of revenue, said the protestant. It added 
that prior to May 27, the rate via motor 
carriers was 106 cents a 100 pounds plus 
6 per cent compared with the rail rate of 
76 cents plus 6 per cent. Because of the 
wide spread between the motor and rail 
rates, it said, the motor carriers did not 
participate in movement of the traffic. 


“The motor carriers,” continued the 
protestant, “have now published (Cen- 
tral and Southern Motor Freight Tariff 
Association, Incorporated Tariff No. 12-H, 
MF-I.C.C. No. 115, Item No.' 15360), a 
rate of 76 cents subject to 6 per cent sur- 
charge, which was the same as the rail 
rate. In the interim, the rail surcharge 
was increased to 15 per cent, and the 
motor carriers are now in the process of 
increasing their rates to reflect a sur- 
charge of 15 per cent in lieu of 6 per cent. 
Therefore, it can be very easily deter- 
mined that for the motor carriers to con- 
tinue to participate in the traffic, that 
they meet the assailed rate, if it is per- 
mitted to become effective, and therein 
result in a dissipation of revenue for both 
modes of transportation. 


“In Ex Parte No. 175, Increased Freight 
Rates, 1951, the rail carriers substan- 
tiated their contention that additional 
revenue was necessary. The assailed pub- 
lication is exactly the opposite of what 
was attempted to be gained by the in- 
crease granted in Ex Parte No. 175. The 
assailed rate is approximately 13 cents 
less than the rail rate prior to the ad- 
justments made under Ex Parte No. 175. 
It is very obvious that the purpose of the 
reduction is an attempt to secure an 
advantage over the motor carriers, at 
least temporarily.” 


FINANCE APPLICATIONS 


Finance No. 16990, supplemental. Gulf, 
Mobile & Ohio Railroad Co. asks authority 
to continue operation under a modified 
trackage contract, over the line of the 
Louisville & Nashville Railroad Co. between 
Tuscaloosa and Birmingham, Ala. In au- 
thorizing use of the trackage, said the ap- 
plicant, the Commission had reduced the 
agreed rental from $125,000 a year to $100,- 
000 a year. It said the purpose of the ap- 
Plication was to obtain approval of an 
increase in the rental to the $125,000 a year 
originally embodied in the contract. The 
G. M. & O. asserted that the railroads were 
the private property of their owners and 
that “in no proper sense is the Commission 
@ general manager of the railroads.” It 
said that division 4 of the Commission, in 
requiring the reduction in the fixed rental, 
related it to a valuation base of $4,000,000. 
The railroad said the interstate commerce 
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act carried no indication that the Com- 
mission require that fixed interest rental 
charges be related to valuation of the prop- 
erty involved, either altogether or in part. 


Finance No. 17864, Seaboard Air Line Rail- 
road Co. asks authority to issue, at com- 
petitive bidding, $25,000,000 of 25-year sink- 
ing fund debentures to be dated as of 
September 1, 1952, and to mature September 
1, 1977. The applicant said the net pro- 
ceeds would be used to reimburse it for 
funds applied to redemption on August 29, 
1952, of general mortgage 442 per cent in- 
come bonds, series A, $26,931,800, and to 
reimburse applicant’s general funds for 
amounts previously expended for acquisi- 
tion of general mortgage bonds through 
purchase or redemption. * 


Finance No. 17867, Conemaugh & Black 
Lick Railroad Co. asks authority to issue 
to its stockholders 5,000 shares of its capital 
stock, par value $100, in payment of a divi- 
dend. The applicant said the purpose of 
the stock issue was to make its capitaliza- 
tion more nearly in accord with its invest- 
ment. 

* - * 

MC-F-5280, Von der Ahe Van Lines, Inc., 
St. Louis, Mo., asks authority to purchase 
certain operating rights of Hobart K. Mc- 
Dowell, dba City Transfer & Storage, San 
Angelo, Tex. 


MC-F-5281, 
port, Inc., Laredo, Tex., asks authority to 
purchase certain operating rights of Security 
ae Warehousing Co., Inc., San Antonio, 

ex. 

* s * 


MC-F-5282, Worster Motor Lines, Inc., 
North East, Pa., asks authority to purchase 
certain operating rights and property of 
David B. Worster, dba Worster Motor Lines, 
of North East. ac « 2 


MC-F-5283, Worster Motor Lines, Inc., 
North East, Pa.,-asks authority to purchase 
certain operating rights of Ernest & Lee 
Latsha Co., Inc., Harrisburg, Pa. 


MC-F-5284, McCullough Transfer’ Co., 
Youngstown, O., asks authority to purchase 
certain operating rights of Raymond H. Mc- 
Climans, dba R. H. McClimans, Sharon, Pa. 


MC-F-5285, Sunset Motor Lines, San 
Angelo, Tex., asks authority to purchase the 
operating rights of the estate of D. M. Ott, 
deceased, Minnie B. Ott, community sur- 
vivor, dba S. & S. Truck Lines, Bronte, Tex. 
W. D. Bradley and Houston Harte, owners 
of a majority of the stock of Sunset Motor 
Lines, joined the application. 

* * * 


MC-F-5286, Capitol Motor Transportation 
Co., Inc., Everett, Mass., asks authority to 
purchase certain operating rights of Edgar 
J. Liberty, dba Liberty’s Eastern Express, 
Milford, N.H. rear 


MC-F-5287, Barnes Truck Line, Inc., Wil- 
son, N.C., asks authority to purchase certain 
operating rights of Ricks Motor Lines, 
Selma, N.C. A , 

a 


MC-F-5288, Arrow Transportation Co. of 
Delaware, Portland, Ore., asks authority to 
purchase capital stock of Texas-Arizona 
Motor Freight, Inc., El Paso, Tex. 

* * * 

MC-F-5289, Bonney Motor Express, Inc., 
Norfolk, Va., asks authority to purchase cer- 
_ oe rights of Churn’s Truck Line, 

orfolk. 


oe * * 
Southwestern Motor Trans- 


+. * * 

MC-F-5290, James Gottlieb, of Chicago, 
Ill., asks authority to acquire control of 
Missouri-Oklahoma Express, Inc., of Kansas 
City, Mo., through purchase of stock, and 
temporarily to operate. 

* * ~ 

MC-F-5291, Groendyke Transport, Inc., 
Enid, Okla., asks authority to purchase, and 
temporarily to operate, certain rights of 
Force Transportation Co., Topeka, Kan. 


PETITIONS FOR REHEARING, ETC. 





W-434, Sub. 5, Olympic-Griffiths Lines, Inc. 
Extension—Pacific Coast. ———— asks 180- 
day extension from Aug. 1 in which to begin 
authorized operation. 

* * *~ 

No. 30255, Aerovias Sud Americana, Inc., et 

al. v. A.C.L., et al. New Orleans Traffic and 
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Transportation Bureau, et al., ask reargu- 
ment and reconsideration. 


No. 30420, Ironsides Co. v. Canadian Pacific 
Ry. Co., et al. Defendants move that com- 
plaint be dismissed. ee 4 


No. 30994, Western Traffic Conference, et 
al. v. A.T. & S.F., et al. Complainants ask 
subpena of documentary evidence from de- 
fendants under Rule 56 of the Commission’s 
Rules of Practice. a “s 


I. & S. 6019, Reciprocal Switching at Val- 
dosta, Ga. Georgia & Florida R.R. Co. (Alfred 
W. Jones, Receiver) asks cancellation of sus- 


pension. ae 


MC-F-4760, J. Newton Razor, et al.—Con- 
trol; Commercial Petroleum & Transport Co. 
—Control—Commercial Carriers, Inc., and 
Commercial Barge Lines, Inc.; MC-F-4779, 
Commercial Petroleum & Transport Co.— 
Investigation of Control—Commercial Car- 
riers, Inc., and Commercial Barge Lines, Inc. 
Class I rail carriers in Eastern, Southern and 
Western territories ask reconsideration. 


MC-F-5265, R. A. Young, Jr.—Control— 
Arkansas Motor Freight Lines, Inc.—Purchase 
—Arkansas Express, Inc. Applicants ask re- 
consideration of order of July 11. 


7 * 
MC-FC-54245, Share Trucking Co.—Pur- 
chase (Portion)—H. Prang Trucking. Appli- 
cants ask reconsideration of order of May 8, 
and to amend authority sought to be trans- 


ferred. 
” * + 


No. 30233, National Tank Co., et al. v. 
Sand Springs Ry. Co., et al. Defendants 
ask reconsideration of report and orders of 
Dec. 21, 1951, and June 20, 1952. 


No. 30686, Sub. 1, Newport News Shipbuild- 
ing & Dry Dock Co. v. C. & O., et al. De- 
fendants ask postponement of effective date 
of order. —- " 


No. 30812—Slab Fork Coal Co. v. C. & O. 
Ry. Co., et al. and No. 30845—Pocahontas 
Fuel Co., Inc. v. Same. Virginia Ry. Co. 
asks reconsideration and modification of the 
findings and order of Division 3. 


MC-4948, Sub. 21—Las Vegas-Needles- 
Phoenix Truckline, Inc asks reconsideration. 
. . a 


MC-30188, Sub. 10 et al., Parkhill Truck 
Co. Applicant asks amended Certificate. 
. + 7 


MC-111281, Sub. 2, “Eck Miller Transfer 
Co., a Corporation, Extension-Mathieson 
Site.” Meade County Transfer asks re- 
opening for reconsideration and/or rehear- 
ing and reargument. sa 

MOC-112869, Anderson Suburban Delivery, 
Youngstown, Ohio—Common Carrier Ap- 
plication. Applicant asks reconsideration. 

* 7 * 

MC-112967, Leo Gealt and Philip Brick, 
Common Carrier Application. Catskills 
Limousine Transportation Service asks re- 
opening and reconsideration. 

* + * 

MC-F-4825, Florence McCale — Control — 
Long Distance Transportation Co.—Pur- 
chaser (Portion)—Spreen Bros. Motor Ex- 
press, Inc. Applicant asks field report on 
its fitness. oe ate 


MC-F-4887, Joseph E. Grinpas—Control; 
Southwest Freight Lines, Inc., Purchase— 
Patterson Transfer Co. Applicant asks re- 
consideration. a re 

MC-F-5223, Louis Patz—Purchase—Robert 
S. Frolkis (Evelyn J. B. Frolkis, Adminis- 
tratrix). Applicants ask modification of 
temporary lease authority. 

* * + 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Great Northern Ry. Co. asks an 
extension of time within which to equip 
railroad freight cars not used in interchange 
service with AB power brakes and appliances, 
and exemption of certain noninterchange 
freight cars from requirements of the Com- 


mission’s order. 
* * 


No. 30812, Slab Fork Coal Co. v. C. & O., 
et al.; No. 30845, Pocahontas Fuel Co., Inc. 
v. Same. Pocahontas Fuel Co., Inc. asks 
reconsideration. Y 

* * 

MC-C-1258, Blumenthal Bros. v. York Motor 
— Co. Defendant asks reconsidera- 

on. 

* + = 


MC-F-5041, Samuel L. Lebovitz—Control— 


Connecticut Motor Lines, Inc. Applican 
ask reopening and reconsideration. 
* - * 

MC-F-5050, J. W. Ringsby—Control; Rings- 
by Truck Lines, Inc.—Control and Merger 
—Motorways, Inc. Applicants ask further 
hearing. " . 

* 


No. 30495, Baldwin-Hill Co., et al. v. Ann 
Arbor R.R. Co., et al. Defendants move that 
complaint, to extent it is filed on behalf of 
Williams Stove Co., be dismissed. 

a ok 


No. 30696, Ford Roofing Products Co. v. 
I. C. et al. Defendants move that complaint 
be dismissed. 


on * * 

No. 30812, Slab Fork Coal Co. v. C. & O., 
et al.; No. 30845, Pocahontas Fuel Co., Inc., 
v. Same. Slab Fork Coal Co. asks reconsid- 
eration by whole Commission. 

a 


MC-13719, Sub. 1, James Qualteri Exten- 
sion—Boulder, Colo. Swena Transfer and Ex- 
press asks reconsideration. 

- * * 


MC-29566, Sub. 22, Southwest Freight 
Lines, Inc., Extension—Building Materials. 
Applicant asks reconsideration. 


MC-73795, Sub. 3, Clyde R. Sauers Exten- 
sion—East Cambridge, Mass. Eastern Rail- 
— ask reconsideration and further hear- 
ng. 

* * + 


MC-107739, Clipper Van Lines, Inc., Ex- 
tension—Numerous States. (Reassigned MC- 
87113, Sub. 1—Wheaton Van Lines, Inc.). 
Allied Van Lines, Inc., et al. ask reconsider- 
ation. 

of ~ oo 

MC-109478, Sub. 13, David B. Worster Ex- 
tension—Ill. Lee Bros., Inc., et al. ask re- 
consideration by Division 5. 


TRAFFIC Woxrp 





COMPLAINTS | 


No. 31071, The Eastern Co., Cambridge, 
Mass., v. C. of NJ. et al. 

Alleges in violation of sections 1 and 
3 rate on television receiving sets, from 
Camden, N.J., to Boston and Cambridge, 
Mass. Asks cease and desist order, rates, 
and reparation of $3,000. 

* * a 


No. 31072, Simmons Machine Tool Cor- 
poration, Albany, N.Y., v. D. & H. 
et al. 

Alleges rates on machinery, from Al- 
bany, N.Y., to New York Harbor, for 
export, in violation of sections 1, 2, 3, 
and 6. Asks cease and desist order, rates, 
and reparation of $12,000, and that com- 
plaint in No. 30613 be made part of 
instant complaint. (Earle H. Bogardus, 
2412 Lavin Court, Troy, N.Y.) 

a * a 


No. 31073, Shell Chemical Corporation, 
New York, N.Y., v. Santa Fe et. al. 
Alleges rates on about 194 tank car- 
load shipments of anhydrous ammonia, 
shipped from Etter, Tex., to Phoenix, 
Ariz., from July 27, 1950, to August 14, 
1951, in violation of section 1. Asks 
reparation. (C. H. Wager, traffic man- 
ager, Shell Chemical Corporation, 50 W. 
50th St., New York 20, N.Y.) 


PROPOSED REPORTS \ 


Barge Line Motor Rights 
Purchase Denial Advised 


A Commission examiner has recom- 
mended that the agency deny an appli- 
cation of a barge line operator opera- 
ting in the northwest for authority to 


“purchase motor truck rights and prop- 


erty, on the ground that the resulting 
revitalization of the motor carrier rights 
for joint-service with the barge line 
would represent a new service, and be- 
cause, the examiner said, the price agreed 
on was excessive. 

Examiner Robert H. Murphy recom- 
mends the denial in a proposed report 
in MC-F-5023, Lew S. Russell, Sr., et al— 
Control; Tidewater-Shaver Barge Lines 
—Control and Purchase—Catlow Trans- 
port Co., Inc. 

The transaction was opposed by mem- 
ber lines of the North Pacific Coast 
Freight Bureau and six motor carriers. 

As described by the examiner, a series 
of transactions involving Tidewater af- 
filiates led to the application of Tide- 
water-Shaver Barge Lines, of Umatilla, 
Ore., and Catlow Transport Co., Inc., of 
Spokane, Wash., for acquisition by Tide- 
water of control of Catlow through pur- 
chase of capital stock, and for purchase 
of certain Catlow property for $16,000. At 
the time the final agreement was entered 
into, said the examiner, the parties were 
under the impression that the trans- 
action did not require Commission ap- 
proval. 


Examiner Murphy observed that, based 
on its net book value, the purchase price 
for the stock of Catlow was “clearly 
excessive,” and he added that Tidewater 
would be required to make a total expen- 
diture of $61,500 “for stock having no 
book value, Transport’s assets, except for 
intangibles, and liabilities, having for the 
most part already been liquidated.” He 
said that, as a matter of fact, Catlow 
Transport’s only assets would be its in- 


tangibles, represented by its interstate 
and intrastate rights. 

“This is clearly an outright proposal to 
acquire control of ‘bare’ operating rights 
without regard to the service which 
Transport has rendered in the past,” said 
Examiner Murphy. 


He continued by saying that approval 
of the proposal, and institution of the 
proposed service thereunder, would have 
the same effect as the revitalization of 
operating rights under which limited op- 
erations had been performed. Examiner 
Murphy further said: 


“The evidence shows that there is 
presently an abundance of transportation 
service in the considered area; and 4 
finding that the present satisfactory 
service of interveners is inadequate, ‘is 
unwarranted. Carriers that have expend- 
ed their funds and energies in developing 
and maintaining facilities to handle all 
available traffic are entitled to protection 
against the acquisition of control of a 
carrier which has rendered little or no 
service, and the revitalization of which 
would result in added competition to 
them. In the absence of a clear show- 
ing that their service is inadequate or 
that the public needs additional or better 
service, the examiner is of the opinion 
that the proposed transaction would not 
foster sound economic conditions among 
existing carriers, and would not be con- 
sistent with the public interest.” 





Pipe Line Value Proposal 


Examiner Harvey H. Wilkinson, in 4 
proposed report in valuation docket No. 
1310, Shell Oil Co., Inc. Products Pipe 
Line Department, has recommended 
that the Commission find the final value 
for rate-making purposes of the prop- 
erty of Shell’s pipe line department, 
owned and used for common c2zrrier 
purposes, to be $8,365,000 as of December 
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31, 1947, and of property owned but not 
used, $4,550. 


Strike Demurrage Charges 
At N.C. Textile Plant 


Reasonable, Says Examiner 


Examiner Donal L. Turkal has 
recommended that the Commission 
find applicable and not shown un- 
reasonable, demurrage charges col- 
lected for the detention of 14 cars 
at Cooleemee, N.C., in April, 1951, in 
connection with a strike at the tex- 
tile plant of the complainant, Erwin 


Mills Incorporated. Dismissal of the’ 
complaint was also recommended. 


The examiner’s proposed report was 
issued in No. 30993, Erwin Mills In- 
corporated v. Southern Railway Co. 


“As to what constitutes due diligence 
there is no hard. and fast rule,” said 
the examiner. “Each circumstance 
must be measured by the facts sur- 
rounding it. In the proceeding now be- 
fore the Commission, complainant did re- 
lease all cars after an average detention 
of 10.14 days over the free time. There 
is no evidence of record, however as 
to what extent the delay would have 
been had complainant concentrated all 
efforts on unloading cars, and had not 
placed some of its endeavors to the 
loading of empty cars which were placed 
for its use. 

“A simple expedient available to com- 
plainant in order to relieve itself of 
some of the demurrage charges was to 
refuse any empty cars placed for loading 
or notify the defendant that additional 
empty cars were not desirable until the 
cars on hand had been unloaded and 
released. 

“From March 27, 1951, until April 30, 
1951, there were cars on complainant’s 
track which required unloading. Any 
loading of empty cars during that pe- 
riod was a choice that complainant chose 
to make and any time consumed in such 
loading subtracted from the available 
time for unloading.” 

Facts Not Controverted 


Examiner Turkal said the facts of the 
case were not controverted. The com- 
plainant, a textile manufacturer, he said, 
in the course of its business received 
various commodities including bitumi- 
nous coal, cotton, mill supplies, and tex- 
tile products. 

On April 1, 1951, at 11:30 p.m., con- 
tinued the examiner, a strike started in 
the complainant’s plant, and continued 
until 6 a.m., May 14. On April 2, he 
Said, the complainant notified the de- 
fendant railroad, by letter, of the strike. 
He said the railroad also had an agent 
in the complainant’s mill yard who had 
actual knowledge of the beginning and 
nee of the strike. The examiner 
added: 


“At the time the strike began there 
were five cars on complainant’s siding 
awaiting unloading; however, by the use 
of its supervisory employes the com- 
plainant was able to unload and release 
to the defendant those five cars and also 
other cars which arrived later. Also all 
empty cars placed for complainant’s use 
Were loaded, consigned to destinations 
anc released to the defendant. Two cars 
consigned to complainant were diverted 


before reaching complainant’s plant, and 
orders for the discontinuance of other 
shipments were sent. Some cancellations 
were accomplished orally by use of the 
telephone. 

“All cars with the exception of those 
loaded with coal, were unloaded in the 
average time of 4.4 days over the free 
time allowed. On coal cars the unloading 
time approximated 13.33 days over the 
free time. Though the strike extended 
into the month of May, 1951, no demur- 
rage accrued during that month. The 
last car which accrued demurrage was 
released on April 30, 1951. A claim was 
filed with the defendant on September 
5, 1951, which was declined on October 
18, 1951.” 

The examiner said the complainant 
had entered into an average agreement 
with the defendant railroad, which re- 
quired monthly settlements, and per- 
mitted credits to be earned for releas- 
ing cars within the first 24 hours after 
the beginning of free time. 

He said the complainant contended 
that the charges which accrued were in- 
applicable and that the _ applicable 
charges were $1.80 a car a day under 
rule 8, section G of Agent B. T. Jones’ 
Demurrage Tariff 4-Z, I.C.C. 4257, relat- 
ing to interference due to strikes. 

The examiner said the charge of $1.80 
was not applicable on these cars for 
two reasons: “First, the rule states that 
‘when because of a strike... ., it is im- 
possible for the consignor or consignee 
to load or unload cars...’ Such im- 
possibility is not determinable by the 
evidence. In fact the contrary was 
shown in that supervisory employes were 
able, with some delay, to unload all cars. 
Secondly, the rule requires that a claim 
stating the circumstances be filed with 
the railroad within 30 days after the 
interference ceased. Such claim was 
not filed until 115 days later, and the 
notification on April 2, 1951, while the 
strike was in progress, did not meet with 
the reauirements of the rule. The 
charges which accrued were applicable.” 


Greyhound Right Proposed 
In Remanded I.C.C. Case 


Examiner Robert A. Joyner, by a rec- 
ommended report in MC-1508, Sub. 13, 
Richmond Greyhound Lines, Inc., Exten- 
sion—Lexington Park, Md., has proposed 
that the Commission affirm prior reports 
by granting a certificate to Greyhound 
authorizing common carrier transporta- 
tion of passengers and their baggage, and 
express, mail, and newspapers, in the 
same vehicle with passengers, between 
the junction of Maryland highways 5 and 
235 (south of Mechanicsville, Md.), and 
Lexington Park, Md., over Maryland 
highway 235, as an alternate route, serv- 
ing no intermediate points. 

On further hearing, the examiner rec- 
ommended a finding that the probable 
effect on Atwood’s Transport Lines, Inc., 
of the grant of authority to Greyhound 
would be a diversion from Atwood of 
some present passenger traffic; that the 
amount of passenger traffic so diverted, 
on all of the evidence, would be rela- 
tively slight; and that in view of present 
and future needs of the area for pas- 
senger service, the passenger traffic of 
Atwood probably would increase rather 
than decrease regardless of the additional 
service offered by Greyhound. 


The examiner said that Atwood 
brought action in the United States Dis- 
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trict Court for the District of Columbia 
to have the Commission’s order authoriz- 
ing the certificate enjoined and set aside. 
On October 30, 1951, he said, the court 
remanded the case to the Commission 
for findings of fact as to the probable 
effect on Atwood of the grant of the 
authority to Greyhound, and for a rede- 
termination of the ultimate question of 
public convenience and necessity in the 
light of the additional findings of fact. 

The report specified that any excep- 
tions were to be filed with the Commis- 
sion’s secretary in Washington, D.C., 
within 20 days from July 31. 


No Authority Needed’ for 
Salt Transport by Auto 


Carrier, Says Board 


A joint board has recommended 
that the Commission dismiss an ap- 
plication of Commercial Carriers, 
Inc., Detroit, Mich., transporter of 
motor vehicles, which it says, seeks 
authority to transport salt in the 
Sheffield, Ala., commercial area, by 
semitrailers. The board says the 
Commission should find that no au- 
thority is required for the proposed 
operation. - 


A recommended report by joint board 
No. 100, composed of Jimmy Hitchcock, 
of Alabama, was issued in MC-43038, Sub. 
381, Commercial Carriers, Inc., Exten- 
sion—Salt. 

The board said Commercial Carriers, 
Inc., specializing in the transportation 
of motor vehicles between numerous 
points in the United States, sought a 
certificate authorizing motor common 
carrier transportation of salt, in bulk, 
from Sheffield, Ala., to a plant operated 
by the Monsanto Chemical Co., near 
Sheffield, over irregular routes. Commer- 
cial Carriers proposed to transport the 
salt in semitrailers, from the water 
terminal at Sheffield to the U.S. govern- 
ment chlorine-caustic plant operated by 
Monsanto, said the board. 

“It appears,” said the board, “that the 
salt will be transported by barge line 
from origin points in Louisiana to the 
water terminal at Sheffield, where it will 
be unloaded into hoppers from which 
dump trailers may be loaded rapidly and 
without manual labor. The salt will then 
be transported direct to the point and 
dumped into bins as desired by the plant 
officials. 

“There is some question as to the exact 
location of the plant. However, informa- 
tion received from the Commission’s em- 
ployes in the field indicates that it is 
within three miles of the city limits of 
Sheffield, and thus within the com- 
mercial zone of that city. If this is 
the case, and assuming without deciding 
that the traffic would be moving in inter- 
state commerce, nevertheless if the pro- 
posed transportation is not under a 
common control, management, or ar- 
rangement for a continuous carriage or 
shipment to or from points without such 
zone, it appears that no authority is 
required from the Commission for the 
proposal because the entire operation by 
motor vehicle would be conducted with- 
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Steel ingots or finished tractors... raw material 
or finished product—Ship If On The FRISCO! 


When it’s to, from, or through the nine great 
FRISCO states Southeast or Southwest, you ship 
it fast and you ship it sure when you route it via 
FRISCO’S great fleet of time-saving diesels. 


Your freight arrives when you want it... 
reaches its destination when it’s expected! 


Call your FRISCO Traffic Representative for that 
next shipment Southeast or Southwest—he’ll 
show you why it’s best to Ship If On The FRISCO! 
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in the commercial zone of Sheffield, and 
be subject only to the provisions of 
the interstate commerce act relative to 
qualifications and maximum hours of 
service of employes and safety of oper- 
ation or standard of equipment. 

“While the record is not entirely clear, 
it does not appear that a common con- 
trol, management, or arrangement for 
continuous carriage exists between ap- 
plicant and the barge line, and the joint 
board concludes that no authority is 
necessary from the Commission in order 
for applicant to conduct the proposed 
operation as indicated above. If, how- 
ever, any such common control, manage- 
ment, or arrangement for continuous car- 
riage does exist, the Commission should 
be so advised so that appropriate action 
may be taken. In the circumstances, it 
will not be necessary to decide at this 
time whether the proposed operation 
would be in interstate or foreign com- 
merce. 

“The joint board finds that no author- 
ity is required for the proposed opera- 
tion and that the application should be 
dismissed.” 

The report said any exceptions were 
to be filed with the Commission’s Secre- 
tary in Washington, D.C., within 20 days 
from July 31. 


Savannah Rail Terminal 
Case Dismissal Proposed 


Examiner John A. Russell, in a pro- 
posed report in No. 30917, Application of 
Savannah Union Station Co., recom- 
mends that the Commission dismiss an 
application of the Savannah Union Sta- 
tion Co. for an order under section 3(5) 
of the interstate commerce act requir- 
ing Seaboard Air Line Railroad Co. to 
use its terminal facilities at Savannah, 
Ga., and fixing compensation for stich 
use. 

The examiner ruled that there was 
no jurisdiction under the cited section 
because the conditions contemplated by 
that section differed from those present 
in the instant proceeding. He said that 
section 3(5) of the act, which empowers 
the Commission, on petition of a carrier 
desiring to use terminal facilities, to re- 
quire the owner of terminal facilities 
to permit their use, subject to certain 
conditions, contemplated a petition by 
the railroad desiring to use the facilities, 
and not by the owner of the facilities. 
He also observed that there had been, 
and was, no opposition by the applicant 
to the use of its facilities by Seaboard, 
which he said was a condition precedent 
to the need for an order and to the 
Commission’s jurisdiction over the sub- 
ject matter. 

The examiner said there was no dis- 
pute about compensation paid for use 
of the terminal facilities either before 
or-after Seaboard, pursuant. to the Com- 
mission’s order in its decision dealing 
with the reorganization of Seaboard, dis- 
affirmed the agreement for use of the 
terminal facilities, although it continued 
to use them and paid rental. The only 
dispute was whether the terminal com- 
pany had properly spent money for re- 
placing certain signal wiring, the ex- 
aminer said. 

That dispute had been taken to court, 
and the examiner quoted from a deci- 





sion of the U. S. Court of Appeals for 
the Fifth Circuit holding that determi- 
nation of rentals was to be made by the 
Commission. 

Assuming such jurisdiction, said Ex- 
aminer Russell, “since under the decision 
of the Court of Appeals mentioned above 
Seaboard’s disaffirmance of the agree- 
ment was retroactive to August 1, 1946, 
the Commission would be required to 
determine the reasonableness of all com- 
pensation paid and payable since that 
date, and not solely an amount reason- 
ably representing Seaboard’s proper pro- 
portion of the cost of the repairs to the 
signal apparatus to which the evidence 
is confirmed.” | 


Motor Rights Proposals 


MC-F-5092, Frederic Weiss—Control; Mary- 
land Transportation Co.—Purchase—The R. 
& F. Transportation Co. by Examiner Fabian 
C. Cox. Recommends approval of pur- 
chase by Maryland ‘Transportation Co., 
Frederick, Md., of the operating rights of 
The R. & F. Transportation Co., Baltimore, 
Md., and of acquisition by Frederick Weiss 
of control of the rights, with condition. 

* co * 

MC-F-5130, Birney Baker, et al.—Control; 
Des Moines Transnortation Co., Inc.—Pur- 
chase—Loris Worden. By Examiner Joseph 
M. Zurlo. Reccmmends denial of applica- 
tion of Des Moines Transportation Co., Inc., 
of Des Moines, Ia., for authority to pur- 
chase the operating rights and certain prop- 
erty of Loris Worden, dba Worden Transfer, 
of Bethany, Mo., and of an application of 
Birney and Lucille Baker, A. W. Hobbs and 
Leroy C. Welch for authority to acquire 
control of the rights and property. 

* * * 


MC-F-5095, Elmer Weilbacher, et al.—Con- 
trol; Viking Freight Co.—Control—Cook 
Truck Lines, Inc. By Examiner Philip N. 
Crowley. Recommends approval, with con- 
ditions, of acquisition by Viking Freight Co., 
St. Louis, Mo., of control of Cook Truck 
Lines, Inc., Memphis, Tenn., by purchase of 
stock and acquisition of control by Elmer, 
C. F., and Leo A. , Veilbacher. 


MC-F-5111, ES. Wheaton—Control; Wheat- 
on Van Lines, Inc.—Lease—Russell C. House 
Transfer & Storage, Inc. By Examiner Rob- 
ert H. Murphy. Recommends denial by Com- 
mission of application of Wheaton Van 
Lines, Inc., Indianapolis, Ind., for authority 
to lease the operating rights of Russell C. 
House Transfer & Storage, Inc., Atlanta, 
Ga., and of E.S. Wheaton, of Indianapolis, 
for authority to acquire control of the rights 
through the lease. 





Cement 


No. 30823, Penn-Dixie Cement Corpora- 
tion v. Alabama Great Southern Railway 
Co., et al. By Examiner E. L. Boisseree. 
Recommends dismissal on finding rates 
on cement, carloads, from Chattanooga, 
Tenn., to destinations in Southern Terri- 
tory, not shown to be unduly preferential 
or otherwise unlawful. 


Petroleum 


I. and S. No. 5853, Petroleum, Colorado 
and Wyoming to W.T.L. (cooperative 
proceeding with Colorado and Wyoming 
Commissions). By Examiner Myron 
Witters. Also embraced, fourth section 
application No. 25362, Petroleum, Colo- 
rado and Wyoming to W.T.L. Recom- 
mends finding not lower than necessary 
to meet the competition of tank-truck 
carriers, not in contravention of the na- 
tional transportation policy, and not less 
than minimum reasonable, rates reduced 
on gasoline and light oils, in tank car- 
loads, from points in Wyoming and 
Colorado to destinations in Wyoming, 
Colorado, and western portions of South 
Dakota, Colorado, and Kansas. Also rec- 
ommends relief from long-and-short- 
haul provision of section 4. By schedules 
published to become effective October 1, 





en = 
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1950, respondent railroads proposed the 
reductions. On protest of for-hire tank- 
truck carriers the schedules were sus- 
pended by the federal Commission and 
the Wyoming and Colorado commissions. 
The interstate rates, the examiner said, 
were now postponed to October 30. The 
rates apply from pipe line terminals 
and refineries in the origin area. He 
said the suspended rates were generaily 
on the basis of 1.5 cents a 100 pounds 
under the tank truck rates. 


Fire Clay 


No. 30500, Robinson Clay Products Co,, 
et al. v. Baltimore & Ohio Railroad Co., 
et al., embracing No. 30500, Sub. 1, Same 
v. Akron, Canton & Youngstown Railroad 
Co., et al. By Examiner William J. 
Sweeney, Jr. Recommends dismissal on 
finding not shown to have been unjust 
and unreasonable rates and charges on 
common or fire clay (not ground), in 
carloads, from Kentucky and Missouri 
origins to Ohio destinations, on and be- 
tween January 5 and August 20, 1948. 
Complainant alleged that the interim 
adjustment under Ex Parte 166, be- 
cause higher than the final general in- 
crease authorized, subject to a hold- 
down, resulted in unreasonable charges. 
Following Tennessee Products & Chem- 
ical Corp. v. Alabama G. S. R. Co., 283, 
I.C.C. 577, the examiner said that rates 
on compared products did not bear out 
complainants’ contention as to the un- 
lawfulness of the total charges. It was 
held in the Tennessee Products case that 
in complaints such as the instant one, 
seeking reparation on past shipments, 
consideration must be given to the total 
charges resulting from the basic rates 
plus the increases. 


Sewer Pipe 


No. 30596, Universal Sewer Pipe Corpo- 
ration, et al. v. Ann Arbor Railroad Co., 
et al. By Examiner Thomas R. Roper. 
Recommends award of reparation on 
finding unjust and unreasonable in some 
instances rates and charges on clay 
sewer pipe, carloads, from origins in Ohio 
to Official Territory destinations, on and 
between May 6 and August 20, 1948. 
Rates and charges found not to have 
been unlawful in other instances by the 
examiner. The complainant compared 
the interim increase in Ex Parte 166 
on wall coping and flue lining, set at 
6 cents a 100 pounds, with no similar 
hold-down on clay sewer pipe. In the 
final decision in the general increase 
case, the examiner said, the Commission 
authorized the same percentage increase 
within Eastern Territory~but prescribed 
a maximum of 3 cents on clay sewer 
pipe, wall coping, and flue lining, which 
became effective on August 21, 1948. He 
said the Commission should find that in 
instances where the rates on sewer pipe 
on and between May 6 and August 20, 
1948, exceeded the prescribed basis, plus 
the increases authorized in Ex Parte Nos. 
123 and 162, and the maximum of 3 
cents authorized in the final Ex Parte 
166 report, the resulting charges were 
unjust and unreasonable. 


| MOTOR RECOMMENDED REPORTS | 


Certificates—Licenses—Permiis 


California (Oxnard) —MC-113360, Sub. 
1, James H. Carr and Charles A. CalT, 
dba Oxnard Trucking Service, Com:on 
Carrier. Certificate proposed. Frozen 
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foods, from Oxnard and Ventura, Cailif., 
to points in the Los Angeles, Calif., com- 
mercial zone and in the Los Angeles 
Harbor commercial zone, over irregular 
routes. 

California (Redding) — MC-113167, 
Sub. 1, G. E. Oaks and G. E. Oaks, Jr., 
dba Oaks Sand, Gravel, and Cement 
Products, Common Carrier. Certificate 
proposed. Chrome concentrates, bulk, 
from site of Castle Crags Chrome Co. 
mill, near Castella, Calif., to site of Gen- 
eral Services Administration Depot, near 
Grant’s Pass, Ore., over irregular routes. 

Canada (North Hamilton, Ontario) — 
MC-113355, Sub. 1, E. Buchamer, dba 
Lampman’s Haulage, Common Carrier. 
Certificate proposed. Blast furnace slag, 
from Lackawanna, N.Y., to U.S.-Canada 
boundary at ports of entry at Buffalo 
and Niagara Falls, N.Y., over irregular 
routes. 

Colorado (Denver)—MC-28462, Sub. 7, 
Denver-Colorado Springs-Pueblo Motor 
Way, Inc., Extension—Alternate Route. 
Certificate proposed. Passengers and their 
baggage, express, mail, newspapers, be- 
tween Denver and Castle Rock, Colo., 
over Colo. highway 185, as an alternate 
route for operating convenience in con- 
nection with authorized regular route 
operations between Denver and Trinidad, 
Colo., serving no intermediate points. 

Georgia (Wrens)—MC-113077, Ralph 
M. Anderson, Common Carrier. Certifi- 
cate proposed. Passengers moving to 
or from the site of the Savannah River 
plant of the U.S. Atomic Energy Com- 
mission, between a point in Jefferson 
county, Ga., and site of plant of Savan- 
nah River operations of the A.E.C. in 
Aikens and Barnwell counties, S.C., and 
return, over described routes, serving 
specified intermediate points. 

Illinois (Anna)—MC-112830, Sub. 2, 


Melvin Basse and Bishop Burd, Ex- 


tension—Crushed Stone. Denial of cer- 
tificate for want of prosecution proposed. 
Crushed stone from quarries of Columbia 
Quarry Co., at Ullin, Ill.; Charles Stone 
Co., within 5 miles of Cypress, IIll., 
Southern Illinois Stone Co., within 5 
miles of Buncomb, Ill. and Anna 
Quarries, within 5 miles of Anna, IIl., 
to site of Atomic Energy Commission 
project and Tennessee Valley Authority 
project located near Kevil, Ky., over ir- 
regular. routes. 

Illinois (Ullin)—MC-112741, Sub. 1, 
Columbia Quarry Co., Common Carrier. 
Denial of certificate for want of pros- 
ecution proposed. Stone, broken, crushed 
or ground, Ullin to Kevil, Ky., and all 
points and places within 20 miles thereof 
in Ky., over irregular routes, with no 
transportation on return. 


Illinois (Woodriver)—MC-112841, Sub. 
1, Union Service Co., a Corporation, Ex- 
tension—Missouri. Denial of certificate 
proposed. Petroleum and _ petroleum 
products, bulk, in tank vehicles, from 
pipe line, refinery, and river terminal 
origin points located in Madison and St. 
Clair counties, Ill., to points in Mo., on 
and east of Mo. highway No. 5, and re- 
sl with no transport for compensa- 
ion. 


Indiana (Indianapolis) — MC-17793, 
Sub. 10, Foster Freight Lines, Inc., Ex- 
tension—Alternate Routes. Certificate 
prcposed. General commodities,. with 
exceptions, between Liberty, Ind., and 
Richmond, Ind., over U.S. highway 27; 
between Anderson, Ind., and Muncie, 
Inc., and return, over a described route; 
between junction U.S. highways 35 and 
40 at or near Richmond, Ind., and Day- 


ton, O., and return, over a described 
route; as alternate routes for operating 
convenience only, serving no interme- 
diate points. 

Indiana (Pierceton)—MC-111941, Sub. 
1, Philip Arthur Flinn and Robert H. 
Leifer, Extension—Ohio Points. Certifi- 
cate proposed. Asphalt emulsion, from 
points in DeKalb county, Ind., to points 
in O. and Mich., within 150 miles of 
DeKalb county, Ind., over irregular 
routes. 

Indiana (Van Buren) — MC-113223, 
Milo V. Pickenpaugh, Common Carrier. 
Denial of certificate proposed. New 
automobiles manufactured by Kaiser- 
Frazer Co., at Willow Run, Mich., initial 
movements, truckaway and driveaway. 
Willow Run to points in Ind., on and 
south of U.S. highway 24, and on and 
north of U.S. highway 50, and rejected 
and damaged shipments on return. 

Kansas (Wichita) —-MC-30605, Sub. 78, 
The Santa Fe Trail Transportation Co., 
Extension—Alternate Route—Oklahoma. 
Certificate proposed. General commodi- 
ties, with exceptions, between junction 
U.S. highway 77 and unnumbered high- 
way east of Edmond, Okla., and Okla- 
homa City, Okla., over unnumbered high- 
way, as an alternate route for operating 
convenience only in connection with au- 
thorized regular route operations between 
Oklahoma City and Edmond, over USS. 
highway 177, serving no intermediate 
points. 

Kentucky (Garrett, Floyd county)— 
MC-111166, Sub. 1, East Kentucky Thea- 
tre Service, Extension—Elliott County, 
Ky. Certificate proposed. Motion picture 
films, projector equipment and supplies, 
and advertising matter for motion pic- 
ture theaters, between Cincinnati, O., on 
one hand, and, on other, points in Elliott 
county, Ky., over irregular routes. 

Kentucky (Greensburg) — MC-97123, 
Sub. 2, Central Kentucky Bus Lines, 
Inc., Common Carrier. Certificate pro- 
posed. Passengers and their baggage, 
express, mail, and newspapers, (1) be- 
tween Louisville, Ky., and Columbia, 
Ky., and (2) between Greensburg, Ky., 
and Tompkinsville, Ky., and return, 
over described routes, serving specified 
intermediate points. 

Massachusetts (Dracut) — MC-86077, 
Sub. 3, Hibbard Transportation Co., Inc., 
Extension—Dracut, Mass. Permit pro- 
posed. Lime, from Lee and West Stock- 
bridge, Mass., and Farnum, Mass., to 
points in N.H. and N.Y., except those on 
Long Island and points in the New York, 
N.Y., commercial zone, over irregular 
routes. 

Michigan (Benton Harbor)—MC- 
103880, Sub. 98, Producers Transport, 
Inc., Extension—Port Huron, Mich. Cer- 
tificate proposed. Petroleum products, 
bulk, in tank vehicles, from port of entry 
at Port Huron, Mich., to points in Mich., 
O., Ill., Ind., Pa., over irregular routes. 

Michigan (Benton Harbor)—MC- 
109106, Sub. 5, A. O. Fenwick and Harry 
Priebe, dba Fenwick & Priebe, Extension. 
Dismissal of application for certificate 
proposed on finding applicants, under 
present authority, may traverse Ark., 
Miss., and Mo., for operating convenience 
only in connection with present irregular 
route operations. 

Michigan (Coldwater) — MC-113197, 
Clyde Munger, dba Munger’s Service, 
Common Carrier. Certificate proposed. 
Over irregular routes, wrecked, disabled 
and damaged motor vehicles by use of 
wrecker-type equipment, from points in 
Tll., Ind., O., to points in Mich., and 
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from Coldwater and points within 50 
miles thereof to points in O., Ind., Il. 
Minnesota (Cottonwood)—MC-109211, 
Sub. 4, Smith’s, Inc., Extension—Council 
Bluffs. Denial of certificate proposed. 
Petroleum products, in bulk, in tank 
vehicles, from National Cooperative Re- 
finery Association Pipe Line Terminal, 
located approximately 5 miles from 
Council Bluffs, Ia., to points in Minn., 
on, south and west of a line extending 
from Moorhead, Minn., along U.S. high- 
way 52 to St. Paul, Minn., thence along 
Minnesota highway 218 to the Iowa- 
Minn. line; with no transportation for 
compensation on return. 
‘ Minnesota (Rochester) — MC-109994, 
Sub. 5, Oren M. Sizer, Extension—North 
Dakota & Minnesota. Certificate pro- 
posed. Over irregular routes, animal and 
poultry feed, animal and poultry mineral 
mixtures, and in mixed shipments with 
the aforementioned commodities, insec- 
ticides, insect repellents, vermin exter- 
minators, other than agricultural insec- 
ticides, and advertising matter for the 
aforementioned commodities, from Bur- 
lington, Wis., to points in N.D., on and 
east of U.S. highway 281; insecticides, 
insect repellents or vermin extermina- 
tors, other than agricultural insecticides, 
moving in mixed shipments with animal 
and poultry feed, and animal and poul- 
try minerals, and advertising matter 
therefor, from Burlington to points in 
Minn.; empty containers in reverse di- 
rection; conditioned on maintenance of 
separate accounting systems for private 
and for-hire carrier operations and not 
at same time and in same vehicle trans- 
porting property both as private carrier 
and as carrier for-hire. 

New Hampshire (Manchester)—MC- 
17650, Sub. 6, Robert’s Express, Inc., Ex- 
tension—Alternate Route. Certificate 
proposed. General commodities, with 
exceptions, between Portsmouth and 
Manchester, N.H., over N.H. highway 
101 as an alternate route, serving no in- 
termediate or off-route points. 

New Jersey (Millville)—-MC-29919, Sub. 
9, Kowalsky’s Express Service, Extension 
—Plastic Products. Denial of certificate 
proposed. Over irregular routes, (1) 
plastic products from Millville and Mays 
Landing, N.J., to points in Pa., Del., Md., 
Va., N.Y., Conn., Mass., R.I., D.C.; (2) 
glass products, Millville to aforemen- 
tioned destinations; (3) merchandise 
used or useful in manufacture of glass 
products, from aforementioned destina- 
tion points to Millville; (4) sand, in bags, 
from points in Cumberland county, 
N.J., to aforementioned destination 
points. 


New York (Amsterdam)—MC-938, 
Sub. 2, Joseph P. Story and Rose 
Mezzano, dba Carpet City Trucking, Ex- 
tension—Newport, N.Y. Certificate pro- 
posed. Over irregular routes, (1) foot- 
wear, from Newport, N.Y., to points in 
the New York, N.Y. commercial zone, 
and (2) materials, supplies, equipment 
used in the manufacture of footwear, 
from points in the New York commercial 
zone to Newport. 

New York (New York)—MC-66562, 
Sub. 1095, Railway Express Agency, Inc., 
Extension—Galax, Va. (Corrected). Cer- 
tificated proposed. General commodities, 
moving in express. service, between 
Pulaski and Galax, Va., and between 
Pulaski and Allisonia, Va., over specified 
routes, serving named intermediate and 
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off-route points, with the usual condi- 
tions. 

New York (New York)—MC-66562, 
Sub. 1129, Railway Express Agency, Inc., 
Extension—Arista, W.Va. Certificate 
proposed. General commodities, in- 
cluding dangerous explosives, moving in 
express service, (1) between Bluefield, 
W.Va., and Arista, W.Va., and return, 
over described route, serving specified 
intermediate and off-route points; (2) 
between Bramwell, W.Va., and Boisse- 
vain, Va., and return, over described 
route, serving Pocahontas, Va., as inter- 
mediate point; (3) between Matoaka, 
W.Va., and junction W.Va. highway 11 
and U.S. highway 52 and return, over 
described route as alternate route for 
operating convenience only, serving no 
intermediate points, all subject to condi- 
tions, including one that the service 
would be limited to service auxiliary to, 
or supplemental of, railway express serv- 
ice. 

New York (New York)—MC-104004, 
Sub. 131, Associated Transport, Inc., Ex- 
tension—Chattanooga Area. Certificate 
proposed. General commodities, with 
exceptions, serving points in Tenn. and 
Ga., within 10 miles of Chattanooga, 
Tenn., as intermediate and off-route 
points in connection with authorized 
regular routes to and from Chattanooga, 
Tenn. 

Ohio (Cincinnati)—MC-107207, Sub. 1, 
Victor A. Lahmann, Extension—News- 
papers. Certificate proposed. News- 
papers, between Cincinnati and Peebles, 
O., over a described route, serving all in- 
termediate points; and motion picture 
film, empty containers therefor, theatri- 
cal posters, displays and advertising ma- 
terial used by motion picture theaters, 
parts for motion picture projectors, and 
newspapers over described routes, be- 
tween specified points in O., and Ky., 
serving all intermediate points, with re- 
strictions. 

Pennsylvania (Edgemont) —MC=113364, 
Thomas F. Riddell, Contract Carrier. 
Permit proposed. Over irregular routes, 
grandstands or bleachers, metal or 
wooden, knocked down, Wayne, Pa., to 
all U.S. points. 

Pennsylvania (Erie)—MC-111792, Sub. 
1, Roderick D. Eyer, Extension—Chau- 
tauqua County. Certificate proposed. 
Over irregular routes, (a) concrete pipe 
forms, cores, pallets, from Erie, Pa., to 
Cleveland, Sandusky, Youngstown, O., 
Binghampton and Rochester, N.Y.; from 
Cleveland, Sandusky, Youngstown to 
Erie, Binghamton and Rochester; and 
(b) concrete sewer pipe requiring special 
equipment because of size or weight, 
from Erie to points in Chautauqua 
county, N.Y., from Sandusky to Erie. 

Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 69, Pennsylvania Truck Lines, Inc., 
Extension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between Waynesburg, O., and 
junction O. highway 43, as an alternate 
route for operating convenience only in 
connection with applicant’s present op- 
eration between Canton and Magnolia, O., 
serving no intermediate points, with con- 
ditions, including one that the service 
would be limited to service auxiliary to, 
or supplemental of, rail service of the 
Pennsylvania Railroad Co. 

Pennsylvania (Railroad)—MC-113096, 





Sub. 2, Carl W. Caskey, dba Reliance 
Motor Coach Co., Extension—Regular 
Routes. Certificate preposed. Pas- 
sengers and their baggage, and express, 
mail, mewspapers, between specified 
points in Pa. and Md., over described 
routes, and return, serving all interme- 
diate points, except no service to be 
performed between any two points on 
indicated portions of designated routes. 
Pennsylvania (York)—MC-41915, Sub. 
15, Paul J. Hively, Extension—Florida. 
Certificate proposed. Over irregular 
routes, (1) lubricating oils and greases, 
in containers, from Reno, Pa., to points 
in N.C., S.C., Ga. and Fla., and (2) 
empty oil and grease containers on re- 
turn movement. 
‘South Dakota (Sioux Falls)—-MC- 
29120, Sub. 43, Wilson Storage and 
Transfer Co., Extension—Gavins Point 
Dam Site. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Yankton, S.D., and Norfolk, Neb., 
over U.S. highway 81, serving inter- 
mediate point of Wausa, Neb., and off- 
route points of the Gavins Point Dam 
Site and Bloomfield and Crofton, Neb. 


South Dakota (Winner) — MC-85945, 
Sub. 3, Fred Larson, Jr., Common Car- 
rier. Certificate proposed. Passengers 
and their baggage, express and news- 
papers, between Bonesteel, S.D., and 
Winner, S.D., over U.S. highway 18, 
serving all intermediate points; condi- 
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tioned on request for withdrawal of 
“B.M.C. 75” statement in MC-85945, Sub. 
2. , 

Tennessee (Nashville) — MC-65967, 
Sub. 15 Wilson Truck Co. Inc., Exten- 
sion—Chattanooga Area. Certificate 
proposed. General commodities, with 
exceptions, serving points in Tenn. and 
Ga., within 10 miles of Chattanooga, 
Tenn., as intermediate and off-route 
points in connection with authorized reg- 
ular routes to and from Chattanooga. 

Texas (Waco) — MC-113114, Centra! 
Forwarding, Inc., Contract Carrier. Per- 
mit and dual operations proposed. Over 
irregular routes, airplane engines for in- 
stallation in airplanes which have become 
disabled in flight together with parts 
used in installation thereof, from Dallas, 
Tex., to points in N.M., Ark., Kan., Okla., 
and La., and disabled airplane engines 
from aforementioned destination points 
to Dallas, restricted to not more than two 
engines on any vehicle at one time in 
either direction. 


West Virginia (Fairmont)—MC-69096, 
Sub. 1, Beulah Musgrove and Carl 
Hawkins, dba Marion Storage and 
Transfer, Extension—Fertilizer. Denial 
of permit proposed. Commercial and 
agricultural fertilizer, from plants of 
Mathieson Chemical Corp., and Baugh 
Fertilizer Co., Baltimore, Md., to points 
in 40 W.Va. counties, with no transport 
for compensation on return, except as 
otherwise authorized. 


Investment Banks Clash Over Railroad 
Petition for Competitive Bid Exemption 


Halsey Stuart & Co. Witness Contends Anything That Can Be Done 
In Negotiated Sale of Bonds Can Be Done Under Competitive Bidding. 


Railroad Asks Early Decision. 


In a hearing before a Commission 
examiner on a special application 
of the Illinois Central for exemption 
from a rule requiring competitive 
bids on railroad securities, a mid- 
western investment banking house, 
Halsey Stuart & Co., maintained that 
competitive bids should be required 
for I. C. bonds, but eastern invest- 
ment bankers asserted that under 
present conditions the _ railroad 
would obtain a better price through 
a negotiated sale. 


The hearing was in Finance No. 17848, 
Special Application of Illinois Central 
Railroad for Authority to Sell Securities 
Without Competitive Bidding. It in- 
volved a proposed issue of $62,000,000 of 
the railroad’s consolidated mortgage, 30- 
year Series E bonds, described as the 
final step in the simplification of the 
L.C.’s debt structure, which was said to 
have consisted of 33 different issues 
when the simplification program was un- 
dertaken. The proceeds of the bond 
issue would be used to anticipate the ma- 
turity of $62,107,820 of the railroad’s 
present joint first refunding bonds, due 
December 1, 1963. 

Examiner Paul C. Albus conducted the 


Argument Scheduled for August 7. 


hearing, on August 1. There had also 
been assigned for hearing before him 
that day Finance No. 17845, Southern 
Railway Competitive Bidding Exemption, 
involving a similar application by South- 
ern. Examiner Albus announced that, by 
stipulation, the Southern application 
was to be argued, without hearing, on 
August 6. 

At the conclusion of the hearing on 
the Illinois Central application, counsel 
for all parties agreed that there should 
be no proposed report, and argument 
was set for August 7. Briefs are due on 
the day of argument. 

Leonard Adkins who, with J. H. 
Wright, represented the Illinois Central, 
asked for expedited handling. He said 
that the proposed issue was the culmi- 
nation of the railroad’s efforts to simplify 
its debt structure and reduce its debt. He 
said the debt reduction program began 
in 1938-39 and that its success was indi- 
cated by the fact that, at the end of 1951, 
the total bonded debt, including equip- 
ment obligations, had been reduced from 
$383,000,000 to $205,000,000, with a conse- 
quent reduction in interest payments 
from $17,000,000 or $18,000,000 to $8,500,- 
000 a year. He said that when the issue 
involved in the proceeding was made, the 
first mortgage would be a lien on sub- 
stantially all of the company’s property. 





Aug 


oF 
sion 
with 
state 
spor 
pleti 
He 
the 
was 
date 
have 
corr 
Tha 
have 
futu 
Al 
exen 
the 
Fede 
sent 
divis 
ente: 
tion 
Vesp 
Gene 
Albu 
nece: 
migh 
was 
tice 
& 
the « 
comr 
obtai 
was 
Wi 
the 
biddi 
dent 
Payn 
Co... 
a bet 
tiater 
of K 
Schri 
sion | 
Jol 
Stual 
Nelsco 
Stual 


Bet 
Adki1 
the 
was | 
that 
tion 
filed 
He a 
comp: 
sounc 
Mr. 
tion ' 
the ci 
by He 
tion f 
tions 
Adkinr 
or qu 


The 
whetk 
“In % 
ter | 
than 
of vie 
and o 
ment 
port, . 
biddir 
were 
undes 
railros 
ding, 
Was w 
where 
compe 

Pres 
Centr: 





iso 
im 


yn, 
h- 
by 
on 
on 


on 
sel 
ld 
nt 
on 


ral, 
nid 
ni- 
ify 
He 
ran 
di- 
51, 
ip- 


om 


se- 
nts 
0,- 
sue 


the 








August 9, 1952 


“If the Interstate Commerce Commis- 
sion does not permit us to go through 
with this,” said Mr. Adkins, “the Inter- 
state Commerce Commission will be re- 
sponsible for blocking our program com- 
pletion.” 

He also said that the last date on which 
the I.C. proposed issue could be made 
was September 1, adding that, if that 
date could not be met, the railroad would 
have to wait another six months with a 
corresponding substantial loss of interest. 
That meant, he asserted, that “we must 
have a decision within the very near 
future.” 

Also appearing in opposition to the 
exemption of the Illinois Central from 
the competitive bidding rule was the 
Federation for Railway Progress, repre- 
sented by E. K. Wheeler. The anti-trust 
division of the Department of Justice 
entered an intervention plea, in opposi- 
tion to the exemption, through Frank F. 
Vesper, special assistant to the Attorney 
General of the United States. Examiner 
Albus said a formal petition was not 
necessary and that interested parties 
might make their presentations. None 
was offered by the Department of Jus- 
tice when a letter from Morgan Stanley 
& Co., investing banking house, advising 
the chairman of the railroad’s executive 
committee that a better price could be 
obtained for the bonds by negotiated sale, 
was accepted as an exhibit. 

Witnesses who supported exemption of 
the proposed bonds from competitive 
bidding were Wayne A. Johnston, presi- 
dent of the Illinois Central; Samuel B. 
Payne, a partner of Morgan Stanley & 
Co., who wrote the letter advising that 
a better price could be had by a nego- 
tiated sale; Percy M. Stuart, a partner 
of Kuhn, Loeb & Co.; and T. Herbert 
Schriver, manager of the railroad divi- 
sion of Harriman Ripley & Co. 

John R. Turney, representing Halsey 
Stuart & Co., called as his witness 
Nelson M. Utley, vice-president of Halsey 
Stuart. He opposed the exemption. 


Issue Defined 


Before calling Mr. Johnston, Mr. 
Adkins said that the question before 
the Commission was not whether it 
was wise to sell the bonds at this time, 
that being for determination in connec- 
tion with the later application to be 
filed for authority to issue the bonds. 
He also said that whether or not the 
competitive bidding rule, as such, was 
sound or unsound, was not an issue. 
Mr. Adkins asserted that the applica- 
tion was not an attempt to circumvent 
the competitive bidding rule, as charged 
by Halsey Stuart & Co., and the Federa- 
tion for Railway Progress, in representa- 
tions filed with the Commission. Mr. 
Adkins said that “we in no way attack 
or question that rule.” 


The sole question, he asserted, was 
Whether the instant issue of $62,000,000 
“in this particular market” could bet- 
ter be sold by competitive bidding 
than by negotiated sale, from the point 
of view of the interest of the public 
and of the carrier. He quoted a state- 
ment of the Commission in its 1944 re- 
port, in which it set up the competitive 
bidding rule, to the effect that there 
were situations in which it would be 
undesirable and even impractical to sell 
railroad securities at competitive bid- 
dine. The question, said Mr. Adkins, 
was whether or not this was an instance 
Where it would be undesirable to require 
Competitive bidding. 

President Johnston, of the [Illinois 
Central, said the railroad began to give 








consideration to the issuance of bonds 
to refund the outstanding joint refund- 
ing bofids after the successful disposi- 
tion of Series D bonds, which were closed 
out June 5. In his direct testimony, 
and under cross-examination by Mr. 
Turney, Mr. Johnston detailed the dis- 
cussions of members of the executive 
committee with banking advisers and 
with large bondholders, their acceptance 
of advice that a better price could be 
had under a negotiated sale than under 
competitive bidding under present con- 
ditions, the presentation of that view to 
the entire board of directors of the rail- 
road, and the board’s decision, on June 
20, to accept the advice and handle the 
bonds by a negotiated sale. 


On direct examination, Mr. Johnston 
said it was a question of obtaining the 
best possible price for the bonds, and 
that there had been no negotiations 
with bankers as to what they would pay 
for the bonds. That, he said, would be 
taken up if the instant application was 
approved. 


Under lengthy cross-examination by 
Mr. Turney, the Illinois Central presi- 
dent related briefly the financial ex- 
perience of members of the railroad’s 
board of directors, and said he thought 
they had the necessary judgment to 
determine the question of bidding in 
connection with the bond issue. 

Edward K. Wheeler, counsel for the 
Federation for Railway Progress, asked 
Mr. Johnston if he knew that the com- 
panies which had advised a negotiated 
sale of the bonds—Kuhn Loeb & Co., 
Morgan Stanley & Co., and the Metro- 
politan Life Insurance Co.—had opposed 
the adoption of the competitive bidding 
rule by the Commission in 1944. Mr. 


« Johnston said he did not know that. Mr. 


Wheeler asked if Mr. Johnston knew 
who was the “traditional” banker of the 
I.C. before the latter became president 
of the railroad. Mr. Johnston said he 
did not know and had had no occasion 
to consult the railroad’s files to learn 
what type of advice the aforementioned 
companies had given the railroad at 
the earlier period. When the examiner 
sustained an objection to further ques- 
tions about the situation prior to 1945, 
Mr. Wheeler said he wanted to make an 
offer of proof that Kuhn, Loeb & Co. 
had been the “traditional” banker of 
the railroad prior to 1945. 


Morgan Stanley & Co. Witness 


Samuel B. Payne, a partner in Morgan 
Stanley & Co., testified as to that com- 
pany’s advice to the Illinois Central, and 
identified a letter he had written to the 
chairman of the railroad’s executive 
committee in which he said that “it is 
our opinion that Illinois Central Rail- 
road Co. would receive a higher price 
for the contemplated issue of about 
$62,000,000 consolidated mortgage 30- 
year bonds through a negotiated public 
offer than it would receive by competi- 
tive bidding.” 

In that letter he compared issues of 
the Western Maryland sold at competi- 
tive bidding at an interest cost to the 
railroad of about 4.60 per cent, with an 
interest cost of about 4.37 per cent to 
the Chicago & Western Indiana for a 
$54,239,000 issue of bonds, and of 4.45 
per cent to the Fort Worth & Denver 
Railway Co. on a $17,000,000 bond issue, 
the C. & W. I. bonds having been sold 
on a negotiated basis, and the F. W. & 
D. bonds at Competitive bidding. Morgan 
Stanley & Co., he said, managed the 
group for the Western Maryland and 
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F. W. & D. bonds, and was financial ad- 
viser to the C. & W. I. 

In his letter, Mr. Payne said that “it 
was our opinion at the time of these 
offerings (and we so stated at the time), 
and we continue to believe that we would 
have been able to pay both the Western 
Maryland and the Fort Worth & Denver 
a higher price for their bonds on a 
negotiated basis than was actually re- 
ceived by competitive bidding and that 
the Chicago & Western Indiana did in 
fact receive a higher price through a 
negotiated public offering than it would 
have received at that time by competi- 
tive bidding.” He added: 

“It is our opinion that under present 
market conditions Illinois Central Rail- 
road Co. will receive a higher price for 
its proposed issue of bonds by negotiat- 
ing with a strong group of underwriting 
firms than by competitive bidding.” 

Mr. Payne maintained this point of 
view under cross-examination. He, and 
Percy M. Stuart, partner of Kuhn, Loeb 
& Co., and T. Herbert Schriver, man- 
ager of the railroad division of Harriman 
Ripley & Co., were asked about the 
methods pursued by investment bankers 
in connection with bonds sold at com- 
petitive bidding, and those sold by pri- 
vate negotiation. Their testimony was 
to the effect that it was possible to ar- 
rive at a firmer judgment in connection 
with private negotiations because, in 
talking with prospective large buyers, 
there would be closer agreement on the 
price and interest rate, than in the 
case of bonds on which competitive bids 
were asked. 

The witnesses maintained that, under 
present market conditions, the railroad 
would receive a better price under a 
negotiated sale of the proposed bonds. 
They agreed generally with Mr. Payne 
that there were instances in which 
bankers would not bid as much under 
competitive bidding as they would in a 
negotiated sale, because of a fear of 
overpricing, and because of a lack 
of “educational work.” It was in con- 
nection with cross-examination about 
“educational work,” that it was said 
that, under a negotiated sale, it was 
possible to arrive at a closer approxi- 
mation of what large buyers would pay, 
than was the case under competitive 
bidding. 


Halsey Stuart & Co. Witness 


Nelson M. Utley, vice-president of 
Halsey Stuart & Co.; said that it was 
“against all human nature and all 
human experience that any one can do 
anything without competition in the sale 
of securities than if they have com- 
petition.”. He made the statement when 
asked if*agreed with the advice given 
the Illinois Central. 

He offered an exhibit comprising a 
summary of public offerings of new cor- 
porate debits, January 1, 1941-January 
1, 1942. Mr. Adkins objected, saying 
that the exhibit was irrelevant. Ex- 
aminer Albus reserved ruling. 

Mr. Turney asked if the statement 
showed that Halsey Stuart participated 
in both types of sales—competitive, and 
negotiated. Asked if his company made 
a higher or lower or different price in 
those cases, Mr. Utley replied that the 
company had to stay in business and 
that it could not make a profit unless 
it bought issues. He said the necessity 
to stay in business and make a profit 
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“causes us in every case to make the 
very highest bid we can consistent with 
the circumstances of the time.” He 
added that “that may not always be true 
in a negotiated transaction.” Asked the 
reason for that statement, he said it was 
because, in negotiated transactions, 
“you consult with prospective pur- 
chasers,” but he said that it went fur- 
ther than that. In most negotiated sales, 
he said, the success of the issue was 
practically guaranteed. He said the 
negotiator might offer an issue on a 
4% per cent basis, but would go to a 
4% per cent basis if purchasers indi- 
cated no interest at the offered basis. 
He added that “the price is much more 
fixed by the Ultimate purchaser than 
under competitive bidding.” 


Interest of Purchasers 


Mr. Utley said that, under competitive 
bidding, the investment banker “sound- 
ed” the market, but that his company 
had found that they had been misled in 
a number of cases because a number of 
large institutions had said they would 
not purchase bonds. Later, he said, his 
company found that these purchasers 
had paid a higher price for a lower yield 
to competitors. He added that the only 
thing the banker could depend on in 
competitive bidding was the interest 
shown by purchasers, and that “the in- 
vestment banker has to evaluate under 
either method the interest of the buyers.” 

Asked if he regarded the present 
market for railroad bonds as being un- 
duly depressed, subnormal, or spotty, Mr. 
Utley said that “we have had better than 
the present market, but there is nothing 
that can be doné by negotiation in the 
present market that cannot be done by 
competition.” 

Mr. Turney asked what Mr. Utley un- 
derstood by the term “educational work” 
and the witness said it was largely the 
obligation of the railroads. He described 
the process of conducting inspection trips 
over the railroad properties for institu- 
tional buyers and dealers, so that they 
might become acquainted with the prop- 
erty and the management. He said 
there had been instances where coupon 
rates had been decreased one-eighth to 
three-eighths per cent “or even one per- 
cent” as compared with the price dis- 
cussed before such an inspection trip. He 
said he considered such educational 
work as desirable, and that his company 
recommended it. 

Mr. Utley was asked if he agreed with 
Mr. Stuart that an issue of $62,000,000 
was too much to put on a compétitive 
market. The witness said he did not, 
adding that “we are prepared and will 
give this issue a competitive @id if al- 
lowed to do so.” He said his company 
had organized a group to do so. Asked 
about a statement by Mr. Payne con- 
cerning a “large cover” that might oc- 
cur, i.e., the difference between the bid 
price by the investment banker and the 
reduced price at which he might have 
to sell to the public. Mr. Utley repeated 
his earlier statement that “you can’t 
make a profit unless you have something 
to sell in the first place,” adding that 
“the compulsion to buy and issue is far 
greater than the risk.” He said his com- 
pany had had as many cases where the 
issue was very slow in selling on an 
extremely low “cover” as where it was 
slow in selling on a wide “cover.” 

Mr. Utley said that Mr. Payne’s con- 


clusion concerning the three issues dis- 
cussed in his letter, i.e., that his company 
would have offered more for the issues 
under a negotiated sale, was not “valid” 
because, he said, they could not be 
proved. He added that “the only way 
you can prove a transaction is by the 
transaction.” Asked if the three issues 
were sufficiently comparable with respect 
to date, quality, or education of buyers, 
to draw a valid conclusion as to whether 
or not competitive bidding resulted in 
higher or lower prices. Mr. Utley said 
he did not see how such a comparison 
could be made, if it had been made. 


Intercoastal Steamship 
Operating-Rights Cases 
Await Filing of Briefs 


Hearings for the taking of testi- 
mony in two intercoastal steamship 
operating-rights proceedings before 
the Commission have been con- 
cluded by Examiner Walter D. Mc- 
Cloud and the cases are awaiting the 
filing of briefs and the issuance of 
proposed reports. 


Briefs will be due on September 19 
in W-1019, West Coast Trans-Oceanic 
Steamship Line, Common Carrier Appli- 
cation, and on October 3, in W-1041, 
Isbrandtsen Co., Inc., Common Carrier 
Application, it was said at the Commis- 
sion. 


The Trans-Oceanic case had been de- 
scribed as the first application for in- 
itial operating rights in intercoastal 
steamship service filed under section 
309(c) of the interstate commerce act 
since domestic water carriers were 
brought under the Commission’s juris- 
diction in 1940. The case involved a 
proposal for both eastbound and west- 
bound traffic. 

Isbrandtsen Co., which also operated 
a round-the-world service asked for in- 
tercoastal authority eastbound only from 
all U.S. west coast ports to all U.S. east 
coast ports north of Cape Henry, Va. 
This applicant took the position in the 
hearings that there was a demand for ad- 
ditional service in the eastbound trade. 
Some protestants denied that there was 
a need for general cargo service but con- 
ceded that there was a need for trans- 
portation of lumber eastbound. 


Hearings were held earlier this year 
in the Trans-Oceanic case in Portland, 
Ore., and San Francisco, Calif., and were 
concluded in Washington, D.C., in July. 
In the Isbrandtsen case, hearings were 
held in New York, N.Y., and San Fran- 
cisco in March and April, and were con- 
cluded in Washington, D.C., in July. 


In another proceeding involving inter- 
coastal traffic from the west coast, I. 
and S. No. 5988, All-Water Rates, 
Sacramento to Atlantic Ports, the Com- 
mission had suspended from January 22 
until August 21, the operation of inter- 
coastal steamship tariff schedules pro- 
posing cancellation of joint through all- 
water rates from Sacramento, Calif., to 
Atlantic ports. The traffic involved was 
tonnage picked up by inland carriers 
and transferred to intercoastal carriers 
under transshipping arrangements, mak- 
ing it possible for the inland carriers 
to participate in through routes and joint 
rates on traffic bound to Atlantic ports. 


TRAFFIC WORLD 


Conference Set on Motor 
Explosives Rights Plea 


The Commission has issued a notice of 


‘prehearing conference in MC-109397, Sub. 


9, Tri-State Warehousing & Distributing 
Co., involving an application for a cer- 
tificate authorizing the transportation of 
Class A and B explosives from Seneca, 
Tll., and points within 10 miles thereof, to 
points in Kansas, Nebraska, and Okla- 
homa, over irregular routes, with re- 
turned or rejected shipments, and those 
returned for reprocessing, together with 
empty containers and other such inci- 
dental facilities used in transporting the 
aforementioned commodities, on return 
movements. 


The prehearing conference will be held 
by Paul Coyle, chief of the section of 
complaints of the Commission’s Bureau 
of Motor Carriers, in Washington, D.C., 
at 10 a.m., September 3. 


The Commission said that some ques- 
tions had been presented concerning the 
time and place of the hearing and other 
procedural matters. It added that “it is 
advisable that a hearing schedule be 
worked out, with the assistance of the 
parties, to which all interested can ad- 
here.” 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate ny as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 


will be published as announced by the I.C.C. 





RAIL 


Changes in Assignments 


Hearing in I. & S. 6019, Reciprocal Switch- 
ing at Valdosta, Ga., assigned August 4, at 
Atlanta, Ga., cancelled. 

Oral argument in Finance 17845, Special 
application of Southern Ry. Co. et al. for 
exemption from competitive bidding require- 
ment in the sale of not exceeding $46,000,000 
principal amount of bonds, assigned Au- 
gust 6, at Washington, D.C., cancelled and 
reassigned August 8, at Washington, D.C. 
before Division 4. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


August 4—Washington, D.C.—Examiner 
Driscoll: 

MC-106001, Sub. 4—Dennis Trucking Co., 

Philadelphia, Pa., common carrier ap- 
Plication. 


’ August 6—Washington, D.C.—Division 4: 


Finance 17845—Special Application of 
Southern Ry. Co. et al. for Exemption 
from Competitive Bidding requirement 
in the Sale of not Exeeding $46,000,000 
Principal amount of Bonds. 


August 7—Washington, D.C.—Oral Argument 
before Division 4: 
Finance 17848—Illinois Central R.R. Co. 
Competitive Bidding Exemption. 


, 


New Assignments 


August 28—Washington, D.C.—Commissioner 
Patterson: 

Ex Parte 171—Rules, Standards, and In- 
structions for Installation, Inspection, 
Maintenance, and repair of Automatic 
Block Signal Systems, Interlocking, Traf- 
fic Control Systems, Automatic Train 
Stop, Train Control, and Cab _ Signal 
Systems, and other similar Appliances, 
Methods, and Systems. Norfolk South- 
ern Ry. Co., (R. S. & I. Ap-No. 453). 
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August 9, 1952 


September 9—Burnsville, N.C.—Cty. Ct. Hse. 
—Examiner Schutrumpf: 
Finance 17596—Black Mountain Ry. Co. 
Abandonment. 
September 11—Washington, D.C.—Examiner 
Vandiver: 
i. & S. 6028—Express Shipments Requiring 
Heat or Refrigeration. 
September 12—Blytheville, Ark.—City Hall 
—Examiner Romero: 
Finance 17676—St. Louis-San Francisco Ry. 
Co. Abandonment. 
September 12—Brevard, N.C.—Cty. Ct. Rm. 
—Examiner Schutrumpf: 
Finance 17606— Transylvania R.R. Co. 
Abandonment. 


September 19—Chicago, Ill.Hotel Morrison 


—Examiner Fuller: 
I. & S. 6029—Alcoholic Liquors—Columbia, 
Ill., to Louisville. 





MOTOR 


Changes in Assignments 


Hearing in MC-92976, Sub. 5, Ray’s Express, 
Inc., Lyndhurst, N.J., common carrier appli- 
cation, assigned July 31, at New York, N.Y., 
cancelled and reassigned September ‘19, at 
Washington, D.C., before Examiner Chesel- 
ine. 
~~ in MC-8544, Sub. 11, Galveston 
Truck Line Corp., Houston, Tex., common 
carrier application, assigned August 6, at 
Oklahoma City, Okla., cancelled and re- 
assigned October 1, at Fed. Bldg., Oklahoma 
City, Okla., before Jt. Bd. 16. 

Hearing in MC- 111167, Sub. 5, Boise De- 
livery & Transfer, Inc., Boise, Idaho, com- 
mon carrier application, assigned August 
12, at Boise, Idaho, cancelled. 

Hearing in MC-F-5112, Lester Boyce—Con- 
trol; Boyce Motor Lines, Inc.—Purchase 
(Portion)—Vollmer Transportation, Inc., as- 
signed September 8, at Fed. Bldg., Albany, 
N.Y., transferred to September 8, at Cty. 
Ct. "Hse., Albany, N.Y. before Examiner 
Pettis. 


New Assignments 


September 4—Austin, Tex.—Stephen F. 
Austin Hotel—Jt. Bd. 77: 
MC-112713, Sub. 25—Yellow Transit Freight 


Lings, Inc., Dallas, Tex., common car- 
rier application. 

September 5—Washington, D.C.—Examiner 
Patrick: 


MC-F-5225—H. LaMotte Shipley—Control; 
Shipley Transfer, Inc.—Purchase (Por- 
tion) — Virginia-Carolina Freight Lines, 
Inc. 

September 8—Austin, Tex.—Stephen F. 
Austin Hotel—Jt. Bd. 77: 

MC-1510, Sub. 43—Southwestern Grey- 
hound Lines, Inc., Fort Worth, Tex., 
common carrier application. 

MC-46054, Sub. 60—Brown Express, San 
Antonio, Tex., common carrier applica- 


tion. 
September 8—New Orleans, La.—Jung Hotel 
—Jt. Bd. 32: 
MC-531, Sub. 54—Younger Brothers, Inc., 


— Tex., common carrier applica- 
on 
September 8—Oklahoma City, Okla.—Fed. 
Bldg.—Jt. Bd. 88: 
MC-200, Sub. 139—Riss & Co., Inc., Kansas 
City, Mo., common carrier ‘application. i 
MC- 112713, ‘Sub. 28—Yellow Transit Freight 


Lines, Inc., Dallas, Tex., common carrier 
application. 

September 8—St. Paul, Minn.—U.S. Ct. Rms. 
—Jt. Bd. 142: 


MC-103017, Sub. 11—Mercury Motor Freight 
Lines, Inc., St. Paul, Minn., common car- 
rier application. 


September 9— Austin, Tex.— Stephen F. 
Austin Hotel—Jt. Bd. 16: 

Mc-98004, Sub. 1—Burkburnett Express. 
Burkburnett, Tex., common carrier ap- 
plication. 


September 9—Oklahoma City, Okla.—Fed. 
Bidg.—Jt. Bd. 88: 
MC —_ Sub. 37—Consolidated Forwarding 
St. Louis, Mo., common carrier ap- 
cook. OM, 

MC-56901, Sub. 24—Hearne Motor Freight 
lines, Inc., Seagraves, Tex., common 
carrier application. 

September 10—New Orleans, La.—Jung Ho- 
tel—Jt. Bd. 32: 

MC-111008, Sub. 2—Jesse Kirk, Jr., Truck 
Line, Cameron, Tex., contract carrier ap- 
plication. 

September 10—Oklahoma City, Okla.—Fed. 
Fidg.—Jt. Bd. 39: 

Mc. ‘97606, Sub. 2—Ivan L. Diel, Burling- 

con, Okla., common carrier application. 


September 11—Austin, Tex.—Stephen fF. 
Austin Hotel—Jt. Bd. 16: 

MC-42405, Sub. 3—Mistletoe Express Serv- 
ice, Oklahoma City, Okla., common car- 
rier application. 

September 11—New Orleans, La.—Jung Hotel 
—Jt. Bd. 164: 

MC-2130, Sub. 40—Couch Motor Lines, Inc., 
Shreveport, La., common carrier appli- 
cation. 

September 11—Oklahoma City, Okla.—Fed. 
Bldg.—Jt. Bd. 16: 

MC-1441, Sub. 10—Merrill Motor Line, Inc., 

Greenville, Tex., common carrier appli- 


cation. 
11—St. Paul, Minn.—U.S. Ct. 


September 
Rms.—Jt. Bd. 142: 

MC-5117, Sub. 7—Van Someren Transfer 
Co., Baldwin, Wisc., common carrier ap- 
plication. 

MC-109449, Sub. 5—Walske Transfer, 

Minn., common carrier ap- 


Winona, 
plication. ‘ 
September 12—Austin, Tex.—Stephen F. 
Austin Hotel—Jt. Bd. 16: 
MC-113299—News Film Agency, Inc., Dallas, 
Tex., common carrier application. 
September 12—New Orleans, La.—Jung Hotel 
—dJt. Bd. 164: 
MC-1124, Sub. 106—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
Plication. 


MC-11220, Sub. 55—Gordons Transports, 


Inc., Memphis, Tenn., common carrier 
application. a 
September 12—St. Paul, Minn.—U.S. Ct. 


Rms.—Jt. Bd. 142: 

MC-112275, Sub. 1—Hayward Dray Line, 
Hayward, Wisc., common carrier ap- 
plication. 

September 15—Austin, Tex.—Stephen F. 
Austin Hotel—Jt. Bd. 77: 

MC-19636, Sub. 10—Union Truck Depot, 
Inc., Houston, Tex., common carrier ap- 
plication. 

September 15 — Little Rock, Ark. — State 
Comm.—Jt. Bd. 215: 
MC-1501, Sub. 64—The Greyhound Corpo- 


ration, Chicago, Ill., common carrier 
application. 
September 15—St. Paul, Minn.—U.S. Ct. 


Rms.—Jt. Bd. 282: 
MC-444, Sub. 3—Bernie Reinecke, Meno- 
minie, Wisc., common carrier applica- 


tion. 
15—St. Paul, Minn.—U.S. Ct. 


September 
Rms.—Jt. Bd. 142: } 
MC-111299, Sub. 1—Kirvan Truck Line, 
International Falls, Minn., common car- 
rier application. 
September 16—Austin, Tex.—Stephen F. 
Austin Hotel—Jt. Bd. 77: 
MC-56901, Subs. 23 and 25—Hearne Motor 
Freight Lines, Inc., Seagraves, Tex., 
common carrier application. 


September 16—St. Paul, Minn.—U.S. Ct. Rms.. 


—Jt. Bd. 147: 

MC-76279, Sub. 3—Hyman Transportation 
Co., Aberdeen, S.Dak., contract carrier 
application. 

September 16—St. Paul, Minn.—U.S. Ct. Rms. 
—Jt. Bd. 26: 
MC-113291—Adolph Becker, Hayti, S.Dak., 
common carrier application. 
September 17—Austin, Tex.—Stephen F. 
Austin Hotel—Jt. Bd. 77: 


MC-107727, Sub. 7—Alamo Express, Inc., 
San Antonio, Tex., common carrier ap- 
plication. 


September 17 — Little Rock, Ark. — State 
Comm.—2Jt. Bd. 229: 
MC-112625—Veterans Storage and Trans- 
fer Co., Memphis, Tenn., contract car- 
rier application. 
September 17—St. Paul, Minn.—U:S. Ct. Rms. 
—Jt. Bd. 146: 
MC-105159, Sub. 7—Alton S. Lawrence, Red 


— Minn., common carrier applica- 
on. 
September 18—Austin, Tex.—Stephen F. 


Austin Hotel—Jt. Bd. 77: 

MC-30091, Sub. 30—Miller & Miller Motor 
Freight Lines, Wichita Falls, Tex., com- 
mon carrier application. 

MC-112713. Sub. 31—Yellow Transit Freight 
Lines,. Inc., Dallas, Tex., common car- 
rier application. 


September 18 — Little Rock, Ark. — State 
Comm.—Jt. Bd. 215: 
MC-107943, Sub. 3.—Delta Motor Coaches, 
eee, Ark., common carrier applica- 
on. 
September 18—St. Paul, Minn.—U.S. Ct. Rms 
—Jt. Bd. 181: 

MC-28180, Sub. 5—Bill Schott, Jr., Lewis- 

ton, Minn., contract carrier application. 
September 18—St. Paul, Minn.—U:S. Ct. Rms. 
Jt. Bd. 146: 

MC-36630, Sub. 2—Rowe Transportation 
Co., Canton, S.Dak., contract carrier ap- 
plication. 

September 19—Austin, Tex.—Stephen F. 
Austin Hotel—Jt. A 

MC-2229,. Sub. 50—Re ‘Bali Motor Freight, 
Inc., Dallas, Tex., common carrier ap- 
plication. 
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MC-59680, Sub. 105—Strickland Transpor- 
tation Co., Inc., Dallas, Tex., common 
carrier application. 

September 19—Madison, Wisc.—State Comm. 
—Jt. Bd. 142: 
MC-26519 — Wheeler Transportation Co., 
: aaa Wisc., common carrier applica- 
on. 
September 19—St. Paul, Minn.—U.S. Ct. Rm. 
—Jt. Bd. 145: 

MC-56381, Sub. 5 — Kough’s. Transfer, 

Austin, Minn., common carrier applica- 


tion. 
22—Austin, Tex.—Stephen F. 
ie 


September 
Austin Hotel—Jt. Bd. 
MC-43278, Sub. 11—Wright Motor Freight 


Lines, "Houston, Tex., common carrier 
application. 
September 22 — Lttle Rock, Ark. — State 


MC-111231, Sub. 16—Jones Truck Lines, 
Inc., Springdale, Ark., common carrier 
September 22—Madison, Wisc.—State Comm. 
—Jt. Bd. 
tion Co., Madison, Wisc., common car- 
rier application. 
—Jt. Bd. 95: 

MC-113585—Teal’s Evergreens, Inc., Bark 
tion. 

September 22—New Orleans, La.—Jung Hotel 

MC-112497, Sub. 6—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 

MC-113333—Armored Car Service, Inc., New 
Orleans, La., contract carrier application. 
—Jt. Bd. 145: 

MC-113410—Dahlen Transport, Inc., St. 

common carrier applica- 
tion. 
September 23—Austin, 

MC-110157, Sub. 8—Lang , Co., Lub- 
bock, Tex., common carrier application. 
—Jt. Bd. 96: 

MC-16567, Sub. 3—J. L. Scheffler For- 

common car- 
rier application. 
September 23—New Orleans, La.—Jung Hotel 

MC-113403—Checker Tours, New Orleans, 
La., common carrier application. 

—Jt. Bd. 28: 

MC-113458—Natchez City Lines, Inc., 
tion. 

September 23—St. Paul, Minn.—U.S. Ct. Rm. 

Mc- 108937, Sub. 9—Murphy Motor Freight 
Lines, Inc., St. Paul, Minn., common 

September 24—Austin, 
Austin Hotel—Jt. Bd. 127: 
Inc., Las Cruces, N.Mex., common car- 
rier application. 
Rock, Ark.—State 
Comm.—Jt. Bd. 91: 

MC-111231, Sub. 

Inc., Springdale, Ark., common carrier 
application. 
—Jt. Bd. 13: 

MC-113348—Arroway Charter Coach Lines, 
application. 

September 24—New Orleans, La.—Jung Hotel 

MC-104683, Sub. 15—L. L. Majure, Merid- 
ian, Miss., common carrier application. 
—ZJt. 

MC- 113110, Sub. 1—Radke & Son, Colum- 

MC-113380—Lake Geneva Warehouse 
Transfer Co., Lake Geneva, Wisc., con- 

September 26—Austin, Tex.—Stephen F. 
Austin Hotel—Jt. Bd. 294: 
ville, Tex., common carrier application. 
September 26—Austin, Tex.—Stephen F. 
MC-113507—R. M. Henderson, 
Tex., common carrier application. 
—Jt. Bd. : 

MC-110420, Sub. 48—Quality Milk Service, 
application. 

September 29—Austin, Tex.—Stephen F. 

MC-30319, Sub... 28—Southern Pacific 
Transport Co., Houston, Tex., common 


Comm.—4Jt. Bd. 91: 
application. 
96: 
MC-95265, Sub. 6—Robertson Transporta- 

September 22—Madison, Wisc.—State Comm. 
River, Mich., contract carrier applica- 
—Jt. Bd. 88: 
application. 

September 22—St. Paul, Minn.—State Comm. 
Paul, Minn., 

= —Stephen F. 
Austin Hotel—ZJt. Bd. 

September 23—Madison, Wisc.—State Comm. 
warder, Inc., Chicago, IIl., 

—Jt. Bd. 165: 

September 23—New Orleans, La.—Jung Hotel 
Natchez, Miss:, common carrier applica- 

Bd. 145: 
carrier application. 
Tex.—Stephen F. 
MC-106278, Sub. 9—E. B. Law and Son, 
September 24—Little 
14—Jones Truck Lines, 

September 24—Madison, Wisc.—State Comm. 
Inc., Milwaukee, Wisc., common carrier 
—ZJt. Bd. 28: 

— i ba ~ nena Wisc.—State Comm. 
bus, Wisc., common carrier application. 
tract carrier application. 

MC-113317—Manuel A. Trevino, Browns- 
Austin Hotel—Jt. Bd. 33: 
Lubbock, 

September ae, Wisc.—State Comm. 
Inc., Burlington, Wisc., common carrier 
Austin Hotel—Jt. Bd. 77: 
carrier application. 
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September 30—Austin, Tex.—Stephen F. 
Austin Hotel—Jt. Bd. 294: 

MC-30319, Sub. 27—-Southern Pacific Trans- 
port Co., Houston, Tex., common car- 
rier application. 

October 2—Austin, Tex.—Stephen F. Austin 

Hotel—Jt. Bd. 294: 

MC-113574 — Transportes Monterrey-Sal- 

tillo, S. A. de C. V., Monterrey, N. L., 

Mex., common carrier application. 





STATE ACTION 





Milwaukee Road Asks Boost 
In Local Fares; C. & N. W. 


Commuter Fare Case Opens 


The Milwaukee Road has asked the 
Illinois Commerce Commission for au- 
thority to increase its commuter fares 
in and out of Chicago by approximately 
46 per cent. It has also asked for per- 
mission to reduce the number of trains 
in off-peak rush hours and to con- 
solidate other trains in rush hours. 

Trains which would be discontinued 
in non-rush hours include 18 week-day 
trains, 16 Sunday trains, and 20 Satur- 
day trains. The request to consolidate 
certain trains in rush hours involves 
the consolidation of 18 schedules into 12. 

A railroad spokesman said that under 
present operating conditions, the Méil- 
waukee Road would suffer a loss of $1,- 
441,000 on its suburban operations in 
1952. He said the railroad would save 
$421,000 by taking off the nonrush hour 
trains, and an additional $200,000 by con- 
solidating the rush hour trains. 

The Illinois commission also received 
testimony on the petition of the Chicago 
& North Western Railway System for 
an increase in suburban fares ranging 
from 20 to 38 per cent (T.W., June 21, 
p. 65). Cross examination of company 
witnesses was postponed until Septem- 
ber 23 when the state commission will 
hear the case concurrently with the 
Commission in the Morrison Hotel, Chi- 
cago. 

A. N. Petrie, a C. & N. W. accountant, 
testified at the hearing that the railroad 
had lost $3,145,045 on its suburban serv- 
ice in 1951. He said total revenue in 
1951 was $6,156,436, compared with $9,- 
301,481 for operating expenses, wages and 
property taxes. 

Nine commuter groups and munici- 
palities filed petitions to intervene in 
the case. 

The railroad said the commuter fare 
increases it was seeking would increase 
its annual revenue by about $1,800,000. 

The Commission will participate in 
the September 23 hearing because sev- 
eral Wisconsin points are involved. 





State Agency Makes Two 
Truck Lines Pay $1,000 


Two trucking firms from “upstate” 
New York had paid penalties totaling 
$1,000, imposed by the Public Service 
Commission of the state of New York 
for “violation of certificate limitations,” 
the state commission announced, August 
S. 

The commission said that the firms 
from which the fines were collected were 
Arthur Johncox & Son, of Ontario, N.Y., 
and Augustus W. Smith, doing business 
as Smith Truck Lines, of Le Roy, N.Y. 
It stated that “this is one of the largest 











penalties ever collected in a proceeding 
instituted by the New York State Public 
Service Commission in a matter in- 
volving truckers.” 

Arthur Johncox & Son, according to 
the commission, held authority to trans- 
port general commodities and food prod- 
ucts within a limited area, and Smith 
Truck Lines was certificated for the 
transportation of household goods and 
general commodities between numerous 
points in the state of New York. The 
commission said a report by its legal staff 
stated that Curtice Brothers Co., en- 
gaged in the manufacture of food prod- 
ucts at Rochester, N.Y., regularly had 
used the service of Johncox & Son and, 
in December, 1950, had requested that 
firm to transport canning machinery 
from Rochester to South Dayton, in 
Cattaraugus County, N.Y. This report, 
the commission said, stated that the 
Johncox certificate did not authorize that 
firm to perform such service, but the 
Smith Truck Lines certificate did con- 
tain such authority. It was stated that 
Johncox and Smith entered into an 
agreement whereby Johncox was to per- 
form the transportation and issue Smith’s 
bills of ladings therefor, with Johncox 
receiving 90 per cent of all charges and 
Smith retaining 10 per cent. According 
to the report, the state commission said, 
31 truckloads of machinery were trans- 
ported by Johncox under this arrange- 
ment for which Curtice Brothers paid a 
total of $2,283. Of this amount, it said, 
Johncox retained $2,076.45 and Smith 
retained $207.55. 


Colorado Highway Carriers 


Permitted to Raise Rates 


A general increase of 15 per cent in 
intrastate class and commodity highway 
freight rates, with certain exceptions, and 
an increase of 15 per cent in the distance 
rates on brick and related articles, has 
been granted by the Public Utilities Com- 
mission of the State of Colorado. 

Action by the state commission in the 
proceeding, identified on its docket as 
“Case No. 1585, Re Increases in Various 
Rates Previously Prescribed for Motor 
Carriers,” followed the filing of petitions 
by the Motor Truck Common Carriers’ 
Association, Inc., as agent for a dozen 
carriers. 

A number of shippers testified in oppo- 
sition to the proposed increases, asserting 
that any further increase in transporta- 
tion costs definitely would have an ill 
effect on business, would place them at 
a disadvantage with interstate competi- 
tors, and might result in the establish- 
ment of private trucking services. 

“Generally speaking,” said the com- 
mission, “this is a revenue case wherein 
practically every scheduled line-haul car- 
rier operating in intrastate commerce is 
seeking an increase of 15 per cent in the 
class rates and specific commodity rates, 
and in the case of some of the carriers 
in the distance rates on brick and similar 
commodities and the distance rates on 
farm products.” 

The commission found that some of the 
carriers were faced with an increase in 
labor cost of 11 to 12 per cent, and that 
some carriers were showing operating 
losses. 

“In regard to the problems of the ship- 
pers, we are in full sympathy,” said the 
commission. “However . . this is a 
revenue case wherein we are dealing with 
a situation involving all commodities 
moving on class rates and specific com- 
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modity rates of certain named Carrirs 


“If the adjustments which we will 
hereinafter authorize and prescribe re- 
sult in unlawful rates, the matter may 
be brought before us in a formal pro- 
ceeding wherein only such unlawful 
rates will be in issue. On the other 
hand, if the rates under the said ad- 
justments have the effect of divert: ng 
traffic to proprietary trucks it is a mat- 
ter of managerial discretion on the part 
of the carriers to take such necessary 
action that will preserve their traffic and 
revenue.” 

The commission ordered the increased 
rates to become effective August 18, on 
not less than 10 days’ notice, and said 
the carriers, as a temporary measure 
in publishing the increases, could issue 
a blanket supplement showing in one 
column the present rates and in another 
column the increased rates. 





Wyoming Railroads Seek 


Ex Parte 175 Increases 


Railroads operating in intrastate com- 
merce in Wyoming have filed a petition 
with the Public Service Commission of 
Wyoming, asking to establish an increase 
in freight rates and charges for appli- 
cation on intrastate traffic in accordance 
with the increase authorized by the 
Interstate Commerce Commission in Ex 
Parte 175, Increased Freight Rates, 1951, 
which became effective May 2, 1952. 

The petitioners ask that the additional 
9 per cent be granted, with certain ex- 
ceptions, and without limitation as to 
time. On October 4, 1951, the Wyoming 
commission authorized for application on 
Wyoming intrastate traffic an increase 
of 6 per cent. 

The commission has assigned the mat- 
ter for public hearing at 10 a.m., August 
28, in the commission’s hearing room, 
Supreme Court and State Library Build- 
ing, Cheyenne. 


DEFENSE 
TRANSPORTATION 
Fo ARERR i te oR I a Sa 


Tank Car Production Totals 
For Half Year Announced 


Administrator Knudson, of the De- 
fense Transport Administration, has an- 
nounced production totals for railroad 
tank cars constructed in the first six 
months of 1952, and totals of tank cars 
on order with railroad car builders as 
of July 1, 1952. 

In the first six months of 1952, there 
were completed and assigned to service 
4,013 tank cars, the announcement said. 
It added that this total included cars 
built for domestic service, export, and 
for the Department of Defense. 


Based on information furnished D.T.A. 
by railroad car builders, there were 02 
order as of July 1, 1952, some 5,130 cars, 
of which 4,071 were scheduled for com- 
pletion during the second half of 1952, 
said D.T.A. Because of the recent steel 
strive, however, it said, D.T.A. had esti- 
mated that production of the cars during 
the second half of the year probably 
would not exceed 2,000 units. 

Charts indicating first half 1952 pro- 
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Why girls go West 


Some of them board Northern Pacific trains bound 
for high adventure... for the thrills of riding on a 
Rocky Mountain dude ranch __ . for the fun of ex- 
ploring Yellowstone’s wonderland _ ... for the sport of 
climbing snow-clad Mt. Rainier or Mt. Hood... for 
sailing in Puget Sound or cruising to Alaska. 


You get your first taste of warm western hospitality 
when you step aboard our streamlined North Coast 
Limited—friendly service, comfortable accommoda- 
tions, generous, mouth-watering western meals. 


As you head west we roll spectacular scenery right 
by your window. Minnesota’s sky-blue lakes, Dakota’s 
weird Bad Lands, Montana’s shining mountains, the 
quiet, green forests of the Pacific Northwest. Our 
railroad, the Main Street of the Northwest, goes 
through some of America’s most versatile vacationland. 


Quite frankly, many of our west-bound passengers 
never come back—and no wonder! For in the great 
Northwest today you can see signs of opportunity 
—a future as big and bright as this great region itself. 


You can see the surge of new activity in the Willis- 
ton Basin of Montana and North Dakota—where 
recent discoveries point to the presence of an impor- 
tant new oil field. In the vast Columbia Basin of 
Washington—where irrigation has just begun to turn 
desert acres into fertile farmland. In hundreds ‘of 
towns and cities along Main Street—where nearly 600 
new industries have been established within the past ” 
five years. 

You can see new growth, too, in the railroad you 
travel. Husky new diesels, new freight cars, NP crews 
laying new rail and roadbed—a total of $183 million 
in new improvements in the last decade to speed .the 
ever-increasing traffic that moves to and from this 
thriving area. 

That’s why, when you’re traveling, shipping or 
settling along Main Street, you’ll find Northern Pa- 
cific’s ever-improving facilities made to order for you. 


NORTHERN PACIFIC RAILWAY 
Route of the streamlined North Coast Limited 
St. Paul 1, Minnesota 


THINGS ARE MOVING ON 


Main Street of the Northwest 





WHEN YOU SHIP THROUGH 
U.S. GULF PORTS 


ROUTE YOUR EXPORTS VIA 


LYKES 


Your overseas consignees are as- 

sured of dependable transporta- 

tion when you use the modern, 

regularly scheduled services be- 
tween U.S. Gulf Ports and world markets pro- 
vided by LYKES LINES. 


Generations of “know-how” are back of every 
shipment routed “Via GULF PORTS and LYKES.” 


For literature on freight and passenger 
facilities . . . for information on trade 
development possibilities, write: Lykes 
Bros. Steams , Co., Inc., Dept. D, 
New Orleans, La. 


6 LYKES TRADE ROUTES 


U.K. LINE 
© CONTINENT LINE 
@ MEDITERRANEAN LINE 
© AFRICA LINE 
© ORIENT LINE 
© CARIBBEAN LINE 


LYKES LINES 





LYKES BROS. STEAMSHIP CO., INC. 


Offices at NEW ORLEANS, HOUSTON, GALVES- 
TON, NEW YORK, Beaumont, Brownsville, Chi- 
cago, Corpus Christi, Dallas, Gulfport, Kansas 
City, Lake Charles, Memphis, Mobile, Port Arthur, 
St. Lovis, Tampa, Washington, D. C. 
OFFICES AND AGENTS IN PRINCIPAL 
WORLD PORTS 


Abtention .. 
World Traders! 


For the convenience of Exporters and Im- 
porters trading between Europe-United King- 
’ dom, and California, the 


PORT OF 
SAN FRANCISCO 


Announces the appointment as its 


EUROPEAN 
REPRESENTATIVE 


the long-established firm of 


W. HALL & CO. LTD. 


ASTON HOUSE, 
29 ROOD LANE, LONDON, E. C. 3 
This Port of San Francisco traffic and infor- 
mation service for shippers is now function- 
ing. Prompt attention is given to inquiries 
regarding rates, sailings, harbor facilities, etc. 
In the United States, mid-continent shippers 
are reminded that the Port's Chicago repre- 
sentative is at their service. Communicate 
with: 
LAWRENCE T. WAIDELL, Special Agent 
Pure O1 BLpc., 35 East WACKER DRIVE, 
Cuicaco 1, ILL. 


TELEPHONE DEARBORN 2-5111 


BOARD OF 
STATE HARBOR COMMISSIONERS 
For San Francisco Harbor 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 


duction totals and cars on order were 
available at the D.T.A. information of- 
fice, room 6413, I.C.C. Building, Wash- 
ington 25, D.C., said the agency. 


O.P.S. Revises Procedure 
For Adjusting Rates of 


Some Contract Carriers 


The Office of Price Stabilization 
announced, August 1, that it was 
revising its regulation authorizing 
adjustments in ceiling rates of cer- 
tain contract motor carriers. 

“The action will not result in rate 
increases, as it is a revisioh of pro- 
cedure by which adjustments may be 
sought,” said the O.P.S. “The action 
applies to individuals and, in specific 
instances, on a group basis.” 


At the same time, the OPS. an- 
nounced it was providing for the estab- 
lishment of ceiling rates for services 
initiated under temporary authority 
granted by federal or state regulatory 
bodies. The move was taken by the 
issuance of Revision 1 to Supplementary 
Regulation 39 to the General Ceiling 
Price Regulation, effective August 6. 


“The original intent is the same as 
that of the old regulation,” said the 
OP.S. “The most significant change 
is the delegation of the regional and dis- 
trict offices of authority to process all 
applications for adjustment filed under 
the revision announced today. 


Group Rate Adjustments 


“Under the old regulation, applica- 
tions involving interstate operations 
were processed in the national OPS. 
office, while those involving intrastate 
operations were handled in the regional 
and district offices. The new regulation 
clarifies the conditions under which 
contract motor carriers engaged in the 
transportation of fruit, vegetables or 
milk may seek uniform adjustments on 
a group basis. It also simplifies the 
procedure under which a group of con- 
tract motor carriers so engaged may 
apply for and obtain uniform rate ad- 
justments for all in the group. 


“The revised regulation provides, also, 
a means under which contract motor 
carriers operating under the so-called 
temporary authority may establish their 
ceiling rates. The Interstate Commerce 
Commission and several of the state 
regulatory bodies issue to contract motor 
carriers temporary authority authorizing 
them to perform their functions. 'The 
granting of such temporary authority is 
based upon proof that other transporta- 
tion services are not available. Because 
of the nature of a temporary operation 
the carriers do not have ceiling rates 
covering the services given, nor may 
such carriers use the rates of their 
closest competitor for the purpose of 
establishing their own ceilings. 


“The revised regulation now provides 
that carriers granted temporary au- 
thority to function mav establish their 
ceiling rates and charges for new services 
bv filing with O.P.S. copies of the sched- 
ule of minimum rates and charges which 
have been filed with another appropriate 
regulatory body. 


“After the carriers have made such 
filing, the rates become the legal ceiling 
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rates for a period of 60 days, unless 
subsequently disapproved by O.P.S. 

“The regulation further provides that, 
if the temporary authority to operate 
extends beyond the 60-day ‘period, tise 
carrier must comply with the provisions 
of the General Ceiling Price Regulation 
to establish ceiling rates for its operaticn 
beyond the 60-day period. 

“The revised regulation extends its 
coverage to include Alaska, Hawaii, 
Puerto Rico and the Virgin Islands as 
well as the 48 States and the District of 
Columbia.” 


Lake Ore Emergency Load | 


Extension Announced 


Defense Transport Administrator 
Knudson has announced that he has 
been notified by the U.S. Coast Guard 
of its approval of a request of the De- 
fense Transport Administration for ex- 
tension of the summer emergency load 
line for ore carriers operating on the 
Great Lakes. 

Extension of the ore vessel loading 
waiver from September 16 through 
September 30, 1952, was granted by the 
Coast Guard to help meet tonnage re- 
quirements for iron ore in the interest 
of national defense, Mr. Knudson said. 

“Each vessel desiring to take advan- 
tage of the loading waiver will be con- 
sidered separately with attention given 
the vessel’s age, strength, and other 
factors,” said the announcement. 


John P. Coakley, director of the in- 
land water transport division of D.T.A., 
said that granting of the extension 
would materially aid movement of iron 
ore on the Great Lakes in the two week 
period. Mr. Coakley also said that ore 
vessel operators had assured D.T.A. that 
they would cooperate in moving as much 
ore as possible to make up for tonnage 
lost during the recent steel strike. 


FMB NEWS 


F.M.B. Rule-Making Notice 
Signals Inquiry Into Ship 
Conferences’ ‘Dual Rates’ 


The Federal Maritime Board has 
indicated, by a “notice of proposed 
rule of procedure,” that it expects 
the steamship conferences whose 
agreements are under its jurisdic- 
tion to make statements to the board 
justifying “any spread or differen- 
tial between contract/non-contract 
rates”—the so-called “dual rate sys- 
tem”—that they may employ. 


The ship conference contract/non- 
contract rate practice, involving the 
granting of lower rates to shippers who 
commit themselves to exclusive use of 
the conference members’ facilities as to 
shipments on the routes served by the 
conference lines than to shippers who 
do not agree to such contracts—has 
been under attack by the Department 
of Justice and by Isbrandtsen Co., Inc., 
an ocean steamship company not a party 
to ocean shipping conference agreements 
(T.W., Aug. 2, p. 19). 

Acting Secretary R. L. McDonald, of 
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ther widely used by schools, universities, study groups 
and people actively working in traffic and transpor- & & 
» in- tation. 
re, ° 
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many other things for study and practical everyday 
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the F.M.B., said in the board’s “notice 
of proposed rule of procedure,” pub- 
lished in the July 31 issue of the Fed- 
eral Register, that the purpose of the 
proposed rule was “to obtain informa- 
tion with respect to the operation of 
contract/non-contract rate systems as 
more particularly set forth herein... 
for such action as the (Federal Mari- 
time) Board shall hereafter deem ap- 
propriate.” 

“All persons interested in the proposed 
rule herein below set forth,” the notice 
continued, “may file with the secretary 
of the Federal Maritime Board, Com- 
merce Buiiding, Washington 25, D.C., 
within 30 days of the publication of 
this notice in the Federal Register writ- 
ten statements and comments thereon. 
The proposed rule of procedure, unless 
otherwise modified by the board, shall 
be as follows: 

“Whereas, the Federal Maritime Board 
Published in the Federal Register of 
———, 1952 (— F.R. —) Notice of a 
Proposed Rule of Procedure, as herein- 
after set forth, to become effective as 
of ————_, 1952; and 

“Whereas, the time and date provided 
in said notice for the submission to the 
board of written statements and com- 
— on the proposed rule have expired; 
an 


“Whereas, after consideration of the 
statements and comments submitted, the 
Board adopted the proposed rule of pro- 
cedure as set forth in said notice, 


“Now therefore, it is hereby ordered, 
That, pursuant to section 15 of the ship- 
ping act, 1916 (46 U.S.C. 814), section 204 
of the merchant marine act, 1936 (46 
U.S.C. 1114), and section 3 of the ad- 
ministrative procedure act (5 U.S.C. 
1002), the following rule of procedure 
shall be effective as of 12:01 a.m., e.s.t., 
————, 1952: 


“1, Steamship freight conferences op- 
erating in the export or import trade 
of the foreign commerce of the United 
States shall file with the Federal Mari- 
time Board at least 60 days prior to the 
initiation or modification of any spread 
or differential between contract/non-con- 
tract rates or of practices or contractual 
provisions relating thereto a statement 
containing (a) the proposed spread or 
differential between contract/non-con- 
tract rates or any modification of the 
spread or differential between contract/ 
non-contract rates then in effect; (b) the 
effective date thereof; (c) the reasons for 
the use of contract/non-contract rates 
in the particular trade involved and the 
basis for the spread or differential be- 
tween such rates; and (d) copies of all 
contracts pertaining thereto. 


“2. Steamship freight conferences now 
using contract/non-contract rates shall 
file with the Federal Maritime Board 
within 60 days after the effective date 
of this rule a statement containing (a) 
the effective date such contract/non- 
contraet rates were initiated; (b) the 
reasons for the use of the contract/non- 
contract rates in the particular trade 
involved and the basis for the spread or 
differential between such rates; and (c) 
copies of all contracts pertaining thereto. 


“3..The foregoing information shall 
be submitted in the form of an original 
statement duly executed by an authorized 
official of the conference, together with 
15 conformed copies thereof. Such in- 
formation will be made available to the 
public upon request. Conferences com- 
plying with this rule may from time to 
time amend or amplify statements sub- 
mitted pursuant thereto in a manner not 





inconsistent with prior compliance 
therewith. 

“The rule procedure adopted by the 
Board shall be published in the Federal 
Register 30 days after the date of the 
publication of this notice or on such 
later date as the Board may designate 
and shall become effective as of the 
date specified therein. 

“By order of the Federal Maritime 
Board.” 


Ocean Ship Agreements 


The following agreements have been 
filed with the Federal Maritime Board 
for approval: 

No. 7846-1, between Pacific Transport 
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Lines, Inc., and Pacific Argentine Brazil 
Line, Inc., and Pope & Talbot, Inc., moii- 
ifying the basic agreement to include 
Los Angeles Harbor, in addition to San 
Francisco and Oakland, for transship- 
ment in trade from the Far East to 
specified ports in Puerto Rico. 

No. 8150, between Linea de Vapores 
Garcia, S. A., Lykes Bros. Steamship Co., 
Inc., and United Fruit Co., creating a 
conference to be known as the Gulf and 
South Atlantic-Cuban Outports Con- 
ference, to establish agreed rates, 
charges, classifications and practices in 
connection with transportation of cargo 
from U. S. south Atlantic and Gulf 
ports to ports in Cuba other than 
Havana, Mariel, Matanzas, as Santiago 
de Cuba. 


CIVIL AERONAUTICS 
BOARD NEWS 


Aeronautics Board Adopts 
Procedural Rule Revision 
Suggested by Port Agency 


Revision of section 302.14 of the 
Civil Aeronautics Board’s pro- 
cedural regulations so as to permit 
“persons not parties” to proceedings 
under its jurisdiction to make their 
views known to the board without 
going through the process of formal 
intervention has been ordered by the 
C.A.B. 


In an explanatory statement concern- 
ing the amended regulation, published 
in the August 1 issue of the Federal 
Register and made effective on that 
date, the board showed that the simpli- 
fied procedural measure it was adopting 
had been suggested by the Port of New 
York Authority. 

“The present section 302.14 of the 
procedural regulations,” the C.A.B. said, 
“provides for participation in hearings 
in economic proceedings by persons not 
parties by appearance at a hearing and 
the presentation of evidence relevant to 
the issues. However, the section does 
not now contain any provision which 
specifically permits persons not parties 
to file with the board a written state- 
ment of their position. The Port of 
New York Authority has requested the 
board to include such a provision in sec- 
tion 302.14. 

“Tt is asserted that the inclusion of 
such a revision would relieve many par- 
ties from the burdens of formal inter- 
vention and could also result in a saving 
of time to the board. Upon considera- 
tion of the application, we concur in 
these views. Although the act now gives 
a statutory right to file a protest or 
memorandum of opposition in a proceed- 
ing under section 401, this right does 
not extend to all board proceedings. 
Consequently, some procedural regula- 
tion is necessary to make clear that a 
written statement in lieu of intervention 
may be filed in any board economic pro- 
ceeding. 

“Since this amendment is not a sub- 





stantive rule but one of agency pro- 
cedure, notice and public procedures 
hereon are unnecessary, and the amend- 
ment may be made effective upon less 
than 30 days’ notice... .” 


The text of section 302.14 as amended 
by the C.A.B. follows: 


“Sec. 302.14. Participation in hearings 
by persons not parties. Any person, 
including any state, political division 
thereof, state aviation commission, or 
other public body, may appear at any 
hearing, other than in an enforcement 
proceeding, and present any evidence 
which is relevant to the issue. With 
the consent of the examiner or the board, 
if the hearing is held by the board, such 
person may also cross-examine witnesses 
directly. In addition, such persons may 
present to both the examiner and the 
board an oral or written statement on 
the issues involved in the proceeding. 
Such statement shall conform to the 
requirements of these rules as to form, 
content, service, and time of filing of 
briefs to the examiner and the board.” 





C.A.B. Approves Amended 
Air Freight Rate Pact 


The Civil Aeronautics Board has ap- 
proved an agreement between air car- 
riers governing joint action on rates and 
related matters, after the carriers 
amended the agreement in accordance 
with the board’s suggestions. A condi- 
tion was made as to discussions of 
classification. 


The order is in Agreement C.A.B. No. 
698-A7, Air Freight Tariff Agreement 
Case. Last August, the board, for the 
first time, expressed its views as to the 
conditions under which air carriers, pur- 
suant to section 412 of the civil aero- 
nautics act, might act jointly on rate 
matters. That section of the act requires, 
among other things, the filing with the 
board of agreements relating to the es- 
tablishment of rates, fares, charges, or 
classification, and confers immunity on 
the parties to the agreement from ‘he 
anti-trust laws in acting jointly on rate 
matters, if the agreement under which 
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Who Makes Sure Your Southwest 
Shipment Gets There SAFE ? 


People. Careful Katy people, trained and 

skilled in all the latest freight handling 

methods. Specialists, equipped with every up- 

to-date device to load, ship, unload and process 

your goods safely, efficiently, on time. Whether 

you’re shipping fragile light bulbs or tremendous transformers, 
remember all the people whose care and attention make 
Katy freight service something “‘extra.”’ Let the friendly, 
Southwestern hat remind you to ship Katy, Southwest! 





the diesel crew... 
te tacias a 


SERVES THE 
SORTHWEST 


Say perwe 54 


M-K-T 1021 


the train crew... 


Your local Katy Representative will 

be glad to help you with your shipping 
problems—tell you more about Katy’s 
modern freight service and how you'll benefit 
by shipping and traveling Katy, Southwest. 


NATURAL ROUTE SOUTHWEST 
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= AFTER FIVE YEARS OF TESTING, 
, THIS NEW LIPSTICK IS TERRIFIC. 
LETS RUSH IT TO THE DEALERS. 
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Max Factor, Jr., President of Max Factor Hollywood, tells — 






- THERE IT GOES! 
FLYING TIGERS WILL GET IT j 
THERE TONIGHT. AIR FREIGHT COMES 
FIRST AND ONLY WITH THEM. 


A SHORT TIME AGO IN HOLLYWOOD ae 





MAN, THATS MOVIN... 
GOT OUR NEW COLOR-FAST 
7 WILL BE IN THE STORES \ LIPSTICK IN RECORD TIME... 


TOMORROW. BETTER 





PACIFIC NORTHWEST! 


With Regularly Scheduled Service on a daily basis to and from Seattle, Wash.; Tacoma, Wash.; and Portland, Oregon 


NOW SERVING THE 


FLYING TIGERS . ANOTHER BUSINESS BUILT ON (CAN po’ = 


| Write for “THE AIR FR 
LOWER COSTS 


Whe Fiying Tiger Line blue 


OFFICES IN PRINCIPAL CITIES © GENERAL OFFICES: LOCKHEED AIR TERMINAL, BURBANK 6, CALIFORNIA © CABLE: FLYTIGER 
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they act is approved by the board (T.W,, 
Sept. 1, p. 50). 

The board said the parties to the 
agreement had filed an amendment to 
the agreement for the purpose of con- 
forming to the express conditions it had 
set forth, except that they had included 
classification, in addition to rules, regu- 
lations, practices, and services, as subject 
matter for discussion. The board said 
it appeared that the agreement, as 
amended, was consistent with its deci- 
sion of last August. 

It subjected its approval to the con- 
dition that “classification discussions 
shall be limited to matters associated 
with the development and promulgation 
of uniform interpretations of commodity 
designations in connection with the ap- 
plication by the air carriers of air freight 
commodity rates, but shall not include 
discussions for the purpose of grouping 
or rating commodities in connection with 
the application of class rates.” 


Faster Temporary Mail 
Rate Procedure Adopted 


For the stated purpose of meeting a 
need for “unusual speed in the fixing of 
temporary mail rates’ for air carriers 
under its jurisdiction, the Civil Aero- 
nautics Board has promulgated a revi- 
sion of section 302.310 of its procedural 
regulations, relating to the procedure to 
be followed by the board in the fixing 
of temporary mail rates. 

The amended regulation, effective as 
of July 28, was published. in the August 
1 issue of the Federal Register. It was 
shown that the amended regulation 
would have the effect of cutting the 
time for filing objections and answers 
to a show-cause order by the board to 
eight days (as to notices of objections) 
and 15 days (as to answers to objections) 
from the time of issuance of the show- 
cause order; that it would provide in all 
hearing cases for certification of the 
record to the board and for a tentative 
decision of the board, which would be- 
come final unless exceptions and sup- 
porting reasons were filed within 10 
days; that it would eliminate proposed 
findings and conclusions, supporting 
briefs and oral argument, except at 
C.A.B. request, and that it would limit 
cross-examination to “essential issues.” 

“Bearing in mind the fact that the 
final rate will fully compensate the air 
carrier for any deficiency in the tempo- 
rary rate,” the board said, “we believe 
that the proposed regulation meets the 
needs of fairness under the circum- 
stances. A procedure is set up to permit 
objections to a tentative decision. This 
gives a carrier an opportunity to seek 
correction of any proposed temporary 
rate. We do not believe that more is 
necessary when it is considered that the 
final rate may be adjusted up or down 
after hearings involving all of the usual 
procedural steps...” 








C.A.B. Regulation Revised 


The Civil Aeronautics Board has 
amended section 297.17 of part 297 of its 
economic regulations, relating to appli- 
cations for letters of registration as 
international air freight forwarders. by 
eliminating the requirement that the 
names of all surface carriers utilized by 
the applicant be supplied on the a pli- 
cation and by eliminating the req: ire- 
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ment for a statement of the number of 
shipments generated by the applicant 
in the fiscal year 1949. Instead of the 
latter information, each application un- 
der the revised regulation must set forth 
“the aggregate tonnage delivered to each 
type of carrier (rail, water, and air) 
during the year ended as of a date not 
exceeding six months prior to the filing 
of the application.” The amended sec- 
tion 297.17 was published in the July 29 
issue of the Federal Register. 


NE ATS 
COURT NEWS 
i aN eer RMR LS: 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
fetions of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


District of Oregon, at Portland. Jacob 
J. Gentry, of Grants Pass., Ore., was 
fined $330, July 18, following his plea of 
guilty to an information charging him 
with transporting property for compen- 
sation without a permit authorizing the 
described operations; with failing, as an 
owner-driver, to keep driver’s logs; and 
with failing to have for himself a doctor’s 
certificate. The fine was paid. 


ck me * 


District of Oregon, at Portland. Fines 
totaling $450 were imposed, July 15, on 
Wm. Carlson, Inc., and Fred M. Milani, 
both of Klamath Falls, Ore., following 
their separate pleas of nolo contendere 
to an information charging Wm. Carl- 
son, Inc., with engaging in the business 
of a contract carrier of property without 
a permit and charging Fred M. Milani, 
an officer and general manager of the 
corporation, with aiding and abetting the 
carrier’s unauthorized operations. Wm. 
Carlson, Inc., was fined $375, of which 
$100 was required to be paid, the remain- 
der being suspended. Milani was fined 
$75, which was required to be paid. 


* 2 ue 


District of Oregon, at Portland. In a 
civil proceeding instituted by the Com- 
mission, after trial before the court, a 
judgment was entered, July 16, perma- 
nently enjoining Claude A. Taylor from 
transporting property as a common or 
contract carrier, until such time as he 
had a certificate or permit from the Com- 
mission. The defendant contended that 
his operations were those of a private 
carrier and not subject to the act. The 
Commission contended that defendant’s 
operations were not true private carriage, 
but were conducted under a device de- 
signed to circumvent the requirements 
of the act, and that the defendant was 
In fact transporting property as a motor 
carrier in interstate commerce, for com- 
pensation, within the purview of the act, 


* * % 


Southern Indiana district, Indianap- 
dlis division, at Indianapolis. Central 
Truckaway System, of Indianapolis, was 
fined $1,750, July 25, following its plea of 
nolo contendere to an information 
charging it with failing to report acci- 
dents within the prescribed period as a 
Subsecuent offender, and with failing to 
tequire its drivers to keep logs in the 
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Towmotor stacks bundles of pulp 8-high at Rising Paper Co., Housatonic, Mass. 


Sut tekes @ powth — 


for one man—any man—to put capacity loads anywhere 
they’re wanted with Towmotor. Just the man-hours saved on 
any one handling job soon pay for Towmotor . . . often within 
a few months. And Towmotor Mass Handling equipment is 
built to guarantee continuous mass savings. For your copy of 
“Man-Hour Thieves,” a guide to greater production efficiency, 
and name of your nearest Towmotor Representative write 
Towmotor Corporation, Div. 10, 1226 E. 152nd St., Cleveland 
10, Ohio. 
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THE ONE-MAN-GANG 





FORK LIFT TRUCKS and TRACTORS 


RECEIVING © PROCESSING © STORAGE © DISTRIBUTION 





SIDNEY LANGER 


Traffic Manager 


BENRUS 
WATCH COMPANY 


PROGRESS 
in Railroading 


Ship it Tonight 

the way you travel — 

via Lapital Airlines ! 
@ SPEEDY ! 


@ CONVENIENT ! 
@ ECONOMICAL ! 


SAVES YOU MORE THAN IT COSTS! 








form and manner prescribed by the 
Commission. The fine and costs were 
required to be paid. 
oo oo ca 
Eastern Michigan district, northern 
division, at Bay City. A consent judg- 
ment was entered, July 25, against F. J. 
Boutell Driveaway Co., Inc., of Flint, 
Mich., in the sum of $500 and $46.60 
costs, as a forfeiture in a civil action 
charging defendant, a common carrier 
of property, with failure to file with the 
Commission an annual report in the 
time prescribed. 
ok 


* * 


Eastern Illinois district, at East St. 
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Louis. In a civil proceeding instituted 
by the Commission, a consent judgment 
for a permanent injunction was entered 
July 29, enjoining Sam Littlemyer and 
Clyde Littlemyer, dba Littlemyer Coal 
Co., of Metropolis, Ill:, from transporting 
property for compensation without 
having on file with and*approved by the 
Commission, and in effect, security for 
the protection of the public. The pro- 
ceeding was based on the allegations of 
the Commission that defendants had 
transported numerous’ shipments of 
property between points in ‘Kentucky 
and Metropolis without having any 
form of security on file and in effect. 


TRANSPORTATION 
LEGISLATION 


Congressional Committee 
On Railroad Retirement 


Gets Few Suggestions 


A one-day hearing by a joint con- 
gressional committee on railroad re- 
tirement, held August 5 in the old 
Supreme Court chamber at the Capi- 
tol in Washington (T.W., July 26, p. 
73), produced some recommendations 
from rail labor spokesmen for “lib- 
eralization” of the rail retirement 
system but yielded few specific sug- 
gestions as to how benefits paid out 
of rail retirement fund might be in- 
creased without increasing contribu- 
tions to the fund or imperiling the 
fund itself. 


The committee chairman, Senator 
Douglas, of Illinois, presided at the hear- 
ing. The only other member of the 
joint committee present was Repre- 
sentative Wolverton, of New Jersey. Rob- 
ert Wallace, committee staff member, 
participated in questioning of witnesses. 

Testimony was presented at the hear- 
ing by David B. Schreiber, associate 
general counsel of the Railroad Retire- 
ment Board, Chicago; Lester, P. Schoene, 
counsel’ of the Railway Labor Execu- 
tives’ Association, Washington; George 
E. Leighty, president of the Order of 
Railroad Telegraphers, and J. Carter 
Fort, vice-president and general counsel 
of the Association of American Rail- 
roads. Statements were filed with the 
committee by Walt Sands, research di- 
rector of the National Railroad Pension 
Forum, Inc., Chicago, and Clarence B. 
Carter, national secretary, The Railroad 
Pension Conference, New Haven, Conn. 


Two Days of Hearings Postponed 

Originally, Chairman Douglas had 
planned to hold the hearing on three 
consecutive days, beginning August 5. 
He indicated that the second and third 
days would be postponed until some time 
in November. He was planning to join 
Senators Morse, of Oregon, and Long, 
of Louisiana, on an overseas tour for 
inspection of defense installations, with 
a view to ascertaining whether and how 


military expenditures for such installa- 
tions could be cut. 


Mr. Schreiber noted, in his presenta- 
tion, that the rail retirement system was 
financed by pay roll taxes on employers 
and employes in the railroad industry 
and that the tax rate was 6% per cent 
up to $300 a month “on each side.” He 
said that at the present time the rail- 
road retirement account had a reserve of 
about $2.9 billion. That, he said, must 
not be regarded as a surplus available 
for increasing benefits, but as a reserve 
for those employes (and their families) 
who would retire in the future. If 
judged by the requirements of a private 
insurance company, he said, there was 
now a “deficit” in the rail retirement 
account; but, he added, a system such as 
the rail retirement system was not com- 
parable to a private insurance company. 
At the present time the cost of the bene- 
fits was about 14.1 per cent of pay roll, 
while the tax collections amounted to 
12.5 per cent of pay roll, he stated. 


“The conclusion is inescapable,” he 
said, “that the railroad retirement system 
is at the present time not over-financed, 
and if the system is to be maintained on 
a sound financial basis, no consideration 
can be given to liberalizations of bene- 
fits . . . without, at the same time, con- 
sidering some method by which addi- 
tional revenues could be secured to cover 
the added cost.” 


Annuity at 60 Opposed 

With respect to proposals for giving 
rail employes a full annuity at 60 years 
of age on completion of 30 years of serv- 
ice, Mr. Schreiber said that these pro- 
posals involved an added cost of about 
$200 million a year. He said the R.R.B. 
could see no good reason why the rail 
retirement act should be amended in 
such a way as to provide inducement 
for workers to leave the railroad indus- 
try before the age at which they would 
ordinarily intend to retire from gainful 
employment. 

“The board sees no reason for govern- 
mental encouragement of excess sepa- 
rations of able-bodied workers whom the 
railroad industry can ill afford to spare,” 
he said. 

Mr. Schoene said the R.L.E.A. favored 
liberalization and improvement of the 
railroad retirement system whenever 
that could be done without taking risks. 
The association had no specific iec- 
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ommendations now, because it did. not 
yet have the results of an acturial evalu- 


ation of the system which was now be- 


ing made. 

Representative Wolverton said he was 
“a bit disappointed” to find that Mr. 
Schreiber and Mr. Schoene did not yet 
feel that they were in a position of mak- 
ing any definite suggestions to the com- 
mittee. He said he had felt that, in the 
months that had passed since Congress 
enacted legislation amending the rail 
retirement act, the rail labor organiza- 
tions would have developed some con- 
crete recommendations for presentation 
to the committee. 

Asked for comment about organiza- 
tions that were advocating increases in 
rail employe pensions, Mr. Leighty said 
that he regarded them as “fly-by-night 
outfits.” 

‘Easiest Thing’ 


“It’s the easiest thing in the world to 
propose benefits and get people to say, 
‘We want those things’,” he said. “But 
crackpot ideas can’t be enacted into law.” 

Mr. Leighty said that about 10,000 
former railroad telegraphers were on the 
pension rolls and that he had received 
less than 20 complaints from them about 
recent amendments to the rail retire- 


ment act. As chairman of the Railway | 


Labor Executives’ Association, he said, he 
had received some complaints, but they 
were even fewer than those he had re- 
ceived as president of the O.R.T. 


Mr. Sands, of the National Railroad | 


Pension Program, contended in his state- 


ment that additional money made avail-. 


able in the railroad retirement account 
if rail workers who retired after 10 to 15 
years of rail service were transferred to 
social security would suffice to pay the 
cost of rail employe retirements at age 
60, after 30 years of service, or after 35 
years of service, regardless of age. 


Mr. Carter, of the Railroad Pension | 
Conference, in a statement he filed, ar- | 
gued for increased retirement benefits. | 


He urged legislation providing for re- 
tirement after 30 years of service, re- 
gardless of age, at half pay, based on the 


five years of highest earnings. He said | 
the Brotherhood of Railroad Trainmen | 
in 1950 had gone on record in favor of | 
such a proposal. It would require no tax | 


increase, he asserted. 
Mr. Fort’s Testimony 


Taxes now paid by the railroads and 
their employees for the support of the | 


railroad retirement system were so high 
that they not.be increased, but they 
were not high enough to provide for any 
further increase in employee benefits, 
Mr. Fort testified. 

The present payroll tax of 614 per cent 
on the railroads and the same amount 


on their employes was almost double that | 


originally agreed on between represent- 
atives of the carriers and the employes 
as the maximum taxes each should be 


Tequired to pay for the purpose of pro- | 
viding benefits to the employes, he said. | 


He also stated that “it is an even more 
striking contrast with the payroll tax 


of 15 per cent now being paid for like | 


purposes by employers and employes 
covered by the social security act.” 
“True,” Mr. Fort continued. “the lat- 
ter tax rate is scheduled to be stepped up 
gradually until it reaches a final maxi- 
mum of 3% per cent in 1970—18 years 
from now. Even then, however, it will 
be ba ‘rely more than one-half the rate 
alreaty being paid by the railroads and 
their employees for similar purposes. It 
is to be remembered that many of the 
fmployers covered by the social security 
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act are active and strong competitors of 
the railroads.” 

After stating that the railroad retire- 
ment system, as originally established, 
was much more liberal than the retire- 
ment system set up under the social se- 
curity act, Mr. Fort added: 

“As a result of the various subsequent 
liberalizations, the railroad retirement 
system has continued to be much more 
liberal than the retirement provisions 
of social security, in spite of the 
many broad liberalizations that have 
been made in the latter system, includ- 
ing those effected by the amendments 
adopted at the recent session of Con- 
gress.” 










LABOR NEWS 













‘Ops’ Withhold Threatened 
Strike on Part of N.Y.C. 


After local lodges of their unions on 
New York Central Railroad lines east of 
Buffalo, N.Y., had called a strike for 
6 am., August 3, chiefs of four rail 
employe operating brotherhoods advised 
those local units of their organizations 
not to proceed with the strike, and the 
scheduled walk-out did not materialize. 


The dispute that led to the strike 
threat, it was stated by a representative 
of one of the unions involved, grew out 
of nonsettlement of a number of awards 
by the First Division of the National 
Railroad Adjustment Board that were 
favorable to. the employes and adverse 
to the Central. The awards were said to 
have been made in grievance and “time- 
claim” cases, and it was alleged that the 
Central had declined to make them 
effective. 


The “ops” whose local lodge members 
were parties to the strike threat were the 
Brotherhood of Locomotive Engineers, 
Brotherhood of Railroad Trainmen, 
Brotherhood of Locomotive Firemen and 
Enginemen, and Order of Railway Con- 
ductors. Their national chiefs—J. P. 
Shields, of the B.L.E., W. P. Kennedy, of 
the B.R.T., D. B. Robertson, of the 
B.L.F.E., and R. O. Hughes, of the 
O.R.C.—advised their respective mem- 
bers on the N.Y.C. lines east of Buffalo 
that the strike set for August 3 was being 
called when the railroad had had less 
than the 72 hours of notice to which it 
was entitled, it was stated. 


A “screening,” or classification, of the 
grievance cases that resulted in the 
strike threat was being conducted in 
the week of August 3 in conferences be- 
tween L. W. Horning, vice-president, 
personnel and public relations, of the 
New York Central, and a committee of 
brotherhood officials. 


Members of the “negotiating commit- 
tee” of the unions, it was stated, were: 
W. L. Reed, assistant to the president of 
the B.R.T.; J. S. Casey, vice-president 
of the O.R.C.; C. H. Keenan, vice-presl- 
dent of the B.L.F.E, and Assistant Grand 
Chief Harkins of the B.L.E. 


The afternoon of August 6 it was said 
that the “screening” of the grievance 
cases involving the B.L.E., B.L.F-E. ‘ 
O.R.C. had been completed, and that 
similar treatment of the B.R.T. cases 
was getting under way the afternoon of 
August 6. If, after the classification or 
“screening” of these cases, the railroad 
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management would not dispose of them, 
the brotherhoods would give the railroad 
72 hours’ notice before their members 
would strike; but in the meanwhile they 
would anticipate action by the National 
Mediation Board to stave off a work 
stoppage, a union spokesman said. 


Time Set for Arbitration 


Of ‘Road Service’ Rule 


Representatives of the Class I rail- 
roads and chiefs of the three rail oper- 
ating employe unions that were parties 
to the agreements of May 23, 1952, that 
marked settlement of the long-drawn- 
out disputes between the carriers and the 
three “ops” have agreed on September 16 
as the date for beginning arbitration 
proceedings, in Washington, D.C., of the 
controversy between them and the car- 
riers over a rule on the subject of “more 
than one class of road service.” 


Provision was made in the agreements 
of May 23 for submission of the con- 
troversy over the “more than one class 
of road service” rule to a three-man 
arbitration board. In each of the two 
agreements—one between the railroads 
and the Order of Railway Conductors, 
the other between the railroads, on the 
one hand, and, on the other, the Brother- 
hood of Locomotive Engineers and the 
Brotherhood of Locomotive Firemen and 
Enginemen—this provision was worded 
as follows: 

“9. More Than One Class of Road 
Service. The dispute as to this rule 
shall be submitted to arbitration. The 
arbitrator shall have the right to con- 
sider whether or not any rule covering 
more than one class of road service 
should be granted, and if so, the lan- 
guage of such rule. 

“Each party shall designate the exact 
questions, conditions or issues relating to 
such rule which it desires to submit to 
arbitration, and same shall constitute 
the questions to be submitted to arbi- 
tration. 

“The Board of Arbitration shall be 
composed of three members, one ap- 
pointed by the chairmen of the three 
carriers’ conference committees; one by 
the organization or organizations exe- 
cuting this agreement. The arbitrators 
selected by the parties shall in good 
faith endeavor to agree on the neutral 
arbitrator, and failing therein, said neu- 
tral shall be appointed by the President 
of the United States. Procedures, in- 
cluding time limits within which all 
actions provided for herein are to be 
taken, shall be according to the forms, 
procedures and stipulations contained in 
the railway labor act, as amended.” 

The dispute over “more than one class 
of road service” is understood to involve 
allegations of the unions to the effect 
that the bases of compensation for work 
done by members of road freight train 
crews and road passenger train crews 
are unfair. 

Members of the arbitration board had 
hot been selected, August. 6. 


Short Lines-‘Non-Op’ Mediation 


Mediation activities at the National 
Mediation Board in disputes between 17 
hon-operating rail employe unions and 
tine short line railroads over alleged 
failure of those carriers to make appli- 
table to non-operating employes on 
their lines the terms of the agreement 





of March 15, 1951, between the “non- 
ops” and the Class I roads, came to a 
temporary standstill last week. It was 
announced that representatives of five 
of the carriers involved had been asked 
to return to the N.M.B. on August 21, 
for renewal of mediation activities. 

A mediation agreement between the 
unions and the Atlantic & East Carolina 
Railroad was effected, it was said. Be- 
cause of conditions peculiar to their 
lines, a few of the short line roads in- 
volved in the mediation proceedings in- 
dicated that ‘the recess would be indef- 
inite as far as they were concerned, it 
was stated. The five roads whose repre- 
sentatives had been asked to return to 
the N.M.B. on August 21 for resumption 
of mediation activities were: Chicago, 
North Shore & Milwaukee; Kansas City, 
Kaw Valley & Western; St. Johnsbury 
& Lamoille County Railroad; Barre & 
Chelsea Railroad, and Mississippi Cen- 
tral. 


Quebec Central Agreements 


Labor agreements calling for an 11 
per cent wage increase, with no rule 
changes, have been signed with two 
railroad unions, the Quebec Central 
Railway announces. A. M. Hand, gen- 
eral manager of the Q.C.R., said the 
agreements were satisfactorily completed 
with the Order of Railway Conductors 
and the Brotherhood of Locomotive En- 
gineers, the former effective May 16, and 
the latter, October 1, 1952. 


Recess in ‘Union Shop’ Talks 


Conferences between representatives of 
the eastern and western railroads, on 
the one hand, and officials of 17 non- 
operating rail employee unions, on the 
other, over demands of the “non-ops” 
for regional agreements with the car- 
riers providing for establishment of the 
“union shop” and “union dues check- 
off” on the lines of the railroads came 
to a temporary halt on July 31, and it 
was announced that the parties had 
agreed to a recess of these discussions 
until August 19. 


TRANSPORTATION 
STATISTICS 


Rail Net Shows Drop in 
June, Six-Month Increase 


Estimated net income of 131 Class I 
railroads in June, 1952, after interest and 
rentals, amounted to $49,000,000 compared 
with $52,000,000 in the same month in 
1951, according to reports filed by the 
carriers with the Bureau of Railway 
Economics of the Association of Ameri- 
can Railroads. 

Net income, for the first six months of 
1952, after interest and rentals, was esti- 
mated at $290,000,000, compared with a 
net income of $260,000,000 in the corre- 
sponding period of 1951, said the bureau, 
adding: 

“In the twelve months ended June 30, 
1952, the rate of return averaged 3.90 per 
cent, compared with a rate of return of 
4.27 per cent for the twelve months 
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| STATISTICS 


ended June 30, 1951. Rate of return, cal- 
culated on earnings before interest and 
rentals, is based on the value of road 
and equipment as shown by the books of 
the railways, including materials, sup- 
plies and cash, less accrued depreciation. 

“Total operating revenues in the first 
six months of 1952 amounted to $5,119,- 
130,000 compared with $5,035,567,000 in 
the same period of 1951, an increase of 
1.7 per cent. Operating expenses in the 
first six months of 1952 amounted to 
$3,999,616,000 compared with $3,964,143,000 
in the corresponding period of 1951, or 
an increase of 0.9 per cent. 

“Eighteen Class I railroads failed to 
earn interest and rentals in the first six 
months of 1952, of which eight were in 
the Eastern District, two in the Southern 
Region, and eight in the Western District. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict, in which freight revenues were off 
$51,000,000 largely as a result of the steel 
strike, in June this year had an esti- 
mated net income, after interest and 
rentals, of $10,000,000 compared with 
$20,000,000 in June, 1951. In the first 
six months of 1952, their estimated net 
income, after interest and rentals, was 
$98,000,000 compared with a net income 
of $84,000,000 in the same period of 1951. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
six months of 1952 totaled $2,255,040,000, 
an increase of 0.1 per cent compared with 
the same period of 1951. Operating ex- 
penses totaled $1,818,537,000, a decrease of 
0.1 per cent below 1951. 


Southern Region 


“Class I railroads in the Southern Re- 
gion in June this year had an estimated 
net income, after interest and rentals, of 
$11,000,000 compared with $7,000,000 in 
June, 1951. In the first six months of 
1952, their estimated net income, after 
interest and rentals, was $63,000,000 com- 
pared with a net income of $48,000,000 in 
the same period of 1951. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
six months of 1952 totaled $761,700,000, 
an increase of 5.2 per cent compared with 
the same period of 1951, while operating 
expenses totaled $558,194,000, an increase 
of 0.4 per cent above 1951. 


Western District 


“Class I railroads in the Western Dis- 
trict in June this year had an estimated 
net income, after interest and rentals, 
of $28,000,000 compared with $25,000,000 
in June, 1951. Their estimated net in- 
come, after interest and rentals, in the 
first six months of 1952 was $129,000,000 
compared with $128,000,000 in the same 
period of 1951. 


“Operating revenues of Class I rail- 
roads in the Western District in the first 
six months of 1952 totaled $2,102,390,000, 
an increase of 2,1 per cent compared with 
the same period of 1951, while operating 
expenses totaled $1,622,885,000 an in- 
crease of 2.2 per cent above 1951.” 


Waybill Study Data 


The Commission has issued statement 
No. 5225 in the waybill sample study by 
its Bureau of Transport Economics and 
Statistics, showing state to state distri- 
bution of carload tonnage by major 


commodity groups for the Pacific states, 
1950. 

This is the third of a series, the other 
two having covered similar data for the 
Middle Atlantic and the east south cen- 
tral areas. In a preface to the statement, 
the Commission said that the series, 
when completed, would include each of 
the 48 states and the District of Colum- 
bia, but that, because of personnel limi- 
tations, production of the tables, and es- 
pecially the charts in the series, must 
proceed rather slowly. 


Daily Average Car Surplus 
Figure Shrinks Gradually 


The average daily surplus of freight 
cars on the nation’s Class I railroads, 
which for the week ended July 12 
amounted to 47,467 (T.W., July 26, p. 76), 
dropped to 44,450 for the week ended 
July 19 and underwent a further reduc- 
tion in the week ended July 26, to 39,008, 
according to the car service division of 
the Association of American Railroads. 

For the week ended July 26, the aver- 
age daily shortage of freight cars was 
1,620, as against 1,524 in the preceding 
week and 1,497 in the week ended July 
12, the A.A.R. division reported. 

Constituting the average daily surplus 
figure for the week ended July 26 were 
the following: Plain box cars, 17,442; 
auto box cars, 1,418; gondolas, 9,097; 
hoppers, 14,200; covered hoppers, 32; 
stock cars, 1,776; flat cars, 68; refrig- 
erator cars, 4,285, and others, 690—a 
total of 39,008. Average daily shortages 
for the same week, by types of cars, were 
reported as follows: Plain box cars, 982; 
gondolas, 278; hoppers, 219; stock cars, 
88; flat cars, 53—a total of 1,620. 

Average daily car surpluses for the 
week ended July 19 were reported as 
follows: Plain box cars, 9,086; auto box 
cars, 754; gondolas, 9,687; hoppers, 19,- 
309; covered hoppers, 27; stock cars, 
1,533; flat cars, 59; refrigerator cars, 
3,297, and others, 698—a total of 44,450. 
Average daily car shortages for the week 
ended July 19 were: Plain box cars, 915; 
gondolas, 275; hoppers, 236; covered hop- 
pers, 4; stock cars, 45; flat cars, 99; 
others, 10—a total of 1,524. 


Air Interline Statistics 


Interline transactions for the month 
of June, 1952, through the Airlines Clear- 
ing House amounted to $30,104,270. This 
was an increase of 28.7 per cent over the 
billings for June, 1951, which were $23,- 
375,662, the Air Transport Association re- 
ported. The Airlines Clearing House 
handles interline business of most of the 
scheduled U.S. airlines. 


Transportation Taxes 


The Internal Revenue Bureau of the 
Treasury Department has announced 
collection of federal taxes on amounts 
collected by carriers for the transporta- 
tion of persons and property in June as 
compared with collections in June, 1951, 
as follows: 

Transportation of persons, $20,038,- 
662.05 and $19,999,655.31; transportation 
of property, $30,846,149.64 and $31,039,- 
288.37. 

The federal tax on gasoline brought 
in $71,743,464.87 in June as against $52,- 
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379,412.46 in June, 1951, an increase of 
$19,364,052.41. For the period July 1, 
1951 to June 30, 1952, gasoline tax col- 
lections totaled $713,174,162.07 as against 
$569,047,960.98 for the prior fiscal year, 
an increase of $144,126,201.69. The :n- 
creases reported reflect the imposition 
of a tax of 2 instead of 1% cents a 
gallon effective until April 1, 1954, as 
provided by the revenue act of October 
20, 1951. That act provides that the tax 
revert to 1% cents after April 1, 1954. 

The tax on transportation of oil by 
pipeline brought in $2,135,482.81 in June 
as against $1,841,503.49 in June, 1951, 
and $26,881,145.65 in the fiscal year ended 
June 30 as against $24,945,943.58 in the 
prior fiscal year. 

For the fiscal year ended June 30, 
1952, receipts of the tax on transporta- 
tion of persons totaled $275,173,642.55, 
compared with $237,617,256.51 for the 
preceding year. The tax on transporta- 
tion of property yielded revenue of $388,- 
589,268.81 in the fiscal year ended June 
30, 1952, as against $381,341,748.95 for the 
preceding fiscal year. 


Jobs in Privately-Owned 
Merchant Fleet Decrease 


Merchant marine officers and seamen 
actively employed in the privately owned 
and operated ocean-going merchant 
fleet of the United States decreased by 
19,000 men in the last six months, the 
National Federation of American Ship- 
ping reported, August 4. 

Announcing findings it had made in 
a@ semi-annual study of employment 
aboard privately owned and operated 
American merchant ships, the federa- 
tion’s research department said that the 
number employed had dropped from 110,- 
000 last January 1 to 91,000 on July 1, 
1952. 

“The decrease in employment resulted 
primarily from the return of many gov- 
ernment-owned dry-cargo ships to the 
reserve fleet,” said the N.F.A.S. “These 
ships had been operated by private 
U.S. steamship companies under char- 
ter and agency agreements, carrying 
military and foreign aid cargoes.” 

Other highlights of the study showed 
that: 

The current employment of 91,000 men 
including reserves, on privately owned 
and operated American merchant ships 
is 15,000 higher than on January 1, 1951. 

Those actively employed are earning 
at the rate of over $420,000,000 a year. 

Of the total serving aboard the 1,500 
active ships, 37 per cent are employed 
in the deck, 36 per cent in the engine 
and 27 per cent in the stewards depart- 
ments. 

Employment according to type of ves- 
sel shows the following divisions: Dry 
cargo ships, 55,016; combination and 
passenger ships, 13,158, and tankers, 22,- 
896. 

Of those currently employed, 78 per 
cent or 70,843, are in the unlicensed cate- 
gory, and 22 per cent or 20,227, are in 
the licensed or officer ranks. 


Forwarder Revenues 


Freight forwarders having gross reve- 
nues of $100,000 or more a year, 6) 1 
number, had transportation revenue of 
$90,195,194 in the first quarter of 1952, 
as against $86,043,223 in the first que:ter 
of 1951, according to a compilation of 
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AIR TUFBORD 


GAIR chemists and papermakers have 
developed a new folding paperboard — 
TUFBORD — of extreme strength and 
rigidity providing opportunities for re- 
ductions in thickness and weight without 
impairment in the carrying qualities of 
the package. 


TUFBORD sustains Mullen, tear, tensile 
strength and rigidity tests far beyond 
usual folding carton standards. 


TUFBORD is particularly suited for pack- 
aging heavy goods such as hardware, ma- 
chine parts, books, stationery; and light 
materials for which stacking strength is 
required. 


TUFBORD is available in calipers from 
thicknesses .020 to .038; made in white, 
brown and colors; surface suitable for 
multicolor and high gloss printing. 


TUFBORD will withstand tremendous 
knocking about. 


Write for samples and price. 


PAPERBOARD 
FOLDING CARTONS 


BOXBOARD DIvistons SHIPPING CONTAINERS 


ROBERT GAIR. COMPANY, INC. +144 EAST 44TH STREET*©NEW YORK+ TORONTO 





1 ® SOUTHERN EXPRESS 


P. O. Box 837 + Dallas, Texas 


P. & P. U. Ry. Co. 
and Peoria Gateway 
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Everybody’s Gateway 
Always Open 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 
“One of America’s Railroads 
—In Partnership with All America” 


“Los Angeles Harbor is a welcome port 
for shipping men the world over. Its deep 
water harbor and fine facilities are a 
tribute to the men who have made 
it the top port of the Pacific.” 
Captain FRED W. HECK 


) 
LOS ANGELES 
HARBOR 
Board of Harbor Commissioners, 
CITY OF LOS ANGELES 
City Hall, Los Augeles 12. Calif. 





their revenues, expenses and statistics, 
by the Commission’s Bureau of Trans- 
port Economics and Statistics statement 
Q-950. 

The compilation showed total trans- 
portation purchased in the first 1952 
quarter as $67,612,849, and total operat- 
ing revenues of the forwarders as $23,- 
048,758. ‘Total operating expenses were 
$19,962,707, and revenue from forwarder 
operations $3,086,051. Net income after 
fixed charges and provision of $1,434,616 
for income taxes, was $1,595,479. 

In the first quarter of 1952 freight 
forwarders received 1,213,136 tons of 
freight, and 5,888,197 shipments, from 
shippers. 


Rail Construction Index 
Shown At All-Time High 


In a notice accompanying a compila- 
tion of railroad construction indices by 
the engineering section of its Bureau of 
Valuation, the Commission says that the 
1951 composite index for all accounts is 
307, “the highest in the history of these 
indices which go back to the 1910-1914 
base of 100.” 

The Commission said that the indices, 
issued annually, as revised to include the 
year 1951, showed for that year an over- 
all increase of 19 points, or about 6.5 
per cent over 1950. 

It said that the individual indices for 
certain construction items which were 
outstandingly high were: Concrete, 427; 
frame buildings, 440; brick buildings, 
450; tracklaying and surfacing, 370; 
freight-train cars, 401, and steam loco- 
motives, 342. 

The Commission also showed the 
composite changes by road and equip- 
ment accounts. For roadway, the 1950 
index was 276, and for 1951 it was 298, 
an increase of 8 per cent. For equip- 
ment, the 1950 index was shown as 325, 
the 1951 index as 333, an increase of 
2.5 per cent. The total index for the 
two acounts for 1950 was given as 288 
for 1951, as 307 for 1951, an increase of 
6.5 per cent. The Commission added: 

“There has been a revision in the per 
cent relationship of accounts this year 
to reflect properly the growing impor- 
tance of diesel locomotives. The small 
increase in the composite equipment in- 
dex does not reflect the full increase in 
the price level of the equipment, since 
greater weighting is accorded to the item 
of diesels which has a much lower index 
than those for freight-train cars and 
steam locomotives.” 


Uptrend Shown by Canadian 
Loadings for 7-Day Period 


Revenue carloadings in the 10 prov- 
inces of Canada in the seven-day period 
ended July 21 totaled 81,943 compared 
with 80,857 cars in the preceding period 
and 84,782 cars in approximately the 
same period of last year, the Dominion 
Bureau of Statistics, Ottawa, Canada, 
reported. Grain loadings continued at 
record seasonal levels, the bureau said. 

“Comparisons with the corresponding 
weeks of 1951,” said the statistical bureau, 
“show grain advancing from 9,961 to 12,- 
654 cars while grain products increased 
187 cars to 2,807 for the period. Vege- 
tables improved from 217 to 265 carloads. 
Ores and concentrates amounted to 4,924 
cars up 38 cars and building products 
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gained 76 cars to 5,771. Gasoline and pe- 
troleum products required 5,625 cars 
against 4,942 one year ago. Fertilizers 
were up 149 cars to 512. The major drops 
occurred in livestock; coal, down from 
5,320 to 4,735 cars; other mine products; 
pulpwood, off from 6,698 to 4,676 cars; 
and lumber, at 3,942 cars or 1,106 under 
the same week last year. Iron and steel 
and automobiles affected by the US. 
strike were also lower. Woodpulp and 
paper shrank from 4,568 to 3,888 car- 
loads. Miscellaneous manufacturers de- 
clined 501 cars to 5,612 while L.C.L. was 
off 235 cars to 15,838. 

“Receipts from foreign connections 
were down 2,477 cars to 30,040 compared 
with 32,517 in the same week of 1951. The 
western division reported 29,072 cars 
loaded during the period under review 
for a gain of 1,928 cars or 7.1 per cent 
over the week ended July 21 last year 
with grain featured. Volume in the 
eastern region, however, declined from 
57,638 to 62,871 cars or by 8.3 per cent due 


“to sizable decreases in coal, pulpwood, 


lumber and manufactured items. 

“Cumulative loadings for all Canada 
to July 21st this year amounted to 2,- 
245,584 cars or only 2 per cent under the 
2,289,377 cars loaded in the similar pe- 
riod of 1951. Volume has been bolstered 
by the heavy grain movement which 
promises to be continued under pressure 
of a good harvest.” 


Commercial Aircraft Goal 
For 1953-54 Announced 


An interim expansion program for 600 
commercial carrier aircraft to be de- 
livered by December 31, 1954, has been 
announced by Ralph S. Trigg, deputy 
administrator for program and require- 
ments of the Defense Production Ad- 
ministration. 

The action provided the basis for 
D.P.A.’s office of construction and re- 
sources expansion to supply government 
assistance to achieve the needed expan- 
sion, the announcement said. 

D.P.A. pointed out that the number 
announced exceeded the 509 commercial 
carrier aircraft so far on firm order by 
U.S. operators, included in the Air Co- 
ordinating Committee quarterly carrier 
aircraft production programs, on recom- 
mendation of the Civil Aeronautics 
Board. 

As of February 29, 1952, said the D.P.A., 
rapid tax amortization certificates of 
necessity had been approved for 214 
commercial carrier aircraft of $171.5 
million value. Since February 29 no 
certificates have been approved under 
this program. As a result of today’s ac- 
tion, however, applications for certifi- 
cates now could be approved up to the 
600 limit, if they met the other require- 
ments for rapid tax amortization, the 
agency said. 

The goal was based on recommenda- 
tions of the Defense Air Transportation 
Administration, said the D.P.A. 


Motor Passenger Statistics 


Operating revenues of 243 Class I in- 
tercity and local or suburban motor 
carriers of passengers totaled $107,039,024 
in the first quarter of 1952, an increase 
of 3.5 per cent above revenues of the 
same 1951 quarter, according to a com- 
pilation by the Commission’s Bureau of 
Transport Economics and Statistics of 
the revenues, expenses, other income, «nd 
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statistics of those carriers, statement 

150). 

The 171 intercity carriers had total 
operating revenues of $85,865,527 in the 
first 1952 quarter, an increase of 4.7 per 
cent above those for the 1951 quarter, 
while 72 local or suburban carriers had 
operating revenues of $21,173,497 for the 
1952 quarter, a decrease of 1.3 per cent 
under their revenues for the first quar- 
ter of 1951. 

Total expenses of the 243 carriers were 
$105,397,980 in the first 1952 quarter, 
leaving net operating revenue of $1,641,- 
044. Other income amounted to $507,736, , 
and other deductions amounted to 
$301,085. For the 1951 quarter, their 
total expenses were $102,234,206, leaving 
net operating revenue of $1,207,197. In 
that quarter other income was $510,825, 
and other deductions, $929,861. 


Built in 1928 by General American 
Transportation Corp., the first 
aluminum tank car...G.A.T. X. 
8000... still hauls fatty acids. 24 
busy years of proof that aluminum 
doesn’t contaminate its cargo ..; 
resists corrosion and gives last: 
ing service. 

ALUMINUM COMPANY OF AMERICA 
1819H Gulf Bldg. ° Pittsburgh 19, Pa. 


First Tank Car of 
ALCOA 
ALUMINUM 
IN service since 


Railroad Freight Revenue 
For April, ‘52, Reported 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, 
totaled 49,753,981,000 in April, 1952, as 
compared with 53,968,259,000 in April, 
1951, and totaled 206,622,317,000 for the 
four months ended with April, 1952, as 
compared with 209,633,385,000 for the 
four months ended with April, 1951, ac- 
cording to a compilation of revenue 
traffic statistics of those carriers by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, statement M-220. 


Revenue tons carried in April, 1952, 
amounted to 217,977,482, as against 227,- 
665,272 in April, 1951, and. 864,776,046 
for the four months ended with April 19, 
1952, as against 871,104,472 in the com- 
parable 1951 period. Freight revenue 
totaled $702,435,510 in April, 1952, 
against $722,257,852 in April, 1951. In 
the four months ended with April, 1952, 
freight revenue amounted to $2,849,565,- 
101, as against $2,774,171.081 for the 
corresponding 1951 period. 


Revenue passengers carried totaled 
39,275,439, and passenger revenues 
amounted to $71,898,919 in April, 1952, 
as against 40,011,299 revenue passengers 
carried and $66,743,236 in passenger rev- 
enue in April, 1951. For the four months 
ended with April, 1952, revenue passen- 
gers totaled 158,203,997 and passenger 
Tevenues amounted to $301,716,213, as 
against 159,619,683 revenue passengers 


Butyraldehyde 
Oleic Acid 
Formaldehyde 
Hydrogen Peroxide 
Water White Rosin 
Trichlorobenzene Nitrogen Fertilizer Solutions 
Naphthenic Acid Glacial Acetic Acid 

Acetic Anhydride 


Glycerine 
Nylon Salts 
Fatty Acids 
Nitric Acid 
Sorbitol 
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Aluminum Tank Cars: 
"gigas | 
PHILADELPHIA, PA. 


. . - America’s third largest 
city and port . . . served by 


“DAVIDSON 


TRANSFER & STORAGE CO. 


AIR CARGO 


Service via 


carried and passenger revenues of $279,- 
248,013 in the comparable 1951 period. 


Freight traffic averages for the four 
months ended with April, 1952, compared 
with the same period in 1951, respect- 
ively, were reported as follows: 

Miles a revenue ton a road, 238.9 and 
240.7; revenue a ton-mile, 1.379 cents 
and 1.323 cents, and revenue a ton a 
toad, $3.30 and $3.18. 

For the month of April, 1952, compared 
with April, 1951, freight traffic averages 
Were, respectively: 

Miles a revenue ton a road, 228.3 and 
237.1; revenue a ton-mile, 1.412 cents 
and 1.338 cents, and revenue a ton a 
Toad, $3.22 and $3.17. 


leased Car Statistics 


The Commission, by its Bureau of 
Trans»ort Economics and Statistics, has 
issued a summary of quarterly reports of 
Persons furnishing cars to or on behalf 


Terminal: 3939 Whitaker Ave. 
Telephone: NEBRASKA 4-8710 


THE DAVIDSON TRANSFER & STORAGE CO. 
Proven Dependability Since 1896 
U. S. Customs Bonded Carrier 
General Offices: Baltimore 3, Md. 
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SPEEDPAK 
to 


CUBA - JAMAICA 
VENEZUELA 


Cargo Speedpaks — detach- 
able units with an 8000 
pound capacity—are carried 
on C&S’ 300-mile-per-hour 
Constellations to provide 
single carrier service be- 
tween Chicago and New Or- 
leans—Detroit and Houston 
and other Mississippi Valley 
points and from the U. S. 
to cities in the Caribbean. 
Single carrier service means 
less handling and faster 
transportation at lower cost. 


For rates or information contact 
the nearest C&S office or Cargo 
Sales Manager, Municipal Airport, 
Memphis, Tenn. 
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Perishables shipped in 

Union Pacific's P. F. E. cars 

are protected from heat by 
iced air, and from cold by heated 
air—to keep constant temperatures 
for safe delivery. 
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DIESEL-FREIGHT 
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TRANS WORLD AIRLINES 
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“SKY MERCHANT” 
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Frequent Flights Coast to Coast 
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Call nearest TWA office today. 


Across the U. S. and overseas 
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TWA 


es) 


vYAiL— 


VAL 


VAL 


Ls 





. 
Rinsiccinhinaiaianianid 


of carriers. by railroad or express com- 
panies, covering the first quarter of 1952, 
statement Q-900. 

The data were compiled from 236 re- 
ports of car companies. They showed 
a total of 283,617 cars owned at the 
end of the period,.consisting of the fol- 
lowing: Refrigerator, 109,592; petroleum 
tank cars, 118,637; other tank cars, 23,- 
589; stock cars, 3,689; gondola and hopper 
cars, 13,481, and other cars, 14,629. 

Of the cars owned by the reporting 
companies, a total of 30,285 were leased 
to railroad and express companies, and 
75,519 were leased to “all others,” making 
a total of 105,804. Cars leased by the 
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reporting companies from railroad and 
express companies total 616, and ‘rom 
“all others,” 26,315, a total of 26,921, of 
which 1,469 were refrigerator cars: 10. 
458 were petroleum tank cars; 14,231 were 
other tank cars; 7 were stock cars: 663 
were gondola and hopper cars, and 10 
‘were other cars. 

Revenue receivable for use of cars 
owned, based on mileage, rental, or other 
car service basis, was as follows: Re. 
frigerator, $27,631,782; petroleum tank 
cars, $14,631,274; other tank cars, $2,247, 
161; stock cars, $427,931; gondola and 
hopper cars, $1,622,170; other cars, $2,- 
004,061; total, $48,564,379. 


TRANSPORT MISCELLANY 


Special State Taxes Affecting Dining 
Car Operations Keep Officials Hopping 


The following article, entitled “Hop- 
Scotch Taxation,” appeared in the July 
issue of the Baltimore and Ohio Maga- 
zine: 


So you think you’ve got trouble with 


taxes? Brother, “you ain’t heard noth- 
ing yet” compared with the problems 
our dining car stewards and waiters-in- 
charge have. The taxes they have to 
collect and keep track of as our trains 
roll from one state to another in all of 
the thirteen states we serve would tax 
the brain of an Einstein. The laws of 
almost every state are different—and 
we must comply with them all. 


Our men may not be mathematical 
geniuses, but they try. And they do as 
good a job as is humanly possible in 
coping with the maze of varied tax 
laws and regulations they run into. 

Hop-Scotch Taxation, we call this. 
And it’s a headache to the men who 
must administer it. Few people have 
any idea. 

If it weren’t so serious a problem—it 
would be comic. Certainly, from the rail- 
road man’s point of view, there is plenty 
that is funny about some of the rules 
we are expected to observe as we speed 
from state to state. The moving train, 
of course, passing so quickly from one 
set of regulations to another, merely 
serves to point up the marked differ- 
ences in tax laws that exist in our vari- 
ous states. 


Here’s an example: Two businessmen 
at breakfast in the dining car of the 
Capitol Limited asked Steward Guy Per- 
rin recently how the differing state tax 
laws affected railroad dining car busi- 
ness. 

Steward Perrin, appreciative of this 
sympathetic interest, was ready with an 
answer. 


“See that fellow who just came in?” 
he asked, nodding toward another pas- 
senger. “Well, his ham and eggs are go- 
ing to cost him more than yours cost 
you. That’s because he came into the 
diner in Illinois. There’s a tax on food 
in that state. But you came in to eat a 
few miles back, in Indiana. Now, Indi- 
ana is a tax free state so far as food is 


concerned. So you’re going to get out 
with a lighter check.” 

The businessmen laughed heartily. 
This was something they’d never thought 
about. 

“Well, tell me,” said one of them, “do 
you charge a man tax according to the 
state he was passing through when he 
ordered, or is he charged according to 
the state he is in at the time he pays 
his check?” 

Steward Jones explained that it is 
the state where the passenger orders 
that determines what he is charged for 
his meal. 

The businessmen shook their heads in 
wonderment. “It beats all!” one of them 
declared. “Something ought to be done 
about making these state tax laws of 
ours more uniform so there wouldn’t be 
all this confusion. In these modern 
times it’s really an amazing situation.” 

It’s a safe bet there’s not a dining car 
steward or a waiter-in-charge on the 
B&O who wouldn’t agree wholeheartedly 
with the sentiment expressed by the out- 
spoken businessman. For the many dif- 
ferent state taxes that they have to 
collect on food are only a small part of 
the Hop-Scotch Taxation story. 

Even more complex are the taxes that 
must be charged on alcoholic beverages, 
soft drinks, cigarettes, cigars and playing 
cards. To do this a steward or waiter- 
in-charge must keep a close lookout on 
the whereabouts of his train at all 
times. He must know, or be able to find 
quickly, dozens of different tax rates to 
apply. And worse still, keeping track of 
tax money collected calls for a man- 
sized bookkeeping job on his part 

To see how dizzying all this can be, 
put yourself in the place of the steward 
or waiter-in-charge. In selling food m 
Illinois you must remember to tax the 
patron two per cent on every purchase 
over twenty-five cents. Roll into Michi- 
gan and you must charge three pe! cent 
on every purchase from one cent wp. In 
Missouri there’s a two per cent tux 0 
food for purchases of fifty cents and 
up. Some states have no sales ‘3x on 
food. 

Think what a job a steward has on 
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SIDNEY LANGER 


Traffic Manager 


BENRUS WATCH COMPANY 
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Says... 


We’ve enjoyed 10 years of Daily Service 
by Railway Express without a single loss! 


“That’s going some! Because, each year Benrus ships thousands of packages 
.- valued at several million dollars. Express provides full valuation coverage 
and “armed guard” protection. 


“An Express Man works right in our plant 5 days a week . . . takes care of 
all details. This special Railway Express service cannot be equalled! Express 
shipments always reach our customers on time . .. and in perfect condition.” 


When you need “protective handling” ... or day-in, day-out, fast, dependable 
shipping service—specify Railway Express. 
Remember, you save when you ship by Express. You can use one BIG carton 


.. and save the cost of extra containers, extra packing material, assembling, 
labeling—and separate charges on individual packages. 


One charge gives you all these advantages: 


* no size or weight limit 

* pickup and delivery in all cities and principal towns 
* you can ship collect, prepaid or paid-in-part 

* liberal valuation allowance 

* receipt to shipper, one taken from receiver 


* you can ship by either rail or air 


Iv’ll pay you to 








Reliable 


INTERCOASTAL 
SERVICE 


The Pacific, Coast Direct Line serving 
Philadelphia...Chester. . . Baltimore 
Norfolk... Pacific Coast Ports. 


WEYERHAEUSER 


STEAMSHIP COMPANY 


Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 


Main Offices: San Francisco, 141 Battery St. 


Atlantic Coast Office: 
21-24 State St., New York City 
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General Foreign Freight Agent 
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New York — BArclay 7-1090 
Norfolk, Va. — 2-6589 
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the National Limited, going from New 
York to St. Louis. He must keep tab on 
taxes collected in ten different states. 

But stay with us, the fun is just be- 
ginning! Many of our passengers will 
want to enjoy a cocktail, highball or a 
sip of wine en route. Now alcoholic bev- 
erages, of course, are taxed everywhere. 
But just to make our steward’s problem 
more complicated, each state has differ- 
ent rates and in each there’s a different 
tax on every kind of liquor, beer and 
wine sold. We include tax charges in 
the price of these beverages, but in order 
to keep our accounts straight, the steward 
or waiter-in-charge must keep a de- 
tailed record of the quantities and kinds 
of liquor he serves in each state. 

There’s more he has to remember, toc. 
It’s illegal to sell intoxicating beverages 
to a minor in every state, of course. But 
in Michigan the steward must not for- 
get to post a sign to this effect. There’s 
a fine if he does. Also, he’d better re- 
member to keep his federal license on 
display. It must be on top of any state 
license he may have in his frame, too. 
It’s the law. In some states he can’t sell 
on Sundays. In others he can. On elec- 
tions days and national holidays it’s 
the same story. 

West Virginia does not permit the sale 
of any intoxicating beverages—only weak 
beer. But, worse luck, there’s a tax in 
this state on soft drinks. This means 
that we must keep an accurate record of 
all ginger ale, Coca Cola, etc., sold from 
border to border in the mountainous 
“Pan Handle” state. 

We sell no alcoholic beverages in Mis- 
souri, Kentucky or the District of Colum- 
bia. Our trains are in these areas for 
so short a time that it would not pay to 
purchase the licenses. 


A Believe It or Not 


And here’s a real believe it or not: 
if we did sell alcoholic beverages in the 
District of Columbia all top officers of 
our company, from President White 
down, and every employee dispensing 
the beverages would be required to go 
to Washington and be finger-printed and 
photographed. In addition, each one 
would have to submit complete infor- 
mation about himself, including his 
height, weight, color of hair and eyes, 
even telling whether or not he has a 
mustache. Laws of the District re- 
quire this. Of course, in justice to the 
District it should be pointed out that 
this rule was established to protect the 
citizenry, as much as possible, from 
low-type business establishments being 
opened. But in our case, of course, 
operating trains in the District as we do 
for such limited periods of time, meet- 
ing the requirements of such a law would 
work a hardship. Rather than take the 
time and trouble to comply we simply 
pass up the sale of alcoholic beverages 
until after our trains are out of the ter- 
ritory. 

Now if one of our hard-pressed stew- 
ards or waiters-in-charge has acquired 
a headache from keeping up with all the 
tax regulations by the time he reaches 
the state of New Jersey, it’s just too 
bad for him. For the laws of New 
Jersey, believe it or not, prohibit the sale 
of aspirin on the train. This is plainly 
indicated on our menus and has caused 
_ than one inquisitive patron to ask 
why. 

There’s a tax on cigarettes and cigars 
and, you guessed it—it is different in 
almost every state. In Michigan the 
steward or waiter-in-charge must re- 
member to add four cents tax per pack 
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of cigarettes. In Illinois it is three cents, 
In Ohio two cents, and so on. We :nust 
remember to stick a special cigzrette 
tax stamp on all packages sold in Fenp. 
syvania, Ohio and Michigan, too. We 
don’t sell cigarettes in West Virzinia, 
If we did we’d be required to dispense 
only cigarettes purchased by us in West 
Virginia, ready stamped. Or we'd have 
to purchase a special machine an 
apply the stamp ourselves. What's 
more, the law would require that we 
display in our cars only cigarettes bear. 
ing the West Virginia stamp. Is it any 
wonder that we advise patrons who run 
out of smokes here to bum them for a 
while? 












Cost of Licenses 


To buy all licenses that we must have 
to sell food, alcoholic beverages, to- 
baccos and playing cards to our patrons, 
we pay into the state and federal govern- 
ments approximately $10,000 per year, 
In addition, we turn in approximately 
$7,000 a year in taxes collected on liquors, 
cigarettes and cards. Roundly, $1,200 
in tax money is collected on food per 
year. 

H. O. McAbee, manager of our Dining 
Car Department; J. B. Martin, superin- 
tendent and their associates have evolved 
a smooth working system for keeping 
track of all this intricate tax business, 
J. H. Wickham, Jr., chief clerk, is the 
man who has the responsibility of keep- 
ing up-to-date on any changes made in 
state or federal tax laws. He also doe 
a fine job of instructing our stewards 
and waiters-in-charge in how to inter- 
pret the laws and keep the complex 
records. 

Each man is given a chart listing taxes 
to be charged. «The a la carte check that 
the steward or waiter-in-charge issues to 
the guest for each transaction is the key 
to keeping track of most taxes collected. 
On every check must go the initials of 
the state in which the transaction was 
made and the amount of tax charged. 

Regular accounting to the various state 
governments for taxes collected on alco 






























by W. E. Gildea, assistant chief clerk 
in the Dining Car Department. He’s the 
wizard who compiles figures once 4 
month on the basis of records turned 
in by stewards and waiters-in-charge, 
and issues checks to the states. 

Food and beverage checks go to the 
office of B. Fosler, assistant comptroller, 
for processing. His office prepares 4 
statement, itemizing tax collected by 
each dining car. This is sent to B&O’ 
tax agent, J. Harry Garmer, in whos 
office vouchers are prepared and for 
warded to the various states. 


Collecting and keeping tab of all thest 
taxes, admittedly, is a big and trouble 
some job. But we are proud of the fat! 
that among tax officials in the states 
we serve the B&O enjoys a reputation 
for honesty and accuracy. As a g00 
citizen, the Baltimore and Ohio wouldn't 
have it otherwise. We realize, as 1 
many state officials, that it is tough fa 
a railroad to comply with the many dif- 
ferent tax laws that exist in the various 
states its trains cross. We know, as “ 
many progressive public officials, tha 
it would be a fine thing if state law 
could be modernized and made mot 
uniform. But, until they are, we shal 
continue to do our best to live up ® 
the letter of the law in each state. 

Still, this doesn’t keep us from wish 
ing fervently that we could speed th! 
day when Hop-Scotch Taxation woul 
be a thing of the past. 
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Seattle’s East Waterway 


Terminal Gets Huge Crane 


One of the two giant traveling cranes 
“which literally amazed and fascinated 
pedestrians and motorists alike during 
the period they were used on construc- 
tion of the Alaskan Way Viaduct,” has 
been purchased by the Port of Seattle, 
according to E. H. Savage, president of 
the Port of Seattle Commission. 

“The huge crane is now being al- 
tered to suit conditions at the port’s 
East Waterway terminal and will be as- 
sembled there within the next 30 days,” 
said he. “Plans for the East Waterway 
terminal include a large wharf exten- 
sion to the north property line and other 
extensions which will eventually provide 
three full 500-foot berths. At present 
the crane will be operated at only one 
of the berths, and following the further 
wharf reconstruction will be utilized at 
all three berths. 

“Our operations at East Waterway 
terminal will be greatly facilitated by 
the purchase of the crane. The addition 
of this piece of equipment and eventual 
completion of the wharf extension will 
result in the terminal becoming one of 
our finest. The crane, purchased from 
Morrison-Knudsen Company for $65,- 
000.00 including installation, is being 
altered by them to allow double car 
tracks to extend through the lower por- 
tion of the gantry. 

“The crane weighs approximately 200 
tons, and it is 41 feet to the gantry plat- 
form, on top of which the body and 
crane mechanism is mounted. 

“Tt will be used immediately upon in- 
stallation to load refrigerated vans onto 
barges for the shipment of foodstuffs to 
Alaska.” 


C. & O. ‘Merchandise’ Trains 


Featured in Magazine 


The Chesapeake & Ohio Railroad’s two 
new high-speed merchandise trains have 
brought the midwest 24 hours closer to 
the Atlantic Coast, and have made a 
marked change in the division of the 
C. & O. revenue, says David P. Morgan 
in the Trains & Travel magazine. 

“Formerly an almost exclusively coal- 
carrying line, the C. & O. has rolled up 
its sleeves and developed merchandise 
revenues of 144 million dollars in 1951 


and promoted carload merchandise traf-, 


fic that is now only 6 per cent below the 
number of carloads of coal handled by 
the railroad,” says the magazine. 

“The ability of these high-speed trains 
to develop merchandise traffic is hailed 
by Trains & Travel as (the most signifi- 
cant revenue trend on the C. & O. since 
it absorbed the Pere Marquette.’ 

“Why did the C. & O. decide to forsake 
its heritage as a one-commodity railroad 
and take on the many headaches that go 
with high-speed merchandise service? 
Why not stick to coal traffic with its 
Many advantages: stable revenues, no 
demand for high-speed operation, no 
damage claims, immunity of coal to 
Weather, and the ability to ‘hump’ all 
Cars with no fear of damage? 

“The C. & O., like all railroads, makes 
its profits from high volume traffic—and 


they needed more volume. The C. & O. 

to originate most of its own tonnage 
because it is not an ideally situated 
bridge’ road between other lines. There- 
fore tne ominous threat of coal strikes. 


and the possibility of such inventions as 
plants that can convert coal to oil at 
the mine and pipe it to its destination 
were big factors in the railroad’s decision 
to push for merchandise traffic. Also, 
World War II had expanded on-line in- 
dustry, particularly the chemical empire 
of the Kanawha River valley, and that, 
together with the tide of goods flowing 
to and from postwar Europe through the 
port of Newport News, created a mer- 


chandise traffic potential that never be- — 


fore existed for the C. & O.” 


San Francisco Foreign 
Trade Makes Record in ‘51 


Foreign trade through the San Fran- 
cisco Customs District rose to a peace- 
time high in 1951, the Board of State 
Harbor Commissioners announced in re- 
leasing figures on foreign trade for that 
year. 


“The record volume of two-way trade 
was 4,488,000 short tons valued at $757,- 
568,000,” it said. “In 1938, the second 
highest year 4,440,000 tons moved 
through the district. In 1951, a much 
greater proportion of the total tonnage 
was in general cargo than in 1938, when 
2,200,000 tons was accounted for by bulk 
petroleum products, whereas in 1951, 
922,000 tons of cargo was in bulk petro- 
leum. (These figures exclude all military 
shipments).” 


General Robert H. Wylie, San Fran- 
cisco’s port manager, explained that the 
increase in tonnage was due to two 
significant changes: First, that customs 
district shipments to Japan have in- 
creased in grain, rice, salt and iron ore, 
and secondly, that our imports from 
the Pacific Basin area have increased 
substantially, including bulk petroleum 
loaded in Indonesia and Malaya, and in 
rubber shipments received from South- 
east Asia. In addition wool shipments 
from Australia continued to increase, 
placing that import in second place at 
@ value of $47,000,000. 


The 1951 value of all imports was 
$391,941,384 and the volume was 1,569,215 
short tons. 

Exports in 1951, were valued at $365,- 
627,225 and amounted to 2,918,951 short 
tons. 


Not included in the above figures, but 
an important factor in the trade of the 
customs district in-transit trade (cargo 
passing through the district from one 
foreign country to another) rose to a 
post-war high also. In this category 
the value amounted to $59,100,000 for 
1951, while in 1950 the amount was $33,- 
760,000. The principal in-transit trade 
was between Japan and Oriental points, 
and Latin America. The Port of San 
Francisco led the Pacific Coast for this 
trade in 1951. 


‘U.S. Flag Cargo Services’ 


The national Federation of American 
Shipping has begun distribution of 15,000 
copies of its third annual issue of U.S. 
Flag Cargo Services, to as many shippers, 
freight forwarders, and others engaged 
in the nation’s foreign and domestic 
trade. 

The 16-page illustrated publication 
lists numerous American-flag steamship 
lines and all the major U.S. and foreign 
seaports they serve. It also shows the 


types, sizes and speeds.of the U.S. flag 
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THE HOOSIER LINE 


For helpful counsel, call on 
GM & O! Expertly-statfed 
offices throughout the country. 








MARKETING AND TRAFFIC MANAGE- 
MENT by G. LLOYD WILSON, $3.00 


A study of the principles and problems 
in marketing to show how transportation 
and traffic management may be used 
more effectively to connect the production 
and consumption of goods. The Traffic 
Service Corporation, 815 Washington 
Bldg., Washington 5, D. C. 
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cargo ships operated, and a table of dis- 
tances between all principal seaports. 
U.S. Flag Cargo Services has two sec- 
tions. The first lists the steamship lines, 
areas they serve, complete addresses, and 
regular ports of call. The second section 
shows the line’s vessels by type, trade 
route, speeds in knots, refrigerated ca- 
pacity in cubic feet, regular or irregular 
sailings, deadweight capacity, and those 
ships which have passenger facilities. 
The publication is printed in two col- 
ors, and illustrated by photographs of va- 
rious American merchant ships at work. 
The federation said that in the last 
three years nearly 20,000 requests have 
been received for the publication from 
those engaged in exporting or importing 
about 90 per cent of the nation’s foreign 
commerce. Copies are available without 
charge from the federation’s offices at 
1809 G Street, N.W., Washington 6, D.C. 


BOAC ‘Jetliner’ to Reduce 


Travel Time to Ceylon 


The British Overseas Airways Corpo- 
ration announced July 29 it would intro- 
duce the Comet Jetliner into regular 
service between London and Colombo, 
Ceylon, on August 11. 

Operations will be once weekly in each 
direction via Rome, Beirut (Lebanon), 
Bahrain (Persian Gulf), Karachi (Pak- 
istan) and Bombay (India). Approxi- 
mate route mileage between London 
and Colombo is 5,940 statute miles. 

The Comet’s actual flying time for the 
journey will be 16 hours, 35 minutes, 
compared with 29 hours, 35 minutes for 
the existing service operated by Argonaut 
airliners through Frankfurt, Rome, 
Cairo, Bahrain and Karachi. Total jour- 
ney time for the Comet will be 21 hours, 
35 minutes, as against the 33 hours, 45 
minutes required by the Argonauts. 

B.O.A.C. said it planned to extend 
regular Jetliner service to Singapore in 
the autumn and to Tokyo early in 1953. 

At present the corporation is operating 
a tri-weekly Comet service in both direc- 
tions between London and Johannes- 
burg, South Afrca. 





Towmotor Ram 





Unwieldy “open-center” loads can be 
handled with ease and safety on the 
Towmotor Ram, says the Towmotor Cor- 
poration. Suspended from the fork sup- 
port bar, the Towmotor Ram promotes 
rapid handling of coiled wire, reeled 
cable, rolls of paper, large pipe, wheel 
castings and many other heavy mate- 
rials with open centers, and loads can be 
picked up or deposited at any height 
within the lifting range, it is stated. 
Easily interchangeable with standard 
forks, the Ram can be used with any 
Towmotor model. It is fully detailed in 
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a new Towmotor Data Sheet now avaii- 
able on request to Towmotor Corporz- 
tion, 1226 E. 152nd St., Cleveland 10, 0. 





Pan American Airways Adcs 
Trans-Atlantic Cargo Flight 


Pan American World Airways would 
expand its trans-Atlantic all-cargo serv- 
ice and extend it to the Middle East on 
September 1, Willis G. Lipscomb, vice- 
president traffic and sales, announced. 

“The additional service, a once weekly 
DC-4 round-trip flight from New York, 
serving London, Brussels, Frankfurt, Is- 
tanbul, and Beirut, is a resumption of 
services previously operated but discon- 
tinued when it_became necessary to di- 
vert equipment to the Berlin Airlift,” 
said he. 

“The service can now be reinstituted 
because of the termination of a contract 
with West Berlin governmental authori- 
ties which called for operation of a 
special cargo service to and from that 
city. Berlin will continue to be served 
on regular schedules. With the new 
service Pan American will offer a pattern 
of twice weekly one-plane all-cargo serv- 
ice over the North Atlantic. The com- 
pany now operates a weekly DC-6A 
round-trip flight from New York serving 
London, Amsterdam, and Frankfurt.” 


Milwaukee Road Veterans 
To Meet August 27-28 


Nearly 3,000 active or former railroad 
employes, each with a quarter century or 
more of service with the Milwaukee 
Road, will attend the 1952 reunion of the 
Veteran Employes Association of the 
Milwaukee, August 27 and 28 in Mil- 
waukee. The organization has a total 
membership of more than 8,000. 

Business meetings, a banquet, a trip by 
special train to view the railroad’s opera- 
tion in the Milwaukee terminal, and 
other entertainment will occupy the time 
of the veterans and their families during 
the reunion. John P. Kiley, of Chicago, 
president of the road; Leo T. Crowley, 
chairman of the board of directors, 
James T. Gillick, retired vice-president of 
the railroad and president of the veter- 
ans’ group, and others will be speakers 
at the reunion. L. J. Benson of Chicago, 
assistant to president, is general chair- 
man of the reunion committee, and J. H. 
Stewart, general superintendent in Mil- 
waukee, is chairman. 









Slick Airways’ New Film 


Slick Airways, Inc., had a premiere for 
its new color sound movie, “Wings for 
Industry,” in Los Angeles at the Holly- 
wood-Roosevelt Hotel on July 23 at 4 
luncheon. “Wings for Industry” is a 14- 
minute story of the operations of Slick 
Airways across the nation. The film 
will be available to service clubs, trade 
groups and schools throughout the coun- 
try. 





Branch Routing Directory 


The 1952 issue of its routing directory, 
compiled so that all pertinent informa- 
tion about any particular direct~line 
point served by it can be found on one 
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page, has been issued by Branch Motor 
Express Co., New York City. The new 
directory is 50 per cent larger than the 
previous issue; in addition to covering 
all direct-line points, it -also includes 
much information about joint-line serv- 
ice. Traffic managers and shippers may 
receive copies by addressing requests to 
the company at 455 West 16th St., New 
York City. 
















32 Executives of Santa Fe 


Complete Economics Course 


Thirty-two Santa Fe Railway execu- 
tives were graduated August 1 from the 
first institute of business economics at 
the University of Southern California, 
Los Angeles. The institute, a six-weeks 
course in the principles and operations 
of the free enterprise system, was said by 
the university to be the first coopera- 
tive venture of its kind by a corporation 
and a university. Classes met five days 
and two or three nights each week. 


Among the Santa Fe “middle-manage- 
ment” men who attended the institute 
were trainmasters, division superinten- 
dents, attorneys, freight and passenger 
traffic managers, vice-presidents, a me- 
chanical superintendent, an auditor, a 
tax agent, and an assistant paymaster. 
The railway permitted the men to 
bring their wives and children to the 
campus, and all were housed in a dor- 
mitory. 

Lecture subjects included basic eco- 
nomics, current business problems, eco- 
nomic history, the science of government, 
government controls, taxation, inflation, 
and labor-management relations. The 
course was an outgrowth of a discussion 
between President Fred G. Gurley of the 
Santa Fe and President Fred D. Fagg, 
Jr, of the university. 























































New Landing Aids at Airports 


By means of new dual transmitters 
that it is installing at major airports, 
at a cost of about $7,500 for each loca- 
tion, operation of the Instrument Land- 
ing System (I.L.S.) used to guide aircraft 
to landings at those airports will be im- 
proved, says the Civil Aeronautics Ad- 
ministration. The new transmitters and 
associated antenna, according to the 
CA.A., will provide “more precise on- 
and-off-course guidance” for planes ap- 
poaching the I.L.S.-equipped airports. 















































C. & O. Gondola Contract 


The Chesapeake and Ohio Railway 

announced award of contract for 
40 seventy-ton low-side gondola cars 
and 300 fifty-ton, high-side gondola cars 
lo the American Car Foundry Company 
at Huntington, W. Va. The cars will cost 
a estimated $4,360,000, and delivery is 
xpected in the second quarter of 1953. 























Sheet Steel Moved by Air 


The Kaiser-owned Fontana Mills re- 
tently shipped 22 tons of sheet steel to 
the Pontiac Division of General Motors, 
Wing the air freight service of Slick 
Airways, to keep production lines going, 
{cording to a report from Slick’s offices 
n Burbank, Calif. Similar shipments 
from both east and west coasts had been 



















“airlifted” into the Detroit area in the 
course of the steel emergency, Slick Air- 
ways Officials said. 





Six Truck Drivers Receive 
‘Arthur Godfrey Citation’ 


Six truck drivers with outstanding 
safety records have received recognition 
from Arthur Godfrey, radio and Tele- 
vision star, who, in conjunction with the 
American Trucking Associations, Inc., 
has awarded to each of the drivers an 
“Arthur Godfrey Citation” on a radio 
program broadcast nationally over the 
network of the Columbia Broadcasting 
System. 

The A.T.A. said that the citation, 
signed by Mr. Godfrey and Walter 
Mullady, president of the A.T.A., was 
worded as follows: 


“In recognition of the high calibre of 
safe and courteous truck-driving per- 
formance which entitles him to be 
worthy of the designation ‘Gentleman 
of the Highways’.” 


Drivers honored by Mr. Godfrey were: 
William Ferreira, San Jose, Calif.; Niles 
D. Hasten, Wichita Falls, Tex.; Clyde 
Sherman, Memphis, Tenn.; Frank Mc- 
Claren, Aberdeen, S.D.; Myron Feuer- 
hak, Des Moines, Ia., and Richard New- 
horter, New Brighton, Minn. 





1,000 Box Cars for G.N. 


The Great Northern Railway has an- 
nounced that construction of 1,000 new 
steel boxcars, costing an average of $6,305 
a car, will begin in the week of August 4 
at its St. Cloud, Minn., shops. Twenty 
cars will roll off the assembly line daily, 
to help transport this year’s grain crop 
and other commodities. Fifty of the cars 
will be equipped for movement of express 
and similar shipments in passenger 
trains. 





Cars for Refrigerator Line 


Construction of 50 steel refrigerator 
cars for Western Fruit Express Co., 
refrigerator car subsidiary of the Great 
Northern Railway, has been authorized 
by the railway’s executive committee. 
The mechanically refrigerated and 
heavily insulated cars, costing $18,000 
each, are designed particularly to trans- 
port frozen foods. The 50-foot cars will 
be equipped with air circulating fans and 
six-foot sliding doors. Roofs will have 
eight inches of insulation, and _ sides, 
ends, and floors, six inches of insula- 
tion. 





Canadian National ‘Reefer’ 


A new “electric refrigerator” on wheels, 
said to be the first of its kind on the 
continent, has just been completed by 
the Canadian National Railways car 
shops at Montreal. 


The mechanical “reefer” car, with its 
refrigeration equipment suspended be- 
neath it, is now beginning a series of 
running tests in which officials expect 
the temperature inside to dip to 10 de- 
grees below zero. Such a temperature 


reading would be about 15 degrees lower 
than the average temperature obtained 
in iced “reefers,” according to the Cana- 
The car is 


dian National officials. 
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equipped to provide heat in the winter- 
time. A flick of a switch transfers power 
from the cooling apparatus to a bank of 
electric heaters located in the ceiling. 
Equipment slung under the car includes 
a four-cylinder diesel engine, and elec- 
tric generator, an air compressor, fuel 
tanks and thermostatic controls. On 
its running tests, the car is carrying a 
load of fresh beef from Montreal to 
Halifax, and bringing back a shipment 
of frozen fish. 


New Middle Atlantic Terminal 


The Middle Atlantic Transportation 
Co., Inc., has announced that it has 
occupied a new modern terminal at 
10720 Memphis Ave., Brooklyn, O. The 
new terminal has 10,800 square feet of 
dock space accommodating 30 trucks, is 
completely fireproof, and has 13-foot 
ceiling clearance in the storage area. 
There are also parking facilities for more 
than 100 additional trucks. The ter- 
minal is also equipped with a complete 
set of Toledo axle weighing scales. 

Edward T. Flannery is the Cleveland 
manager of the company. 


Motor Carrier Accounting 


Ways and means to promote economy 
and improve accounting methods are 
outlined in detail in a booklet, “Fore- 
casting Financial Requirements for Mo- 
tor Carriers,” published by the American 
Trucking Associations, Inc. The booklet, 
writien by O. L. Doud, vice-president of 
Roadway Express, Inc., contains material 
presented by him at the recent meeting 
of the A.T.A. National Committee on 
Accounting and State Accounting Coun- 
cils in Boston. George H. Minnick, sec- 
retary of the accounting committee, an- 
nounced that copies of the booklet were 
available on request. 


Article on Steel 


Now in its thirty-third year of pub- 
lication, the Signode Seal, “external 
house organ” of the Signode Steel Strap- 
ping co, features “steel” in its summer 
issue just off the press. The article on 
steel, says the company, “indicates the 
tremendous impact of the Signode or- 
ganization on the development and ap- 
plication of safe and economical ship- 
ping practices in the industry.” 


Army Orders Flat Cars 


An order for thirty-two 50-ton A.A.R.- 
type flat cars has been received from the 
Department of the Army, Office of the 
Chief of Transportation, Transportation 
Corps, the Greenville Steel Car Co., 
Greenville, Pa., has announced. Pre- 
viously, the Army had ordered 300 cars of 
the same type, making a total of 332 flat 
cars to be built for it in the latter part 
of 1952. 


Grand Trunk Car Order 


The Grand Trunk Western Railroad 
has placed an order for the construction 
of 100 70-ton gondola cars, E. A. Bromley, 
vice-president in charge of purchases and 
stores for the Grand Trunk Western— 
Canadian National Railways, has an- 
nounced. The value of the new equip- 


ment amounted to approximately $649,- 
000 brought the total value of new rail 
stock on order for the system to approxi- 
mately $56.819,400, Mr. Bromley said. 


Diesel Freights for C. & N. W. 


Thirty-two diesel electric locomotives 
for freight service have been delivered 
to the Chicago, and North Western Rail- 
way System during recent weeks, Presi- 
dent R. L. Williams announces. The 
diesels are part of the railroad’s program 
to add 90 units of diesel motive power 
during the current year; 58 additional 
locomotives are scheduled to be deliv- 
ered by the end of November. As of 


January 1, 1952, said Mr. Williams, the 
North Western had a total of 404 diesel 
locomotive units in passenger, freight, 
and switching service and was handling 
81.1 per cent of its freight gross ton- 
mileage with diesel power. 


G.T.W. Passenger Agents’ Tour 


Because of increasing interest that it 
says is being shown by travelers from 
the United States in trips to eastern 
Canada, the Grand Trunk Western- 
Canadian National Railways system an- 
nounces that it is sending 75 of its pas- 
senger representatives from the various 
U.S. offices on educational tours to ob- 
tain first-hand information on travel in 
Canada. The representatives will visit 
Niagara Falls, Toronto, resort areas in 
central and northern Ontario, Ottawa, 
Montreal, the Gaspe Peninsula, Prince 
Edward Island, Pictou Lodge and other 
scenic points. 


C.A.T. Traffic Course Revised 


Announcement of a completely revised 
course to include instructions on the new 
uniform classification and new class rate 
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tariffs has been made by W. J. Knorst, 
dean of the College of Advance Traffic, 
Chicago, Ill. 


In keeping with its 30-year-old policy 
of setting the standards for training in 
transportation and traffic management, 
said Dean Knorst, the College of Ad- 
vanced Traffic was offering the latest in- 
formation on this subject. 


“Our already outstanding course in 
transportation and traffic management is 
undergoing a complete revision to cover 
latest developments in this fied,” said he. 

Dean Knorst said that first classes in 
the revised course would open Septemebr 
18 in Chicago and September 15 in De- 
troit. Registration for the fall term was 
now in progress, said he. Classes will! be 
limited to 35 members. 


Erie Caboose Modernization 


The cupola-type caboose may disap- 
pear from the Erie Railroad, where it 
was born a hundred years ago, Milton 
G. McInnes, vice-president, operations 
and maintenance, reports. A new model, 
with bay windows on ‘each side instead 
of the elevated observation post, is mak- 
ing a trial run over the Erie System 
between New York and Chicago, to 
elicit employe comment and reaction be- 
fore more are built. 


The modern caboose is eight feet long- 
er, and rides on passenger car wheels. 
It is equipped with electric lights, san- 
itaty water cooler and modern plumbing. 
The all-steel walls and roof are heavily 
insulated for greater comfort. Radio- 
telephone equipment is within easy 
reach for instant contact with the en- 
gineer, wayside station, or other moving 
trains. With all work performed at floor 
level, the hazard of ladder climbing to 
the cupola while the train is in motion 
is eliminated. 


PERSONAL NEWS 


J. C. Moore, traffic manager of the 
Spokane, Portland & Seattle Railway 
Co., announced the advancement, as of 
August 1, of George F. Ehlen from the 
position of assistant freight traffic man- 
ager to that of assistant traffic manager, 
and of Harry W. Shields from the posi- 
tion of general passenger agent to that 
of general freight and passenger agent. 
Mr. Moore entered railroad service in 
the joint offices of the Great Northern 
and Northern Pacific at Anoka, Minn., 
in 1911. He joined the SP & S. in 
1920. Mr. Shields first entered railroad 
service with the Pennsylvania. He 
joined the S.P. & S. in 1918. Mr. Moore 
announced other traffic department 
changes as follows: Thomas J. Martin, 
heretofore traveling freight and passen- 
ger agent, has been appointed assistant 
to the general passenger agent; Herman 
F. Wilde has been promoted from chief 
clerk to assistant to the general freight 
agent; William J. Crosbie has been pro- 
moted from traveling auditor to chief 
clerk; Clarence S. Johnson has been 
promoted from city freight agent at 





H. W. Shields G. F. Ehlen 


Portland, Ore., to traveling freight and 
passenger agent; G. E. Skinner, who has 
been loss and damage inspector, suc- 
ceeds Mr. Johnson as city freight agent, 
and Leland S. Davis, Jr., is advanced 
from the position of chief rate clerk 
to that of chief rate and division clerk. 
* * * 


Retirement of George B. Sailor, gen- 
eral auditor of The Pullman Co., on July 
31 under the company’s pension plan was 
announced by C. H. Westbrook, vice- 
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president and comptroller of the com- 
pany. Mr. Sailor joined Pullman in 1923 
as a tax accountant. 

* * * 


Promotions of three Seattle, Wash., 
men in the law department of the Great 
Northern Railway, effective August l, 
were announced as follows: Clark A. Eck- 
art, who was assistant western counsel, 
became general attorney, lines west; R. 
Paul Tjossem and Woodrow L. Taylor, 
each of whom had been an assistant 
western counsel, each became an assist- 
ant general attorney. 

& * ae 


F. W. Brown, general traffic manager, 
Solvay Process Division, Nitrogen Divi- 
sion and Semet-Solvay Division, Allied 
Chemical & Dye Corporation, has an- 
nounced appointment of A. R. Meek as 
assistant to general traffic manager, ef- 
fective August 1, to be located at the 
New York office. Mr. Meek was formerly 
plant traffic agent, Solvay Process Divi- 
sion, at Detroit, Mich. H. F. Milatz suc- 
ceeds Mr. Meek as plant traffic agent of 
Solvay Process Division at Detroit. 


a a * 


Milo W. Bekins, president of Bekins 
Van & Storage Co., Los Angeles, Calif., 
has been appointed chairman of the 
state highway committee of the Cali- 
fornia State Chamber of Commerce and 
also has been named a member of the 
California Major Highway Development 
Committee. The Bekins Van & Storage 
Co. announces appointment of Lucien 
W. Shaw, of Los Angeles and Palm 
Springs, Calif., a former attorney in the 
U.S. Treasury Department in Washing- 
ton, D.C., as general counsel for the 
firm. 


x * x 


The freight loss and damage preven- 
tion section of the Association of Ameri- 
can Railroads, Chicago, has announced 
that Frank B. Gibson has been ap- 
pointed ceramic engineer of the section. 
A graduate of Ohio State University, 
Mr. Gibson has had 22 years of experi- 
ence in the ceramics industry. 

* + * 


Taking the place of R. W. Titzel, re- 
signed, R. G. Stewart has been ap- 
pointed assistant general agent of the 
Chicago Great Western Railway at Chi- 
cago, Ill., effective August 1. 

x * . 

George Dunlingson, Jr., executive vice- 
president of the Norfolk & Western 
Railway, Roanoke, Va., retired August 1, 
after 44 years of service with the N. & W. 
Soon after having been graduated from 


Alabama Polytechnic Institute he began 
the practice of his profession as a min- 
ing engineer, almost 50 years ago, in the 
coal fields of southwest Virginia. He 
joined the N. & W. in 1908 as a member 
of its car allotment commission. He 
became vice-president in charge of 
traffic October 1, 1938, and served in that 
capacity until January 1, 1949, when he 
became executive vice-president. With 
his retirement, that office is being abol- 
ished. Mr. Dunglinson will continue to 
act in an advisory capacity as chairman 
of the development committee of the 
N. & W. 


a * * 


Appointment on August 1 of James O. 
McCall as assistant vice-president of the 
Pacific Coast Division of the National 
Carloading Corporation, San Francisco, 
Calif., has been announced by F. P. Mc- 
Inerney, vice-president of that corpora- 
tion’s Pacific Coast Division. Mr. Mc- 
Call has been identified with the freight 
forwarding industry and National Car- 
loading Corporation for the last 20 years, 
having served the corporation in various 
capacities in the southern, midwestern 
and Pacific coast territories, most re- 
cently as general manager. 

* * eK 


P. M. Shoemaker, president-elect of the 
Delaware, Lackawanna & Western Rail- 
road, has been elected a director of the 
Railway Express Agency, A. L. Hammell, 
president of the express agency, has an- 
nounced. Mr. Shoemaker succeeds Wil- 
liam White, formerly president of the 
Lackawanna, recently elected to the 
presidency of the New York Central 
Railroad. 

— ae a 

Retirement, at his own request, of 
James L. Walker from the position of 
freight claim agent for the Seaboard 
Air Line Railroad at Portsmouth, Va., 
has been announced. Mr. Walker re- 
tired on July 31 after having been em- 
ployed by the Seaboard 46 years. He 
had served as freight claim agent at 
Portsmouth since 1933. His successor 
in that position is Paul W. Kirk, who 
has been assistant freight claim agent 
for the seaboard since 1947, at Ports- 
mouth. 

* a a 

George H. Minchin announced his re- 
tirement as senior vice-president of the 
Santa Fe Railway, effective July 31, 
after 50 years of service with the Santa 
Fe. Mr. Minchin, who began his rail- 
road career at the age of 20, in 1902, as 
a yard clerk for the Santa Fe at La 
Junta, Colo., was appointed director of 
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the Defense Transport Administration’s 
railroad division by Administrator Knud- 
son, of the D.T.A., in March, 1951, and 
service in that capacity until October, 
1951. After having served as vice-presi- 
dent, operating department, of the 
Santa Fe since September 1, 1943, Mr, 
Minchin became senior vice-president of 
that railroad system September 1, 1950, 
He resides with his wife at 219 Lake 
Shore Drive, Chicago. 


* * * 


Randolph B. Johnston has been ap- 
pointed assistant general freight agent of 
the Chesapeake & Ohio Railway Co. at 
Detroit, Mich., effective August 1. 


* * * 


R. L. Vaniman, vice-president in 
charge of export for the Fruehauf Trailer 
Co. since January, 1944, has retired from 
that position but will continue to serve 
the company as a consultant. He has 
been in charge of Fruehauf’s manufac- 
turing plants in Europe and South Amer- 
ica and its distribution system in foreign 
countries around the world. In World 
War II Mr. Vaniman was director of the 
automotive division of the War Produc- 
tion Board. For 13 years prior to the 
war he was with the export division of 
the Chrysler Corporation. 


* * * 


Bernard A. Gould, since 1942 super- 
visor at New York in the Interstate Com- 
merce Commission’s Bureau of Motor 
Carriers, has been appointed regional 
attorney for the Commission in its Bu- 
reau of Law. Mr. Gould’s territory will 
embrace the states of New York, New 
Jersey and Connecticut, and his head- 
quarters will remain in New York City. 

* * - 


On August 1, Harold W. Belcher be- 
came traveling agent of the Chicago & 
North Western Railway System at Van- 
couver, British Columbia, Canada, suc- 
ceeding H. C. Carmichael, resigned. 

+. * - 

Braniff International Airways has an- 
nounced appointment of Richard S. 
Whitney as its Los Angeles, Calif., city 
sales manager. According to the an- 
nouncement, Mr. Whitney has had 15 
years of experience in the transportation 
field, including work for the Southern 
Pacific Railroad and six years’ ex- 
perience in commercial aviation in 
southern California. 

a a * 


The Milwaukee Road announces ap- 
pointment of J. D. Hotchkiss as traveling 
freight and passenger agent with head- 
quarters in Denver, Colo., effective Au- 
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gust 1. He has been city freight agent 
in Kansas City since 1946. Assigned to 
succeed Mr. Hotchkiss in that job at 
Kansas City is K. A. Lisk, who has been 
chief bill clerk there for the Milwaukee. 


* * * 


Walter N. Norris, formerly assistant 
comptroller, moved up to the position 
of general auditor for the Great North- 
ern Railway Co. on August 1, succeeding 
Vv. N. Wahlberg, who died July 2. Suc- 
cessor to Mr. Norris as assistant comp- 
troller is H. J. Knaff, former assistant 
general auditor. The Great Northern 
also announced appointment of three 
men to the positions of assistant to 
comptroller. They are A. A. Ledegar, V. 
C. Peterson and H. C. Healey, Appoint- 
ment of James C. Kenady as acting 
right-of-way, land and tax commissioner, 
because of illness of John Garing, was 
announced by Edwin C. Matthias, vice- 
president and general counsel of the 
Great Northern. 


* * * 


Almost 52 years of service with the 
Pennsylvania Railroad was concluded on 
July 31 by Alfred J. Ball, of Chestnut 
Hill, Philadelphia, Pa., when he retired as 
foreign freight traffic manager of the 
Pennsylvania. He began work for the 
Pennsylvania in 1900 as stenographer in 
the office of the Empire Line, a special 
freight service then operated by the rail- 
road. His father, the late George M. 
Ball, retired as manager of the Empire 
Line in 1915 after 48 years of service. Al- 
fred J. Ball became foreign freight traf- 
fice manager of the Pennsylvania April 
1, 1929. In the announcement of his re- 
tirement it was stated that he was a 
widely known authority on overseas 
shipping and that he had been continu- 
ously active in port improvement activi- 
ties at New York, Philadelphia, Balti- 
more and other ports. 

Ba * * 


Jobs were exchanged on August 1 by 
Howard Hale, until then assistant gen- 
eral manager of the Frisco Railway, and 
H. H. DeBerry, until then general super- 
intendent of transportation, according 
to a Frisco announcement, issued at 
Springfield, Mo. Accordingly, Mr. Hale 
is now general superintendent of trans- 
portation and Mr. DeBerry is assistant 
general manager. The Frisco said that 
the transfer was made at Mr. Hale’s re- 
quest. 

x aa * 

John H. “Jack” May, designated by 
Northwest Airlines as its “outstanding 
salesman of 1951,” has been appointed 
San Francisco district sales manager for 
Northwest, succeeding L. B. Osborne, re- 


signed. 
eo * * 


A. V. McLeod, general traffic manager ~ 


for Kaiser Aluminum & Chemical Cor- 
poration, Oakland, Calif., has announced 
that the corporation is establishing “an 
expanded eastern traffic division office,” 
to be located in the Palmolive Building, 
Chicago, and that the division office will 
be headed by James J. Drury and B. M. 
Fischer. Mr. McLeod said that as man- 
ager of the new division Mr. Drury, a 
native of Chicago, would supervise traffic 
at Kaiser Aluminum’s plants at New- 
ark, O., Halethorpe, Md., Baton Rouge, 
La, and Chalmette (New Orleans), La. 
Mr. Drury has been with Kaiser’s gen- 
eral traffic department at its Oakland 
headquarters for the last three years. 
ok Bs * 


Charles J. Ratzel has been appointed 
traffic manager of the Buffalo, N.Y., plant 
of the Worthington Corporation, suc- 


ceeding John P. Major, who died July 24. 
Mr. Ratzel is first vice-president of the 
Transportation Club of Buffalo, a mem- 
ber of the executive committee of the 
Great Lakes Regional Advisory Board, a 
past president of the Niagara Frontier 
Industrial Traffic League and a member 
of the Central Railway Club. 


* * * 


Walter C. Scott, Jr., associated with 
the law department of the Seaboard Air 
Line Railroad since 1948, has been named 
commerce attorney for the company, 
with headquarters in Norfolk, Va. The 
promotion would have the effect of as- 
signing Mr. Scott more specifically to 
practice before the various railroad and 
public utilities commissions in the ter- 
ritory served by thé Seaboard, said 
James B. McDonough, Jr., assistant gen- 
eral counsel of the Seaboard. Mr. Scott 
attended Hampden-Sydney College and 
was graduated from the University of 
Virginia law school in 1948. His service 
in World War II included four years 
with the counter intelligence corps of the 
Army. 


* + * 


Albert O. Pegg, of San Pedro, Calif., 
a member of the Board of Harbor 
Commissioners of Los Angeles since Sep- 
tember 14, 1949, has been elected presi- 
dent of the commission, succeeding Ralph 
D. Sweeney, Los Angeles attorney. John 
E. Carroll, president of the Signal Truck- 
ing Service, was elected vice-president, 
succeeding Kenneth Chantry, Beverly 
Hills attorney. Mr. Pegg is president of 
Marine Solvents, of Los Angeles Harbor. 

* ca * 


At Dallas, Tex., O. H. Griffin became 
assistant freight traffic manager of the 
Missouri-Kansas-Texas Railroad Co. of 
Texas on August 1, succeeding E. O. 
McCord, deceased. The “Katy” of Texas 
announced other personnel changes as 
follows: W. J. Dooley is the new gen- 
eral freight and passenger agent at 
Houston, Tex., succeeding Mr. Griffin; 
George C. Lay has been appointed divi- 
sion freight agent at Dallas, succeeding 
Chandler H. Houston, retired because of 
ill health; J. W. Courtney, Jr., is now 
commercial agent at Fort Worth, suc- 
ceeding Mr. Lay; and O. B. Puckett has 
been appointed division freight ' and 
passenger agent, with headquarters in 
Denison, Tex. 

So oe co 

The Missouri-Kansas-Texas Railroad 
Co. announces appointment of Roy 
Blackburn, formerly division freight 
agent at Denison, Tex., to the position 
of assistant general freight agent, with 
headquarters at Kansas City, Mo., suc- 
ceeding W. J. Dooley, promoted. 


* * * 


Robert McGraw, of Chicago, former 
superintendent of station service and 
freight claim prevention of the Rock 
Island Lines, has been appointed man- 
ager of freight claims and freight claim 
prevention of the Rock Island. Mr. Mc- 
Graw began his career on the Rock 
Island in 1920 as a clerk on the Missouri- 
Kansas division at Herington, Kan. A. 
H. Rau, another Rock Island veteran, 
remains as superintendent of freight 
claims, and M. F. Bullis, formerly as- 
sistant superintendent of freight claim 
prevention, has become superintendent 
of that department. 

* 


* 7 


James W. Austin, vice-president, traf- 
fic and sales, of Capital Airlines, has 
announced assignment of Hugh F. Jacox 
to sales promotion work in the southern 
cities on the airline’s system. Mr. Jacox 
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returned to Capital last month after a 
year and a half of active duty in the 
U.S. Air Force. 


| ce a EN LRT ALTE ARE AAT RATERS 


OBITUARIES 

ae A TR LT SA TTT ATTN TT, 
Joseph J. Byrne, Jr., representative of 
the freight department of the Wabash 
Railroad at New York City, died July 26, 
according to information received from 
the Traffic Club of New York, Inc., of 

which he was a member. 

* x a 
The death on July 24 of John P. 
Major, traffic manager of the Buffalo, 
N.Y., plant of the Worthington Corpora- 
tion for more than 40 years, has been 
reported by the corporation. Mr. Major 


NEWS OF 
TRAFFIC CLUBS 


Los Angeles Traffic Group 


Honors Former Members 


The Los Angeles Traffic Managers 
Conference is presenting gold: honorary 
life membership cards to three former 
members for meritorious service in con- 
ference activities during their member- 
ship. Those honored by the conference 
are K. L. Vore, director of the Defense 
Department Military Traffic Service, 
Washington, D.C.; E. J. Forman, retired 
traffic manager of Globe Mills and 
former conference president, and Charles 
S. Baxter, chairman of the Railroads’ 
Tariff Research Group, Washington, D.C. 


Mr. Baxter received his life member- 
ship card at a joint luncheon meeting 
held August 4 in the Alexandria Hotel. 
The meeting was sponsored by the con- 
ference, the Los Angeles Transportation 
Club, the Junior Traffic Club and the 
Women’s Traffic Club of Los Angeles, 
and the local chapter of the Association 
of Interstate Commerce Commission 
Practitioners. Mr. Forman received his 
card at the July 24 meeting of the con- 
ference, and Mr. Vore will receive his 
card in the course of his next visit to 
Los Angeles, according to Henry E. 
Manker, conference president. 


Sixty children from the Edison Park 
Orphanage, Chicago, were to be the 
guests of the Traffic Club of Chicago the 
afternoon of August 9 at a Chicago White 
Sox baseball game in Comiskey park. 
Arrangements for attendance of the club 
members and orphans at the game were 
in charge of Val Conley, chairman of 
the club’s welfare committee. 

* ok Pa 


Officers of the Traffic Club of New 
York, Inc., have announced that the 
club will hold its third golf outing of 
the season at the Ridgewood Country 
Club, Ridgewood, N.J., August 14. 


* x 


The Women’s Traffic Club of Los 
Angeles is making elaborate arrange- 
ments for its second “brunch” party to 
be held August 17 at the Long Beach 
Sportsmen’s Club. The entertainment 


TRAFFIC Wortp 


had completed 62 years of continuous 
service with Worthington, having started 
his career with the company in 1890. as 
an office boy. He was a charter member 
of the Niagara Industrial Traffic League, 


* *” * 


Fred W. Alger, 58 years old, assistant 
vice-president of Pullman-Standard Car 
Manufacturing Co., died at his home in 
Chicago, August 3. Mr. Alger had been 
promoted on May 1 this year to the 
Birmingham, Ala., sales office of Pull- 
man-Standard, to be associated there 
with Fred O. Reemer, southern district 
sales vice-president, but had been un- 
able to take up his new duties because 
of illness. He began his career in the 
carbuilding business in the shops of the 
American Car & Foundry Co. at Detroit 
in 1923. 


committee announces that “brunch” will 
be served from 10:30 a.m. to 12:30 p.m, 
that- the “country fair” theme will be 
observed, and that the program for the 
day will include music, a square dance 
exhibition, games and contests. 

* bd * 


R. V. McDermott, chairman of the 
education committee of the Traffic Club 
of Tulsa (Okla.), has announced that 
third semester work in the class in 
transportation and traffic management 
sponsored by the club will begin the 
week of September 8. Mr. McDermott 
said his committee was considering a 
beginners’ class in transportation and 
traffic management. He urged those in- 
terested in such a course to notify him 
by August 15. 

K o x 

The Los Angeles Transportation Club 
has announced arrangements for its 
second annual tour to Mexico. Those 
who make reservations for the tour will 
travel by air to many points of interest 
in Mexico, leaving Los Angeles October 
3 and returning October 14. 


* 


The Connecticut Quarter Century 
Traffic Club, Hartford, Conn., will hold 
its annual meeting September 9 at the 
Rockledge Country Club, West Hartford, 
Conn. 

* * a 

August 19 is the date set by the Motor 
City Traffic Club, of Detroit, Mich., for 
a golf party at the Western Golf and 
Country Club, Redford. Dinner will be 
served to the traffic club members at 
7 p.m. 

* * 

Featured on the program announced 
by the Oakland (Calif.) World Trade 
Club for its dinner meeting the night 
of August 7 at the Virginian hotel was 
Richard Steuben, president of Cutter 
Laboratories, International, who was to 
report on a.six weeks’ trip to Central 
America and South America from which 
he recently returned. Another program 
feature was a film entitled “Cargoes for 
Peace.” 

* * BS 

A golf outing on August 21, at the 
Crystal Lake Country Club, and a picnic 
and “old fashioned barbecue” on Sep- 
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tember 20, at LeMay Park, are activities 
listed on the calendar of coming events 
of the Traffic Club of St. Louis, Inc. 


* * 3 


In the July meeting of the Transpor- 
tation and Foreign Trade Club of Galves- 
ton (Tex.), the speaker was E. J. Fox, 
superintendent of the Carbide & Carbon 
Chemical Co., of Texas City. More than 
125 members and guests attended the 
meeting. A basket picnic was held by 
the club August 2 at the Galveston 
County Park, Arcadia. At the dinner 
meeting of the club the night of August 
19, at “the Barn,” an executive of the 
Monsanto Chemical Co. will be the 
speaker. 

a * * 

“Florida East Coast Day” will be ob- 
served by the Traffic Club of Jackson- 
ville, Fla., at its luncheon meeting Au- 
gust 11, with Scott M. Loftin, senior trus- 
tee of the Florida East Coast Railway 
Co., as the speaker. The meeting will 
be held in the main auditorium of the 
George Washington hotel, Jacksonville. 

co co ok 


The fifth annual clambake of the 
Traffic Club of the Providence (R.L.) 
Chamber of Commerce will be held Sep- 
tember 8 at the Francis Farm, Rehoboth, 
Mass., south of the Providence-Taunton 
Highway, U.S. Highway 44. According 
to the club’s announcement, lunch 
(chowder and clambakes) will be served 
at 12:30 p.m., and “clambake with whole 
lobster, etc.,” will become available at 
6 p.m. 

The annual ladies’ day party of the 
Transportation Club of Buffalo, N.Y., 
will be held the afternoon and evening 
of August 12 at the Transit Valley Coun- 
try Club. Cards for “the ladies” and 
golf for the men will be diversions in 
the afternoon. Dinner will be served at 
6:30 p.m., and there will be dancing in 
the evening. Mrs. Dan Shisler is general 
chairman of the party arrangements. 

* * * 

The West Towns Traffic Club, Bell- 
wood, Ill., announces that its first an- 
nual smoker will be held September 9 
at the Clearing Industrial Club, 6455 
South Central Avenue, Chicago. Enter- 
tainment will be presented after a “smor- 
gasbord dinner,” prepared by “Ollie” 
Christensen. 

* * * 

“Races and games for the children,” 
“adult progressive games” and “free re- 
freshments” are among features an- 
nounced by the Traffic Club of Minne- 
apolis for its annual picnic, to be held 
August 16 at Columbia Park, playground 
No. 1. The club says that in case of rain 
all events will be held in the Manor 
House. A “smorgasbord dinner” will be 
served at 6 p.m. in Columbia Manor. 

* ok we 

The final golf party for 1952 of the 
Cincinnati (O.) Traffic Club will be held 
August 12 at the Clovernook Country 
Club, North College Hill. Dinner will be 
served continuously from 5 p.m. to 7:30 
p.m. Luncheon will be served from 
11:30 a.m. to 2 p. m. 

Organization of a new women’s traf- 
fic club at Fresno, Calif., was announced 
in the July 26 issue of Western Trans- 
portation, news publication of the Paci- 
fic Traffic Association, San Francisco. 
The new club, said to have been organ- 
ized by Ruby Land, of the Republic Car- 
loading & Distributing Co., Fresno, has 
been named the Women’s Traffic Club 
of Central California. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
Classified Advertisements 
Payable in Advance 








Help Wanted 





Prominent food manufacturing company 
with headquarters in New York seeks services 
of competent, experienced man, between 35 
and 45 years of age, for position of Assist- 
ant Traffic Manager. 

Applicant should be ICC practitioner with 
appropriate railroad and industrial background 
and qualified to represent company at railroad, 
motor and Commission hearings. 

This opening affords excellent opportunities 
and advantages. Salary will correspond with 
applicant’s ability oe | qualifications. Com- 
pany desires fill position before September 15th. 

Company’s_ Traffic Department employees 
know of this advertisement. All applications 
will be treated with strict confidence. 

Write stating full particulars Traffic World, 
253 Broadway, N.Y.C., or Box No. 342. 





UNUSUAL OPPORTUNITY FOR EXPERI- 
ENCED TRAFFIC EXECUTIVE. 

Large multi-plant corporation seeking 
qualified man to fill responsible position as 
executive assistant in traffic division. Earn- 
ing capacity of $10,000 per year or more. 
Working conditions, opportunity for ad- 
vancement, and security ideal. Prefer can- 
didates age 30 to 40. Corporate office in 
midwest. Some traveling .required. Ref- 
erences will be ‘sought at later date. All 
replies will be treated in confidence. Write 
in care Box 344 








Situations Wanted 


COLUMBIA SCHOOL OF BUSINESS grad- 
uate veteran M.B.A. Transportation desires 
trainee position in industrial traffic depart- 
ment New York City. Box 341. 


INDUSTRIAL TRAFFIC MANAGER experi- 
enced, just over 40, wants to make change, 
20 years’ experience general traffic, rates, 
claims, warehousing and distribution, gen- 
eral economics and transportation law. Pre- 
fer eastern location. Box 343. 














Educational Books or Courses 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to.Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely» known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg.. 22 West Madison St., Chicago 2, Ill. 








TRAFFIC WORLD'S QUESTIONS AND 
ANSWERS BOOK, $2.50 


Published annually each August with 
about 400 answers to practical traffic 
problems submitted by Traffic World sub- 
scribers. A thorough index makes for easy 
location of current problems. Volume 3 
published August 1951. 
The Traffic Service Corp., 

815 Washington Bldg., Washington 5, D.C. 


—_es 








STOPS IN 
TRANSIT 


Only a little more than half the people 
in the United States who can vote exer- 
cise that privilege. One might say that 
as a nation we are only a little more 
that half interested in our future and 
our well-being. A 100 per cent vote would 
make sure that the man elected would be 
the man most of the nation’s qualified 
voters want. Voting is a most important 
civic obligation —Chamber of Commerce 
of the United States. 


* * * 


In dealing with the allocating author- 
ities, of course, one finds also that they 
get pretty hard-boiled about what they 
hear in the way of sob stories. Around 
the first of this year, when we really 
felt completely frustrated in our efforts 
to get the steel to which we thought 
we were rightfully entitled, I sought and 
secured a meeting with one of the higher 
officials of government having to do with 
this problem, I managed to coax him out 
to luncheon alone at one of Washing- 
ton’s better clubs, and used all the argu- 
ments I could muster to try to get him 
to see our plight. He listened patiently. 
At the end of the interview, I wondered 
what kind of impression I had made on 
him. I soon found out when he handed 
me this card. It reads: 


Your Story Has Touched My Heart 


Never before have | met anyone with more 
troubles than you. 


Please accept this token of my sincerest 
sympathy. 


William T. Faricy, President, Associa- 
tion of American Railroads. 


* * * 


Perhaps you are planning to go into 
business for yourself and perhaps you in- 
tend, as a first step in that direction, to 
write to the Superintendent of Docu- 
ments, in the Government Printing Of- 
fice, Washington, D.C., for one or more of 
his booklets on “establishing and operat- 
ing’ particular types of businesses. If so, 
you'll find that your original investment 
(the booklet price) will be smaller if you 
decide you want to start a trucking busi- 
ness than if you want to start a shoe re- 
pair shop, or a service station, or a retail 
bakery, or a dry cleaning establishment. 
According to a folder put out by the 
Superintendent of Documents concern- 
ing the government-printed series of 
“establishing and operating” booklets, 
the price of a booklet on “Establishing 
and Operating a Trucking Business” is 25 
cents. For “establishing-and-operating” 
advice about other types of business, the 
booklet prices are 45 cents, in the case of 
a shoe repair shop or a service station, 
35 cents in the case of a retail bakery, 
55 cents in the case of a dry cleaning 
business, and, in the case of a restaurant, 
75 cents. 





AUGUST 


12-14—Fourth Western Packaging and Materials 
Handling Exposition, Los Angeles, Calif. 


SEPTEMBER 


9-11—Association of American Railroads (Treas- 
ury Division), Swampscott, Mass. 


16-17—Ohio Valley Transportation 
Board, Louisville, Ky. 


Advisory 


17-18—Allegheny Regional Advisory Board, 


Sharon, Pa. 

17-18—Southeast Shippers Advisory Board, Mont- 
gomery, Ala. 

17-19—New England Shippers’ Advisory Board, 
Bretton Woods, N.H. 

18-19—Pacific Coast Transportation 
Board, Los Angeles, Calif. 

20-24—National Freight Traffic Association (fall 
meeting), Lake Placid, N. Y. 

23-24—Great Lakes 

Cleveland, O. 

23-25—Southwest Shippers Advisory Board, San 
Antonio, Tex. 

24-25—Atlantic States Shippers’ Advisory Board, 
Elmira, N. Y. 

24-25—Trans-Missouri-Kansas Shippers 
Board, Tulsa, Okla. 


25-26—Pacific Northwest Advisory Board, Spo- 
kane, Wash. 


Advisory 


Regional Advisory Board, 


Advisory 


Annual Dinner Dates of Traffic Clubs 


SEPTEMBER 

5  —Transportation Club of Tacoma, Ta- 
coma, Wash. 

8 —Women’s Traffic Club of Denver, Den- 
ver, Colo. 


19 —Transportation Club of Salt Lake City, 
Salt Lake City, Utah. 


21 —The Women’s Traffic and Transportation 
Club of New Orleans, New Orleans, La. 


OCTOBER 

7  —Albuquerque Traffic Club, Albuquerque, 
N.M. 

7 —Women’s Traffic Assn. of Jacksonville, 

Jacksonville, Fla. 


14. —Transportation Club of Decatur, De- 


catur, Ill. 

14. —Raritan Traffic Club, New Brunswick, 
N. J. 

15 —Transportation Club of Evansville, Evans- 
ville, Ind. 

NOVEMBER 

6 —Women’s Traffic Club of Chicago, Chi- 
cago, Ill. 


11. —Columbia Traffic Club, Columbia, S. C. 
11 —Mobile Traffic and Transportation Club, 


Mobile, Ala. 

13. —Transportation Club of Buffalo, Buffalo, 
N. Y. 

13. —The Indianapolis Traffic Club, Indian- 


apolis, Ind. 
13. —Transportation Club of Peoria, Peoria, Ill. 


TRAFFIC DATES 





TRAFFIC Wort 









OCTOBER 


1-3 —American Short Line Railroad Associa. 
tion (annual meeting), San Francisco, 
Calif. 

6-11—American Merchant Marine Conference 
and Propeller Club of the United States 
Convention, Los Angeles, Calif. 

7-9 —National Association of Shippers Ad. 
visory Boards, St. Louis, Mo. 

14-16—Society of Industrial Packaging and Mo. 
terials Handling Exposition (Seventh An. 
nual Exposition), Chicago, Ill. 

15—National Traffic Committee of trucking 
industry, Washington, D. C. 
17-18—President’s Highway Safety Conference, 
Chicago, Ill. 

20-22—Associated Traffic Clubs of America 
(twenty-ninth annual meeting), St. Paul, 
Minn. 

26-29—Seventh Annual Conference and Expoii- 
tion of National Defense Transportation 
Association, New York City. 


NOVEMBER 


10-13—National Association of Railroad and 
Utilities Commissioners, Little Rock, Ark. 
20-21—National Industrial Traffic League, New 
































York, N. Y. (Executive Committee—No- 
vember 18-19). 

DECEMBER 

4 —Los Angeles Traffic Managers Conference, 
Los Angeles, Calif. 

8-9 —Central Western Shippers’ Advisory 





Board, Omaha, Neb. 







13. —The Women’s Traffic Club of Trenton, 
Trenton, N. J. 

18 —The Traffic Club of Baton Rouge, Baton 
Rouge, La. 

18 —Women’s Traffic Club of Pittsburgh, Pitts 
burgh, Pa. 

20 —Waterloo Transportation Club, Waterloo, 
la. 

21 —Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 

22 —Traffic Club of Dallas, Dallas, Tex. 


26  —The Transportation Club of Blooming- 
ton, Bloomington, III. 


DECEMBER 
2 —Canton Traffic Club, Canton, O. 






















2 = —Detroit Traffic Club, Detroit, Mich. 

4 —Flint Traffic Club, Flint, Mich. 

4 -—Los Angeles Traffic Managers’ Confer: 
ence, Los Angeles, Calif. 

4  -—The Traffic Club of Minneapolis, Minne 





apolis, Minn. 
8 —Knoxville Traffic and Transportation Club, 
Knoxville, Tenn. 
9 —Appalachian Traffic Club, Kingsport, Tenn. 
9 —The Transportation Club of Louisville, 
Inc., Louisville, Ky. 
—Traffic Club of Tulsa, Tulsa, Okla. 
11. —Corpus Christi Traffic Association, Corpvs 
Christi, Tex. 


11 —The Oklahoma City Transportation Club, 
Oklahoma City, Okla. 
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-| Only ONE bill 


Whether your shipment is destined for 
Keokuk or Timbuctoo, you get only 


Trenton, one bill... when you ship via National 


e, Baton 


Carloading. Think of the headaches you avoid! 


ines You have less paperwork, less bookkeeping. 


Vaterloo, “ 
Your shipment travels faster, and there’s less chance 
}each-Los 


alif. of breakage or loss. Tracing is simplified too, 


Tex. 


looming: since you have only to call National Carloading 
to find out about your shipment. Responsibility for 
your shipment rests with one reliable forwarder... 


all the way. It’s “the Best Way” to ship. 


Confer- 


, Minne 


_ “The Best Way” 
jon " 


A COMPLETE TRANSPORTATION SERVICE 


vi NATIONAL CARLOADING CORPORATION 


JUDSON-SHELDON DIVISION ° JUDSON FREIGHT FORWARDING DIVISION 
19 RECTOR STREET, NEW YORK 6, N. Y. 


Se-ving 30,000 communities through more than 1CO stations in the U.S. and agents in principal foreign countries. 


, Corpus 


on Club, 





You can 
BRING THEM ALL TOGETHER... 


via UNION BARGE LINE on the Mississippi River System 


A vast market for consumer goods, a great pool of skilled workers, and a giant storehouse of 
raw materials—that’s Middle America, the area surrounding the Mississippi River System. 


And on this great inland waterway you can bring together these markets, these workers, these 
raw materials via Union Barge Line—the thrift route into and out of the Mid-Continent. 


The dramatic story of the inland waterways is portrayed in a Technicolor motion-picture 
“TIMBERHEAD” which is available for private showing, or for use by civic clubs and groups 
interested in transportation problems. Call or write Union Barge Line for details. 
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